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SERVICE SECTOR CONTINUES TO EXPAND

At 56.5, the Institute for Supply Management’s March non-manufacturing index came in 0.4 points
beneath its February reading but still indicated healthy expansion for the service industry. While
business activity fell by 1.9%, new orders improved 1.1% and new export orders 6.0%. America’s
service sector grew for a 62nd straight month.!

COULD THE FED TIGHTEN LATE IN Q2?

Minutes from the Federal Open Market Committee’s March policy meeting stated that “several
participants” felt economic data was strong enough to prompt an interest rate increase at its June
meeting. (Federal Reserve board officials and regional presidents are all defined by the Fed as
“participants.”) Richmond Fed president Jeffrey Lacker reiterated his support for a hike to reporters last
week, noting that rates could be reduced again if economic conditions warranted.?

OIL PRICES CLIMB 5.1% IN A WEEK

That advance took light sweet crude to a NYMEX close of $51.64 a barrel Friday, and that rise came
even with a 6% descent last Wednesday. Gold had a relatively flat week, gaining 0.3% on the COMEX
to settle Friday at $1,204.60; silver futures moved south 1.9%, ending the week at $16.38.3*

STOCKS PUSH HIGHER

Intriguing M&A activity helped the market rally last week. The NASDAQ advanced 2.23% in five days
to close at 4,995.98 Friday. The Dow moved north 1.66% to 18,057.65 while the S&P 500 rose 1.70% to
2,102.06.°

% CHANGE Y-T-D 1-YR CHG 5-YR AVG 10-YR AVG
DJIA +1.32 +11.67 +12.84 +7.28
NASDAQ +5.49 +23.23 +20.72 +15.08
S&P 500 +2.10 +14.67 +15.20 +7.80
REAL YIELD 3/13 RATE 1 YR AGO 5 YRS AGO 10 YRS AGO
10 YR TIPS [0.14% 0.51% 1.56% 1.82%

Sources: online.wsj.com, bigcharts.com, treasury.gov - 3/20/15%%7:8 Indices are unmanaged, do not incur fees or expenses, and cannot be
invested into directly. These returns do not include dividends. 10-year TIPS real yield = projected return at maturity given expected inflation.
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EPIC THOUGHTS - Are You Underprepared for Retirement?
A university study serves as a wake-up call.

Financially speaking, how many Americans are truly on track to retire? A recently published white
paper suggests that about half of us are approaching our “third acts” with faulty assumptions.

Perception differs from reality. Researchers from the University of Alabama and Ohio State
University looked at the Federal Reserve’s Survey of Consumer Finances and assessed the retirement
readiness of its 2,300-odd respondents. They determined that 58% of these workers (age 35-60) were
saving too little for the future, with a near-majority of that 58% failing to recognize the gravity of their
situation. Only 42% of households were sufficiently prepared for retirement, but 46% of households
believed they were.!2

The researchers discovered two other interesting disconnects. One, a slight majority of those who were
saving adequately for retirement believed they were not saving enough. Two, the insufficiently prepared
workers who were in line to receive old-school pensions were more likely to have flawed assumptions
about their retirement readiness than workers without future pensions.*

Just how much money do you really need for retirement? The answer to that question varies per
household, but many households could stand to save more. One old rule of thumb says you should save
the equivalent of 12 times your end salary for a comfortable retirement. If you retire earning $150,000 a
year, that means $1.8 million.?

Very few IRAs or workplace retirement plan accounts contain that much — so if your retirement nest egg
needs to be that large, other sources of funding for your retirement probably need to emerge.

A household with either or both spouses earning $150,000 may have those resources. A middle class
household may need to dedicate 10% or more of its income to retirement savings accounts.

Saving 5% of your salary for retirement probably means saving too little. Take the case of someone who
starts saving for retirement at age 30 while earning $40,000. Hypothetically, assume that this person gets
a 3.8% raise annually (which may be optimistic) and gets a consistent 6% yield from his or her
retirement accounts (this is a hypothetical example). What if this person works until full retirement age
(67)? In 2052, 37 years from now, this worker will have, under these conditions, a retirement nest egg of
$423,754. Not bad, but not fantastic.

Another old rule of thumb says living comfortably in retirement requires 85% of your end salary. A nest
egg of $423,754 is clearly too small to provide that for most of us, even with income withdrawn from it
supplemented by Social Security payments.®

If you save and invest ably over 30 or 40 years, you might end up a millionaire with the help of strong
yields and compounding. You may need to be a millionaire to retire.
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What if interruptions mar your retirement savings effort? They may mar it, but they should never
halt it. Divorce, medical issues, prolonged joblessness — these and other events may impede your
progress toward your savings goals, but the effort to save must still be made as you want time on your
side.

