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BEND 

OSU-Cascades 
OSU-Cascades site dispute continues as Truth In Site (an organization of neighbors concerned 
with the impact on parking, traffic, and livability) continues its appeal to the Oregon Land Use 
Board of Appeals (LUBA).  An independent hearing officer and the Bend City Council have 
sided with OSU Cascades.  A decision is expected from LUBA by April 29. 

OSU-Cascades has recently received three major donations intended to make the new campus 
as energy efficient as possible.  A grant of $500,000 was received from a Vancouver, 
Washington, couple for a net zero campus initiative.  Rod Ray, former president and CEO of 
Bend Research, and his wife donated $75,000 toward the effort and Deschutes Brewery 
donated $50,000 to the net zero project.   

 
Affordable Housing 
Housing availability and housing affordability has reached critical levels in the City of Bend.  The 
Urban Growth Boundary Taskforce is not due to have its recommendations to City Council until 
April 2016, so no real expansion growth can be anticipated until at least 2019.  Buildable land is 
dwindling within the UGB limit, which will drive up land costs for remaining land.  According to 
Housing Works (the region’s affordable housing agency) 46% of Bend households spend more 
than 30% of their income on housing.   The rental vacancy of around 1% only compounds this 
issue and concerns were raised that rents are increasing rapidly, further crowding lower income 
levels out of housing.  Even for professionals such as teachers, nurses, police and firefighters, 
finding affordable housing is creating a real disincentive to recruiting or staying in the area.  The 
Affordable Housing Committee hopes to present four options to the City Council in late March or 
early April which would include adding or amending city code to allow for greater building 
density within city limits, including implementing a “cottage code” which would allow small single 
family detached units to be built around a common area on lot sizes of ½ acre and up.  
Currently a development like this requires a conditional use permit which is a disincentive to 
developers due to the time it takes to obtain a CUP and the cost involved.  The other proposal 
was a possible density bonus for developers, which would allow them to increase the current 
maximum allowed density if they provided 50% of the units for affordable housing.  Allowing 
ADUs without a conditional use permit would also help increase rental options, and exempting 



developers from paying system development charges (SDCs) for affordable housing would be 
the biggest factor to more of these developments being built.  

 
Vacation Home Rental Task Force  
The Vacation Home Rental Task Force will hold its last meeting this Thursday, March 5 to 
finalize components of the Operating License and the Good Neighbor Policy.  A public hearing 
was held before the Bend Planning Commission on February 23.  The Planning Commission will 
hold a second meeting next Monday, March 9 to vote on their recommendations to present to 
City Council (no public comment will be taken at the March 9 meeting).  City Council will hold a 
work session on the recommendations from the Planning Commission on March 18.  A public 
hearing on the issue before the City Council most likely will occur on April 1 and the Council 
could vote on the recommendations that night.  COAR’s Government Affairs Director, Janet 
Burton, has met with Planning Commissioners Dunn and Wagner, and with City Councilors 
Russell, Chudowsky, and Roats to discuss COAR’s concern with the proposed draft code 
amendments.  Letters, laying out our concerns, have been submitted to all Planning 
Commissioners, as well as submitted to the VHR taskforce and posted on the taskforce website.  
Janet Burton gave public comment at the February 19 meeting of the taskforce and at the 
February 23 Planning Commission Hearing.  A forum is scheduled at COAR’s office for March 
16, 11:30am – 1:00pm, with City Councilors Sally Russell and Casey Roats, and Colin Stevens, 
City of Bend Planning Manager.  The purpose of the forum is to provide information on the 
issue, to explain the proposed code amendments, and to allow REALTORS® an opportunity to 
ask questions and voice their concerns. 

LA PINE 

Commissioner Tony DeBone is holding a series of forums called 5 for 5, covering aspects of a 
vibrant community.  The first session, held on January 22, was on Public Safety, and the 
session held on February 26 was on Economic Development.   

City of La Pine has received grants, and is hoping to receive additional funds, for city 
beautification, including sidewalks, lighting, flower planters, and additional trees.  La Pine has 
lots of residential land available, as well as industrial lands (both private and public lands 
available), many that are site ready.  La Pine has updated its infrastructure and water, sewer, 
electricity, and internet service is all readily available.  

PRINEVILLE 

Great news for Prineville and Central Oregon! SB 611 passed in Salem exempting data centers 
from central assessment.  If the exemption had not been included in the bill major companies 
such as Google, Facebook, and other data centers would have been taxed on their intangibles, 
i.e. their data.  This would have had a detrimental impact on these companies, several of which 
had said that if the bill passed without the exemption they definitely would not expand in Oregon 
and may consider leaving the state for a more business friendly state.  EDCO has been working 
with several companies who are considering a move to Central Oregon but were holding off to 
see the outcome of this bill. 

