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FAST Act
Last December Congress passed the Fixing America’s 
Surface Transportation Act or FAST Act, the first 
multi-year surface transportation bill to pass since 
MAP-21 was enacted in 2012.

FAST - Freight Friendly

The FAST Act is a five-year, $305 billion measure 
that authorizes many programs that were included 
in 2012’s MAP-21. FAST does authorize  funding 
increases for both construction and transit 
programs over the next five years.

The legislation not only continues many existing 
programs, but it also authorizes two new programs 
that are beneficial to Kentucky’s transportation 
network. 

FAST creates a new National Highway Freight 
Program that provides additional funding each year 
to support highway-related freight movements. 

The National Highway Freight Program is 
complemented by the Nationally Significant 
Freight and Highway Projects Program that 

provide, on average, $900 million annually for 
larger scale projects. These two programs will help 
ensure that funding is available for projects that are 
critical to commerce.

It is important to note that some of these freight 
funds are available for use on improvements to our 
nation’s rail and port infrastructure.

Permanent Funding Source for the Highway 
Trust Fund

The passage of the FAST Act does provide stability 
for states to operate their federal construction and 

transit programs. However, the legislation does not 
provide a long term revenue source for the Federal 
Highway Trust Fund and the Mass Transit Account. 

The FAST Act relies on a one-time $70 billion 
transfer of General Fund revenue over the next five 
years to bridge the Highway Trust Fund revenue 
shortfall. In 2020, when those funds are exhausted, 
the surface transportation programs face an average 
$18 billion shortfall over the following six years.

KBT is grateful for the passage of the FAST, but we 
must ensure that Congress appropriates the funding 
for the FAST Act’s highway and transit capital 
programs. 

Until a permanent funding solution is adopted, KBT 
members must advocate for annual appropriations 
in the amounts authorized in the FAST Act.
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Roadways
Kentucky has more 
than 80,000 miles of 
roadways. 25,000 
miles are state 
maintained highways 
and more than 3,000 
miles of interstate 
highways. All these 
roadways require 
continued 
maintenance and 
improvements.

Bridges
There are more than 
14,000 bridges in the 
state of Kentucky. 
Our state is is also 
home to one of the 
largest infrastructure 
projects in the 
country - the 
Louisville Southern 
Indiana Ohio River 
Bridges Project. 

Airports
59 airports serve 
the Commonwealth, 
connecting 
Kentucky to the 
entire world. Our 
airports not only 
provide passenger 
service, they move 
more than 5 million 
tons of freight 
annually.

Public Transit
Every Kentuckian has 
access to public 
transit services - 
regardless of where 
their location, age, or 
income. These 
services would not be 
available without the 
funding provided in 
the FAST Act.
 

Rail
More than 2,500 
freight rail miles criss 
cross Kentucky, 
providing needed 
services for the 
agricultural, mining, 
automotive, and other 
industries. These rail 
lines require continued 
maintenance to provide  
safe, efficient service.

Waterways
Kentucky is bordered 
by more than 1,300 
miles of navigable 
inland waterways. 8 
operating public 
ports, 4 developing 
public ports, and 
more than 100 
private ports and 
terminals serve 
customers from 
around the world.

The Louisville Southern Indiana Ohio River 
Bridges Project is critical to economic 

growth and quality of life for all 
Kentuckians.
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FAA Authorization
Kentucky’s airports require continued maintenance and 
improvements to provide safe, efficient services.

Kentucky’s economy benefits greatly from 
aviation. Our 53 General Aviation Airports, 
combined with the 6 commercial airports 
serve 10.2 million customers and are 
responsible for moving 5.5 million tons of 
freight on an annual basis.

Kentucky is the only state in the nation that is 
home to two major international air freight 
operations which help make our state 3rd in 
the nation for freight movement via air.

