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PLAN FOR PROSPERITY:
CAPITAL ACCESS AND REGULATORY RELIEF
 
 ICBA’s Plan for Prosperity is a set of legislative
 recommendations designed to provide relief from overly
 prescriptive rules that prevent community banks from serving 

their customers and to create new capital options so
 community banks can increase lending to support economic 

growth.

    A number of bills have been introduced in Congress that
 include specific Plan for Prosperity provisions. Community 

bankers’ highest legislative priorities in the 114th Congress 
include: 

    The CLEAR Relief Act (S. 812 and H.R. 1233), the CLEAR Relief Plus 
Act (S. 927), the Community Bank Access to Capital Act (S. 1816 and 
H.R. 1523), the Consumer Financial Protection Bureau Examination and 
Reporting Threshold Act (S. 482 and H.R. 4099), and the

 community bank regulatory relief provisions of the Financial 
Regulatory Improvement Act (S. 1484).

MESSAGE

 Please cosponsor Plan for Prosperity bills.

 Congress should help ensure that regulation is tiered and 
proportionate to the smaller size, lower risk profile, and 
traditional business model of community banks to support the 
flow of credit to consumers and small businesses.

DATA SECURITY
 Recent wide-scale retailer data breaches resulted in
 community banks reissuing more than 11.5 million debit and 

credit cards at a cost of more than $130 million.

 Community banks absorb these costs, even though the 
breaches occurred at retailers, because their primary concern is 
to protect their customers.

 Data protection is a shared responsibility of all stakeholders. The 
payments chain is only as strong as the weakest link.

 The Data Security Act (S.961 and H.R. 2205) contains the following 
provisions:

 GLBA-like standards for all: All participants in the payments 
system – including retailers – should be subject to rigorous 
data security standards similar to those of the Gramm Leach 
Bliley Act (GLBA), which already apply to financial institutions.

 National breach notification standards: A national data security 
breach and notification standard should replace the current 
patchwork of state laws.
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 Meaningful consumer protection can only be accomplished by        
holding all parties to the same data security AND data breach 
notification requirements.

Stronger incentives needed:  In addition to the provisions of the  
Data Security Act, ICBA supports legislation that would hold
the breached party responsible for all costs associated with
the breach.

MESSAGE 

Support S.961 and H.R. 2205, which would create national data 
security and data breach notification standards for all payments 
system participants, including retailers, to ensure a secure,

 end-to-end payments system for consumers and businesses.
 

CREDIT UNIONS AND FARM CREDIT SYSTEM 
LENDERS
 Tax Subsidies Without Purpose: Federal credit unions are exempt 

from federal, state, and local tax. The credit union federal tax 
subsidy alone was valued at $27 billion in a recent OMB esti-
mate. Farm Credit System (FCS) lenders enjoy significant tax 
advantages. Operating like banks, they should be taxed like 
banks.

 Financial Behemoths: Many of today’s tax-exempt credit unions 
and FCS lenders are multi-billion dollar financial centers that 
compete against much smaller community banks. The FCS is 
a government sponsored enterprise (GSE) that has doubled in 
size over the past decade.

 Mission Creep Must Be Kept in Check: Credit unions are seeking 
new powers including expanded commercial lending authority, 
the ability to raise supplemental capital, and expanded fields of 
membership. FCS lenders have obtained regulatory guidance 
that allows them to make non-farm, commercial, community, 
and infrastructure loans.

MESSAGE
 It is time to repeal the costly and outdated tax subsidies given 

to credit unions and FCS lenders, or enact similar tax relief for 
community banks that serve the same customers.

 Congress should not consider expanded powers for credit 
unions and should halt FCS non-farm lending attempts such as 
FCA’s unauthorized “investments”guidance. New powers are at 
odds with their tax-advantaged status. 

CROP INSURANCE
 Crop insurance is a critical risk management tool. Farmers, 

ranchers and lenders across rural America rely on a healthy 
crop insurance program to protect crops and repay loans.

 Crop insurance is a successful public-private partnership that 
has eliminated reliance on ad hoc disaster relief which is provid-
ed wholly at taxpayer expense. 

 Further cuts or adverse changes to the crop insurance program 
would discourage farmer and rancher participation, undermine 
private sector delivery, and jeopardize a successful program 
that is critical to the prosperity of rural America. 

MESSAGE
 Oppose further cuts or adverse changes to the crop insurance 

program.

ICBA:  The Nation’s Voice for Community Banks.® 


