
FOCUS ON FUN 
 

1. An individual who conducted seminars advocating tax strategies for turning personal 
expenditures into deductible business expenses was convicted of conspiracy to defraud 
the US and aiding in the preparation of false returns.  James Otis told prospective clients 
that he knew of secret provisions hidden in the Tax Code – provisions that accountants 
and attorneys were not trained in.  He advocated steps such as deducting a cat as a 
rodent control device, deducting the cost of dog food as a security device, and 
deducting the cost of a bird as aerial surveillance.  His clients signed a participating 
agreement, agreeing to pay him a percentage of their gross income, or a percentage of 
the tax savings generated by his services.  One example given was a doctor who 
deducted, as a security expense, over $17,000 in health care costs incurred for the heart 
condition of his intravenously-fed, non-mobile, 11-year old German Shepherd. 

 
 

2. I don’t take credit for this, but I read somewhere that when John Gotti was entering 
prison, in going through his belongings they came across his list of the top 10 tax tips.  I 
did not include all of the top 10 – some of them I thought weren’t really up to the 
quality level of humor that my readers expect.  For your edification, consider: 
 

1. You can deduct the entire piano, even if you bought it just for the wire; 
 

2. Guys who escape from the trunk of your car may be considered business losses; 
 

3. No matter how much he relies on your business, a funeral director does not 
count as a dependent; 
 

4. You must actually kill someone in your home for your home to qualify as a place 
of business; 

 
5. Three simple words to say to the auditor – “How’s your family?”; 

 
6. What H&R Block cannot do, cement blocks can. 

 
 

3. The IRS issued a notice informing taxpayers of corrections made by the Technical & 
Miscellaneous Revenue Act, to some of the Leaking Underground Storage Tank (LUST) 
tax provisions.  Yes indeed, the IRS is now dealing in LUST taxes. 


