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Market Insight First Quarter 2015

Dear Valued Investor:

The U.S. economy had to negotiate several hurdles in the first quarter of 2015, which made it feel
similar to the first quarter of 2014, when severe winter weather hampered economic activity.
Weather was also a factor in the first quarter of this year, while a West Coast port strike, the strong
dollar's impact on exports, and less energy capital spending also hindered economic activity.

Despite the modest slowdown in the U.S. economy, the S&P 500 produced its ninth straight positive
quarter during the first quarter of 2015 with a 1.0% total return, the longest such streak since 1998.
The gains helped the bull market reach its sixth birthday on March 9, 2015, only the third to reach
that age since World War II. The Nasdaq Composite also hit a milestone during the quarter,
returning to the 5000 level for the first time in 15 years.

The Bloomberg Commodity Index suffered another negative quarter (-5.9%) thanks to weakness
across all but a few constituents. Much of the pain was attributable to the sharp rise in the dollar.
After a brief reprieve in February, oil resumed its downtrend amid oversupply and Iran
negotiations.

Bonds kept their own winning streak intact, as the first quarter of 2015 marked the fifth consecutive
quarterly gain for the Barclays U.S. Aggregate Bond Index, which returned 1.6%. Communications
from the Federal Reserve (Fed) suggested the central bank was moving closer to its first interest
rate hike, currently projected in late 2015 or early 2016 by the futures market. Conversely, U.S.
economic data disappointed for most of the quarter, giving fixed income investors a confusing dose
of countervailing forces.

The first quarter of 2015 saw broad gains across all major alternatives strategies, as opposed to the
prior quarter when the alternative investment indexes were narrowly led by macro-related
strategies, helped by trends in the U.S. dollar, energy commodities, and fixed income.

We continue to believe the ongoing U.S. economic expansion and more than six-year-old bull
market may continue through 2015. Although volatility could increase, in this environment we
continue to see attractive investment opportunities, primarily in the equity markets. As always, I
encourage you to contact me if you have questions.

You may access the full  publication for first quarter 2015 here.Market Insight

IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to
provide or be construed as providing specific investment advice or recommendations for any
individual security. All performance referenced is historical and is no guarantee of future results.

Indexes are unmanaged and cannot be invested into directly.

The fast price swings of commodities will result in significant volatility in an investor's holdings.

The economic forecasts may not develop as predicted.

All investing involves risk, including loss of principal.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values and yields
will decline as interest rates rise and bonds are subject to availability and change in price.

http://lpl-research.com/~rss/LPL_RSS_Feeds_Publications/MI/Market_Insight_041015.pdf


Alternative strategies may not be suitable for all investors. The management of alternative
investments may accelerate the velocity of potential losses.

Currency risk is a form of risk that arises from the change in price of one currency against
another. Whenever investors or companies have assets or business operations across national
borders, they face currency risk if their positions are not hedged.

Global macro funds use fundamental inputs focused on broad global economic themes) in their
models, as well as technical (or price-related) inputs. Global macro funds may also be less
systematic than the typical managed futures fund. Historically, the benefit of global macro has
been solid long-term returns with very low correlation to equities and fixed income securities.

The S&P 500 Index is a capitalization-weighted index of 500 stocks designed to measure
performance of the broad domestic economy through changes in the aggregate market value of
500 stocks representing all major industries.

The NASDAQ-100 Index includes 100 of the largest domestic and international non-financial
securities listed on The Nasdaq Stock Market based on market capitalization. The Index reflects
companies across major industry groups including computer hardware and software,
telecommunications, retail/wholesale trade and biotechnology.

The Bloomberg Commodity Index is calculated on an excess return basis and composed of futures
contracts on 22 physical commodities. It reflects the return of underlying commodity futures price
movements.

The Barclays U.S. Aggregate Bond Index is a broad-based flagship benchmark that measures the
investment grade, U.S. dollar-denominated, fixed-rate taxable bond market. The index includes
Treasuries, government-related and corporate securities, MBS (agency fixed-rate and hybrid
ARM pass-throughs), ABS, and CMBS (agency and non-agency).

Securities offered through LPL Financial. Member FINRA/SIPC.

This research material has been prepared by LPL Financial.

To the extent you are receiving investment advice from a separately registered independent
investment advisor, please note that LPL Financial is not an affiliate of and makes no
representation with respect to such entity.
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