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TESTIMONY IN STRONG OPPOSITION TO HB 2733 
RELATING TO EDUCATION 

 
TO THE HOUSE COMMITTEE ON EDUCATION 

Hawaii State Capitol, Conference Room 309 
February 12, 2016 

2:15 p.m. 
 
Chair Takumi, Vice Chair Ohno, and Members of the Committee: 
 
Thank you for the opportunity to testify in strong opposition of HB2733 that in addition to 
educational spending and reform seeks to: increase the general excise tax by 1%, from 4% to 5%, 
and increase the taxable income of taxpayers. 
 
The Maui Chamber of Commerce is the voice of Maui businesses, representing about 600 businesses 
of which roughly 95% are small businesses with fewer than 25 employees.  We work on behalf of our 
members and the entire business community to fulfill our mission of advancing and promoting a 
healthy economic environment for business, advocating for a responsive government and quality 
education, while preserving Maui's unique community characteristics.  We serve as an effective non-
partisan, non-sectarian voice for business on legislative, business, social, governmental and 
community issues affecting Maui. 
 
We have many concerns with this bill, including three primary issues: 

1. It increases the General Excise Tax from 4% to 5%; 
2. It increases the taxable income of taxpayers beginning after December 31, 2015; and 
3. The bill is not transparent.  The bill’s description states that it: Amends laws affecting the 

public education system in Hawaii, including whole child education, special education, 
vocational education, facilities, weighted student formula, teacher recruitment and retention, 
standardized testing, early childhood education, evaluations, classroom supplies, class size, 
and funding.  It does not reference any tax implications in the title or description which has led 
to several groups not ringing in earlier.  This is a harmful practice that keeps people out of the 
legislative process and questioning whether that is the intended intent.  

Our organization has always stood for quality education; however, we have had concerns for years 
about the cost of education in Hawaii and the level of quality being received for the dollars being 
spent.  This is why we have advocated an independent audit of the DOE.  We feel there is room within 
the existing dollars being spent on education in Hawaii to reallocate funds to better meet priority 
needs, improve the overall educational system, and get more dollars to the teachers and down to the 
classroom level. 
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We do not oppose the changes in policy outlined in this bill, but strongly oppose the tax increases. 
 
We have and must continue to oppose a General Excise Tax (GET) increase at this time.  The GET is 
a regressive tax that hurts those who are least able to pay the most.  It would increase our cost of 
living and harm both businesses and residents.  While the economy has seen some good signs of 
late, we are still seeing global turbulence that is keeping people cautious, especially on Maui where 
the closing of HC&S (our state’s last remaining sugar plantation) will mean the loss of roughly 675 
jobs.  
 
Our members are continually concerned that the state’s answer to dealing with a budget crunch is 
increasing taxes without evaluating systems.  A GET was even proposed during the height of the 
recession when many were losing their jobs and homes and continues to be proposed today, 
however, now our state is looking to direct the increase to education or agriculture, without any 
economic analysis of the impact the GET increase will have on the people of Hawaii.   
 
Further, the increase on taxable income would make Hawaii one of the highest taxing states on 
income and we are already struggling with a high cost of living and national perception that we are 
one of the worst states in the nation to do business in.  It will be a direct hit to and harm small 
businesses as many small businesses are sole proprietors, not corporations, and they pay income 
taxes on their business earnings.  We are seeking to help small business and must oppose measures 
such as this that would cause them direct harm. 
 
Beyond that, the bill does not guaranty that the funds will only be used for the DOE and does not spell 
out what the expected $780 million in additional revenues will accomplish, which again leads people 
to question how state money is being spent when priorities have not been established within the DOE 
and across all state programs.   
 
Lastly, we are also concerned that this bill could affect collective bargaining and increase costs for 
other department budgets, which could lead to discussion on further tax increases that would be 
detrimental to residents, businesses, and our overall economic well being. 
 
Therefore, we strongly oppose HB2733 and ask that this bill not move forward. 
 
Sincerely, 
 

 
 
Pamela Tumpap 
President 
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