If you are able to anticipate such an interruption, there are ways to plan to possibly make up the slack.
You could explore investing more aggressively during that time period — but you invite greater market
risk. You could cut back on household expenses (or inessential expenses) to free up more money to
sustain your pace of retirement saving. Or, you could determine potential strategies far ahead of such
disruptions by sitting down with a financial professional to run some scenarios (laid off at 60, taking
three years out of the workforce at age 35 or 40 to be a stay-at-home mom or dad, and so forth).

You should strive to be financially prepared for your retirement, and for the unexpected life events or
financial surprises that may occur before it arrives.

THE WEEK AHEAD: Nothing major is scheduled for Monday. Tuesday brings earnings from
JPMorgan Chase, Wells Fargo, Fastenal, Intel, CSX and Johnson & Johnson, plus the March PPI and
data on March retail sales and euro area industrial output. Wednesday offers data on industrial
production in the U.S. and China, a GDP reading from China, a new Fed Beige Book and earnings from
Bank of America, Charles Schwab, Delta Air Lines, Kinder Morgan, Netflix, PNC, Progressive,
SanDisk and U.S. Bancorp. On Thursday, housing starts numbers for March arrive, G-20 finance
ministers meet in Washington D.C. and earnings from American Express, AMD, Blackstone Group,
Citigroup, Goldman Sachs, Mattel, Philip Morris and Sherwin-Williams appear. The University of
Michigan’s preliminary March consumer sentiment index comes out Friday, and so do the March CPI
and the latest CPI for the euro area; on the earnings front, GE, Comerica, Seagate Technology and
Honeywell all issue announcements.

WEEKLY FOCUS - THINK ABOUT IT

“Beware of the man who won’t be bothered with details.”

- William Feather

FINANCIAL FACTOID - The S&P 500 gained +1.0% (total return) in the 1Q 2015, the 9th
consecutive quarter that the stock index has risen. The 9 straight quarterly gains is the S&P 500’s best
streak since the index was up 14 consecutive quarters from the 1Q of 1995 through and including the 2Q
of 1998.

EPIC HUMOR - Jack strode into ‘John’s Stable’ looking to buy a horse. “Listen here” said John,
“I’ve got just the horse you’re looking for, the only thing is, he was trained by an interesting fellow. He
doesn’t go and stop the usual way. The way to get him to stop is to scream heyhey the way to get him to
go is to scream Thank God.

Jim nodded his head, “fine with me, can I take him for a test run?”
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Jim was having the time of his life this horse sure could run he thought to himself. Jim was speeding
down the dirt road when he suddenly saw a cliff up ahead “stop!” screamed Jim, but the horse kept on
going. No matter how much he tried he could not remember the words to get it to stop. “yoyo” screamed
Jim but the horse just kept on speeding ahead. It was 5 feet from the cliff when Jim suddenly
remembered “heyhey!” Jim screamed. The horse skidded to a halt just 1 inch from the cliff.

Jim could not believe his good fortune, he looked up to the sky, raise his hands in the air, breathed a
deep sigh of relief and said with conviction “Thank God.”

Have a great week!
Edward R. Doughty, CFP®

E-mail: edoughty@EpicCapital.com
Website: www.EpicCapital.com

Please be sure to “Like” us on Facebook, “Follow us” on Twitter, “Get Linked” with me on LinkedIn,
and “Subscribe” to the Epic Capital channel on YouTube.

You
Simply click on these icons: ﬁ D ﬂﬂ

P.S. Please feel free to forward this commentary to family, friends, or colleagues. If you would like us
to add them to the list, please reply to this e-mail with their e-mail address and we will ask for their
permission to be added. Securities offered through LPL Financial, Member FINRA/SIPC.

This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their affiliates. All information is believed
to be from reliable sources; however we make no representation as to its completeness or accuracy. Please note - investing involves risk, and past performance is no
guarantee of future results. The publisher is not engaged in rendering legal, accounting or other professional services. If assistance is needed, the reader is advised to
engage the services of a competent professional. This information should not be construed as investment, tax or legal advice and may not be relied on for the
purpose of avoiding any Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell any investment or insurance product or service,
and should not be relied upon as such. All indices are unmanaged and are not illustrative of any particular investment.
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