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Businesses build their plans upon a tax structure with expectations that those will not
change fundamentally for the duration of their investment. Some businesses have even
changed their form of incorporation due to changes in Kansas law over the past three
years. At the federal level, uncertainty over regulations has suppressed small business

investment. One Federal Reserve Bank has estimated that uncertainty has reduced small business investment
by 6%, which translates into roughly two million jobs.

The State of Kansas and its citizens need economic growth to alleviate the pressures on the state budget.
Constant changes in rates and, more importantly, in how different forms of ownership will be taxed, reduces
investment in a time where investment is needed.

As the legislature reconvened WIBA’s Government Affairs Committee developed some positions to guide our
efforts in the debate over where to find additional revenues to close the budget gap:

 Their first choices to fund the gap are taxes that apply to everyone. They are united in opposing taxes that
create winners and losers. Consequently, they see a sales tax increase as preferable.

 They agree with Representative Kleeb and Senator Donovan on “the simpler, the better.”

 The gas tax would be second choice, though we doubt it could pass lacking northeast Kansas votes.

 While they do not like it, they are not unalterably opposed to reducing exemptions or deductions.

 They don’t have a big problem with the sin taxes, but at much lower rate increases than proposed by the
Governor.

 There is no support for the other tax ideas.

We do not expect that every member will agree with every position taken by our association. We do hope
that you appreciate that there are people watching for legislation that would affect you and trying to make
the final product as agreeable as possible in the current context. We strongly encourage you to contact your
legislators with your thoughts and concerns.

Finally, please take advantage of opportunities to meet with elected officials face-to-face. The next
opportunity will be June 25 when we hold a Face-to-Face with the County.