 

 



REDMOND 

Block Grant with Provide More Low-Income Housing 
The Redmond City Council voted to award approximately $150,000 in federal grant money to 
three local non-profits (Families Forward, Inc. ($102,727); the Opportunity Foundation 
($24,300); and the Boys and Girls Club of Redmond/Terrebonne ($25,000).  The grant is made 
possible through the federal Housing and Urban Development Community Development Block 
Grant for “the purposes of developing viable urban communities by providing decent housing, a 
suitable living environment, and expanding economic opportunities, principally for persons of 
low and moderate income.”   Families Forward is planning to purchase land that will eventually 
house eight manufactured homes targeted at those who earn less than 50% of Deschutes 
County average medium income for a family of four.   

The City of Redmond created a new Housing and Community Development Committee this 
year and two local REALTORS® (Diana Barker and Joni Powell) have been appointed to the 
committee.  

Nosler Inc. Moving to Redmond 
Nosler Inc., the Bend-based bullet and ammunition maker, plans to build a 30,000 square foot 
manufacturing plant on 60 acres west of Redmond Airport. When complete the plant would 
manufacture brass casings and ammunition.  Construction is hoped to be completed or close to 
completion by the end of the year. The plant would employ 20 people in manufacturing and 
supervisory jobs.  

 
New Recreation Center for Downtown? 
Downtown Redmond could be getting a new recreation center which would include an indoor 
track, workout area and beach like leisure pool.  Redmond’s Downtown Urban Renewal 
Advisory Committee agreed to explore the possibility of building a family recreation center within 
Redmond’s urban renewal boundary.  The facility would be 72,000 square feet, and would cost 
approximately $30.1 million.  City of Redmond has set aside $7.5 million in urban renewal funds 
for the project.  Potential sites includes the current City Hall and a vacant lot immediately south 
of St. Charles Redmond.  It still will be several months before the city comes to a decision on 
whether or not to move forward. 

 
SISTERS 

Senior Living Center Breaks Ground 
A Central Oregon company, Ageia Health Services, is set to break ground on an 82 room 
assisted living facility on 7.2 acres located along McKinney Butte Road. The Health Services 
facility will include 45 private senior apartments and 20 memory-care apartments.  Ageia plans 
for future development totaling 93 private-residence rooms.  The facility is planned to be at the 
epicenter of The McKenzie Meadows Village, which is a 30-acre planned development 
comprising of a park, senior cottages, a community center, low-income senior housing, and 
Deschutes County’s School Based Health Clinic.  Ageia operates seven senior-living facilities 
across the Northwest, as well as a home care company.  Building is expected to start in May. 

 



 

STATE UPDATE 

April 8, 2015 REALTOR® Day at the Oregon State Capitol.  Please mark your calendar to 
join us for a fun and information day.  Register with OAR at 
http://oregonrealtors.org/realtor-rally .  COAR will be providing a bus from Bend, with a 
stop in Sisters.  Sign up will open next Monday. 

Inclusionary Zoning – The Wrong Solution to an Important Issue 
House Committee on Human Services and Housing began hearings for HB 2564 which would 
allow cities to mandate or limit the sales price for housing. The technical term for the policy 
outlined in the bill is “inclusionary zoning.” Typically, inclusionary zoning requires the set-aside 
of some units of housing in a development for “affordable” or low-income households. HB 2565 
only places the cost of providing affordable housing on developers, rather than spreading the 
cost on the entire community. Further, HB 2564 does nothing to address the lack of available 
land for these kinds of developments. Nor does it provide incentives such as lower development 
fees or reduced permitting costs. 

Limits on Mortgage Interest Deductions 
HB 2151 caps all state itemized deductions by 50% of the federally allowed amount – in other 
words, the state mortgage interest deduction for taxpayers who itemize their deductions would 
be reduced by half, including the home mortgage interest deduction. OAR will be strongly 
opposing this bill. 

 

FEDERAL UPDATE 

FAA Proposes Commercial Drone Rule  
The FAA has begun the rule making process to address the commercial use of unmanned aerial 
vehicles, otherwise known as drones. The proposed rule would allow commercial use of drones 
in a variety of situations, including real estate photography. The rule governs machines 
weighing 55 lbs or less, and some of the restrictions placed on operators include: daylight flights 
only, line of sight operations only, flights limited to an altitude of 500 feet, and operator 
certification by the FAA. The proposed rule does not require the operator to obtain a pilot's 
license. NAR will be submitting comments during the public comment period.  While this is good 
news it is not anticipated rule making will be complete until 2017. 

For more information on this issue, please visit realtor.org/drones. 
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