
 

 

 

 

 

July 2015 

Joe Lindsey, M&AMI, CBI 
Chairman of the M&A Source 
 

Licensing Exemption Bill Updates 

We are at the tipping point!  Your action is critical right now! 
 

As someone who is engaged in the business transfer industry, you are probably aware of how vitally 
important pending legislation (HR 686 & S 1010) is to our profession.  Our profession includes M&A 
intermediaries, investment bankers, business brokers and strategic advisors such as attorneys, CPAs, 
exit planners, wealth managers and others.  The “others” include our clients, the small business owners 
and entrepreneurs who depend on our services. 
 
Earlier this year Congressman Bill Huizenga (R-MI2), with co-sponsors, Congressman Brian Higgins (D-
NY26), and Congressman Bill Posey (R-FL8) introduced a stand-alone bill, HR 686, "to amend the 
Securities Exchange Act of 1934 to exempt from registration brokers performing services in connection 
with the transfer of ownership of smaller, privately held companies." 
 
The text of this bill is identical to HR 2274, The Small Business Mergers, Acquisitions, Sales and 
Brokerage Simplification Act, which was passed the House UNANIMOUSLY, 422-0, in the last session of 
Congress, but which was never acted upon in the Senate. 
 
A bipartisan companion bill designated S 1010 has been introduced in the Senate by Senator Joe 
Manchin (D WV) and Senator David Vitter (R LA). 
 
HR 686 is active and has started through the committee process.  S 1010 has also been introduced and 
assigned into the Senate Committee for Banking, Housing, & Urban Affairs.  Both bills need co-sponsors 
and supporters. 
 
In a letter to the HR 686's co-sponsors dated May 5, 2015, the North American Securities Administrators 
Association (NASAA) expressed support for S 1010.  In its letter, NASAA noted that: "...S 1010 strikes an 
appropriate balance between the legitimate interests of all stakeholders and maintains strong 
protections for investors and business owners..." 
 
Why should I help? 
 
Whether it has impacted your practice yet or not, this issue affects all of us who are involved in M&A 
and/or business brokerage transactions.  An M&A Source member recently told me about a deal that he 
was involved in that would result in a $200,000 success fee.  Unfortunately for him, the seller’s attorney 
asked the intermediary for a copy of his federal securities license.  When he responded by saying that he 
was not federally licensed, the attorney instructed the seller not to pay the success fee.  The choice is 
yours…worry about your ability to collect a success fee or help us get this legislation passed into law. 
 
 



 

 

Why is it critical that you take action now? 
 
Some opposition to S 1010 and HR 686 has already been noted, and now is the time for Senators and 
Representative to hear from YOU that passage of these bills is important to you, and to buyers and 
sellers of privately held businesses. 
 
Because physical letters carry more weight than emails, letters written on behalf of The M&A Source 
have been sent to members of Congress asking them to join us in supporting HR 686 and S 1010.  Click 
here or paste this link into your web browser (http://masource.org/resources/2274 ) to view a copy of 

the letter sent to Senator Shelby, Senator Brown, Senator Crapo, and Senator Warner.   
 
What can you do to help? 

 
Many of you have made financial contributions to the Campaign for Clarity and have contacted your 
State senators and members of the House.  Let me encourage you to download the letter that was sent 

to Senators Shelby, Brown, Crapo, and Warner; modify it as you deem appropriate; date it and 
sign it; then mail it to them.  To download a list of Congressional addresses, click here or paste 
this link into your web browser (http://masource.org/resources/2274). 
 
I also recommend that you attach a copy of the letter to an email and send it to Marliss McManus and 
Lance West.   
 
Ms. McManus (Marliss.McManus@mail.house.gov) is the Deputy Chief of Staff & Policy Director in Rep. 
Bill Huizenga’s office who has been ramrodding HR 686.   
 
Lance West (Lance_West@manchin.senate.gov) is the Legislative Aide in Senator Joe Manchin’s office 
who has been ramrodding S 1010.   
 
Lastly, but no less importantly, contribute your fair share to the Campaign for Clarity by returning the 
pledge card  (http://masource.org/images/interior/Campaign%20for%20Clarity%20Pledge%20Card.pdf). 
 
  Joe Lindsey, M&AMI, CBI 
  Chairman of the M&A Source 
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