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Fiscal Year 2016 Budget Overview 

On May 28, 2015, I joined my colleagues in voting on my first budget as your councilwoman. 
This $2.95 billion Fiscal Year 2016 (FY2016) County Budget will start on July 1, 2015 and 
continue through June 30, 2016.  

This measured budget is the work of countless hours of work by my colleagues and me to listen, 
ask questions and reach consensus. This deliberate approach will begin the path to fiscal 
sustainability, create greater checks to ensure wise use of taxpayer dollars, and address 
revenue shortfalls.  

Board of Education Budget, PGCPS Performance Audit and Casino Revenue 

The FY2016 Board of Education Budget in funding to Prince George’s County Public Schools 
reduces County Executive Rushern Baker’s proposed increase by 67% but still invests an 
additional $34 million in funding for PGCPS.  

The increases below will directly support PGCPS and will offset the $30+ million (as of FY2016) 
unfunded state mandated shift of some teacher pension costs from the state to the county. 
These increases will ensure we meet the state-required Maintenance of Effort. 

 $0.04 increase in the real property tax rate 

 $0.10 increase in the personal property tax rate  

 1% point increase in the telecommunications tax 

The County Council and PGCPS are moving forward on a long-requested external Continuous 
Improvement Performance Audit of PGCPS for the first time in 18 years. The audit will study 
how our tax dollars are being used and recommend potential cost-savings.  I expect that the 
initial results due in January 2016 will push toward more efficient and effective use of 
resources. The audit will uncover some ways funds can be utilized better and those savings 
should go directly to further investment in the strategic plan.  
 
At the same time the budget was adopted, the County Council presented legislation (CB-33-
2015) to require that 50% (up to $25 million annually) of MGM National Harbor gaming as well 
as resort tax revenue for education: K-12 education, Prince George's Community College and 
Prince George's County Memorial Library System, beginning in FY17.  
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Fiscally Responsible County Budget 

For the past several years, the County has been addressing annual budget deficits while 
working to grow its commercial tax base and provide better county services. We are in the third 
year of a structural deficit and our rainy-day fund is very low. We still maintain 7% of the 
operating budget in reserves.  
 
In the FY2016 Budget, the County Council requires all agencies to implement a 2% across-the-
board cut in operating dollars and reduces over-time funds by $6 million. These savings will be 
placed in a contingency fund to slow County spending and reserve $15 million for hospital 
funding if Governor Hogan continues to break the state’s MOU to provide $15 million this year 
to the Prince George’s County Hospital. 

The Council also introduced legislation to create a Blue Ribbon Commission to study and 
recommend changes to address the County’s long-term structural deficit. This commission will 
report to the County Council and County Executive in six months, around the same time that we 
will receive the results of the PGCPS performance audit. 

In order to fund County service, assist in addressing the structural deficit and eliminate the 
furlough and layoffs proposed by the County Executive, the FY2016 budget includes these 
increases: 

 2% point increase in the Hotel/Motel Tax  

 Increase permit/license fee and street use permits 

Maryland-National Capitol Park and Planning Commission (M-NCPPC) Budget 

The County Council’s focus on fiscal responsibility extends to M-NCPPC, commonly known as 
Park & Planning. In budget hearings, this bi-county agency indicated the need for a $0.03 tax 
increase to fully fund all programs and planned improvements. The FY2016 Budget includes half 
of that request, an increase of $0.015, which will require belt-tightening and the elimination of 
some planned projects. 

Washington Suburban Sanitary Commission (WSSC) Budget 

Together Prince George’s County Council and Montgomery County Council adopted a $1.4 
billion budget for this bi-county agency. This budget includes a 1% point water usage rate 
increase, the lowest increase in five years, and the establishment of an investment fee for 
capital improvements to continue improvements of the aging infrastructure. It also creates a 
$1.7 million Customer Assistance Program to offset increases for eligible customers. 


