
1 
 

 

 

Testimony of the 

District of Columbia Association of REALTORS® (DCAR) 

on 

Bill 20-648, “Condo Fee Fairness Act of 2014” 

Council of the District of Columbia 

The Committee on Economic Development 

Councilmember Muriel Bowser, Chair 

May 7, 2014 

 

Good morning, my name is Bonnie Roberts-Burke and I am the 2014 President for the District of 

Columbia Association of REALTORS® (DCAR) — representing nearly 2,400 REALTORS®, 

property managers, title attorneys, and other real estate professionals licensed in DC.  Today’s 

testimony aims to express our membership’s initial concerns with Bill 20-648, the “Condo Fee 

Fairness Act of 2014.” 

 

DCAR appreciates the Council considering certain Condo Association fees may rise above what 

some owners can afford.  Unfortunately, we do not believe the taxing requirements of Bill 20-

648 are effective and ask you reconsider the Bill entirely. 

 

1.  The need for Bill 20-648 has not been clearly demonstrated.  

 

First, the specific need for the Bill is unclear.  DC law currently requires real estate professionals 

and financial institutions go to great lengths to ensure real estate purchasers are well-educated on 

the long-term affordability of expenses related to any property they are intent on purchasing.  

This includes condo fees, which are voted on by a condo building’s individual owners based on 

the best interests of that particular condo community.   
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After the past decade’s housing crisis, the laws related to preventing unjust foreclosures have 

also substantially tightened.  In fact, the Council recently passed foreclosure legislation. The 

District even has a dedicated website detailing the DC’s extensive foreclosure mediation 

processes.  While there unfortunately may be circumstances where condo owners do not pay all 

of their obligations, this does warrant blanketing several new onerous bureaucratic requirements 

on all DC Condo Associations.   

 

2. Foreclosing on a condo unit owner for delinquent condo fees is extremely cumbersome 

and additional mandatory mediation provisions are unwarranted. 

 

If the Council determines the government should tackle a problem with certain condo fees, 

making it more difficult for all Condo Associations to recover monies properly owed to them is 

unfair.  The process they currently go through to foreclose on owners for delinquent condo fees 

is extremely complicated.  Another constraint would only threaten the entire building’s vitality 

by decreasing funds to cover necessary common expenses such as property maintenance and 

insurance.    

 

DCAR particularly does not believe the Bill’s mandated mediation process is efficient.  If an 

owner is not paying their condo fees, how would forcing a costly mediation upon them be better?  

Most Condo Associations would also not be able to hire lawyers to assist with foreclosure 

proceedings.  The extra costs may actually end up increasing assessments.  DCAR understands 

people may become unable to meet their financial obligations, however, we would favor a 

tailored approach which does not put the vitality of entire condo buildings at risk.   

 

3. The “conspicuous” notice provision in Bill 20-648 to require an Association’s power of 

sale be included in the public offering statement to potential purchasers is unnecessary 

based on current law. 

 

Next, the Bill’s “conspicuous” notice requirement for a Condo Association’s power of sale be 

included in the public offering statement is unnecessary.  Any homebuyer who purchases a 

condo with fees must  get a copy of the Association’s bylaws clearly stating the Condo 
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Association’s power to collect past due fees.  As DC’s real estate contracts are already vastly 

comprehensive and lengthy, purchasers often skim past sections to get to where they must 

sign.  Condo contracts especially have a greater number of supplements, making any redundant 

disclosures ineffective.   

 

4. The “annual reporting’ requirement for all Condo Associations is unjust.  

 

Finally, mandating Condo Associations submit an annual report to the Mayor to review 

affordability of their assessments is excessive.  Most Associations, particularly smaller ones, 

likely do not have the time nor resources to meet this obligation.  Forcing them to provide a 

justification for what they collectively decide to spend money on is unjust in principle. Again,  

members of a Condo Associations must VOTE on any fees they institute.   

 

Annual assessment reports may actually be misleading.  For example, if a building decides to 

build a pool the owners may see a greater fee increase.  You wouldn’t make a homeowner submit 

an annual report to the Mayor on the alleged “reasonability” of all their home improvements, 

would you? 

 

Conclusion 

 

DCAR understands the need to protect property owners from entities acting in bad faith.  

However, DC’s entire condo community should NOT be required to adhere to onerous 

regulations because certain owners may become delinquent on condo fees.  We are glad to work 

with the Council on more appropriates solutions. Thank you for consideration of our views. 

 

Thank you for consideration of our views. 

 