Our aviation network depends on a long term 
aviation authorization so our nation’s air 
network can plan for and complete necessary 
improvements. Not only are we supportive of 
ensuring adequate funding for our 
commercial airports, but we are supportive of 
increasing funding for our General Aviation 
airports as well.

The current Federal Aviation Administration 
authorization expires on July 15, 2016. The 
House Transportation and Infrastructure 
Committee, chaired by Rep. Bill Shuster (R-
PA) and the Senate Commerce Committee, 
chaired by Sen. John Thune (R-SD) have 
jurisdiction over the legislation. 

Chairman Shuster introduced H.R. 4441, a six-
year reauthorization. The bill passed in 
Committee and is awaiting consideration by 
the full House of Representatives. 

Chairman Thune, who will be meeting with 
KBT members, introduced S.2658 which has 
passed the full Senate. The Senate bill 
authorizes the FAA through the end of FY 
2017.

KBT supports a timely long term FAA 
Authorization that provides funding for both 
our commercial and general aviation 
airports.

WRDA 2016
Inland river infrastructure serves Kentucky’s agriculture, 
aggregate, chemical and mining companies.

Historically, Congress has passed a Water 
Resources  Development Act every two years. 
The most recent WRDA bill, that was passed 
in 2014, was the first WRDA bill passed since 
2007. 

In an effort to return to the two year cycle, 
Senator James Inhofe (R-OK), Chair of the 
Senate Environment and Public Works 
Committee and Senator Barbara Boxer (D-
CA), Ranking member of the Senate 
Environment and Public Works Committee 
have developed WRDA 2016.

The Water Resources Development Act of 2016 
authorizes 25 critical Army Corps projects in 
17 states. These projects, once competed, will 
strengthen our nation’s infrastructure, protect 
lives and property, and maintain navigation 
routes to facilitate the movement of goods 
along our marine highways.

WRDA 2016 also provides critical investment 
in the country’s drinking water and 
wastewater infrastructure and promotes 
innovative technologies to address drought 
and other critical water resource needs. 

There are several new projects in WRDA 2016 
including improvements to ports in Florida 
and South Carolina. These projects expand the 
flow of commerce and improve goods 
movement.

The bill also includes authorizations for 
continuations and modifications of existing 
projects including the Ohio River Shoreline 
project, a $312 million project located in 
Paducah, Kentucky.

KBT supports the passage of WRDA 2016 so 
our inland waterways infrastructure can be 
maintained and improved in a timely, 
efficient manner.

45G Tax Credit
The 45G tax credit for short line railroads helps improve 
Kentucky’s rail network.

The shortline line tax credit, often referred to 
45G for its location in the Internal Revenue 
Code, helps more than 550 short line railroads 
around the country make improvements on 
more than 50,000 miles of track that otherwise 
would have been abandoned. 

In Kentucky, short line railroads like RJ 
Corman and Paducah and Louisville Railroad 
provide first and last mile connectivity to 
factories, grain elevators, power plants, 
refineries, mines and other Kentucky based 
facilities. 

In order to maintain and improve the short 
line rail infrastructure, short line railroads 
reinvest their own funds in the rail 
infrastructure. In order to offset the cost of 
these reinvestments, Congress created the 45G 
tax credit. The 45G tax credit provides a credit 
of 50 cents for every dollar spent on track 
improvements. Previously, the tax credit had 
been enacted through a number of one and 
two-year extensions. 

The current 45G tax credit will expire 
December 2016.

In order to ensure rail infrastructure upgrades 
regularly occur, both House and Senate 
members have introduced a permanent 
extension of this popular tax credit. 

The Building Rail Access for Customers and 
the Economy Act, or BRACE Act, will provide 
a permanent extension of this tax credit. The 
bill has been introduced in the House (H.R. 
4626) and in the Senate (S.2595).

KBT supports the passage of the BRACE Act, 
providing a permanent tax credit in section 
45G of the Internal Revenue Code for track 
improvements on short line railroads. 


