
     CITY OF MENDOTA HEIGHTS 
      CITY COUNCIL  AGENDA 

 
    August 24, 2015 – 4:30 pm 
    Mendota Heights City Hall 

 
 

 
 

1. Call to Order 

 

2. Roll Call 

 

3. Public Hearing –  
 

Consideration of Resolution 2015-64, authorizing participation in the Minnesota 
Investment Fund Loan program, on behalf of Prime Therapeutics, LLC 

 

4. Adjourn 





 

 

To:    Mayor and City Council 

From:    Mark McNeill, City Administrator 

Subject:   Public Hearing—MIF Loan/Prime Therapeutics LLC 

Date:  August 24, 2015 

Comment: 

Introduction:   

At a special meeting of the City Council Monday, August 24th, a Public Hearing will be held to 
consider whether the City should provide assistance to Prime Therapeutics LLC, through the 
State’s Minnesota Investment Fund forgivable loan program. 

Background: 

Prime Therapeutics LLC (Prime) is a company which manages coverage for medicine to health 
insurers, employers, Medicare recipients, and individuals.  The company also delivers medicine 
and processes claims to its members and offers clinical services to those with complex medical 
conditions.   

Prime is planning to expand at 1440-1444 Northland Drive in Mendota Heights, and would 
make tenant improvements.  The total project cost is approximately $10,94 million, with 
$2,704,233 of it being eligible for a capital investment rebate. 

In exchange, Prime expects to create 125 jobs within three years at an average cash wage of 
$26.82/hour.  The project is eligible for a forgivable loan of $750,000 from the Minnesota 
Investment Fund.  For this loan, the City is required to hold a Public Hearing, so that people 
who have comments on whether or not to fund this loan are given a change to be heard. 

For further details, please refer to the accompanying memo dated June 25, 2015.  Note that the 
application and that memo references the creation of 375 jobs.  However, that figure is for the 
entire number of jobs to be created in the State of Minnesota; 125 of those will be created in 
Mendota Heights.  That is the number for which the City is holding a Public Hearing. 
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In exchange for the creation of these jobs, the company will receive $750,000 as a forgivable 
loan (up from the $500,000 initially announced).  Prime will have 2 years to create those jobs; 
however, it may request an extension of one additional year if needed.  If it meets its job 
creation numbers, the loan is forgiven.  If Prime falls short of the job creation numbers, the 
State (with the cooperation of the City) may require a proportional reimbursement through a 
“claw back” mechanism. 

In addition to the Minnesota Investment Fund loan, the company is also eligible to receive 
money through the Job Creation Fund, which is another State-sponsored financing resource. 

If approved, the City will be asked to enter into a grant contract with the State, the terms of 
which are to be negotiated between the City, State, and Prime. 

Budget Impact: 

These are funds from the State of Minnesota, and so there is no direct City financial 
involvement.  As required by the grant/loan regulations, the City is acting as the intermediary 
between DEED and the benefitting business. 

Recommendation: 

In order for the Minnesota Investment Fund forgivable loan to be made available to the Prime, 
the City must hold a Public Hearing.  It then must authorize the loan through the passage of a 
resolution.  

I recommend both actions. 

Action Required: 

The City Council should hold a Public Hearing regarding Prime Therapeutics LLC participation in 
the Minnesota Investment Fund program.  Then, the City Council should adopt the following 
resolution: 

 

A RESOLUTION AUTHORIZING PARTICIPATION IN THE  
MINNESOTA INVESTMENT FUND LOAN PROGRAM 

 

       ________________________________ 

       Mark McNeill 

       City Administrator 
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CITY OF MENDOTA HEIGHTS, MINNESOTA 
DAKOTA COUNTY 

 
RESOLUTION NO. 2015-64 

 
A RESOLUTION AUTHORIZING PARTICIPATION IN THE  

MINNESOTA INVESTMENT FUND LOAN PROGRAM 
 

WHEREAS, the City of Mendota Heights desires to assist qualified businesses to grow 
their presence in the City in terms of expanding tax base and employment opportunities; 
and  
 
WHEREAS, Prime Therapeutics, LLC has located a vacant commercial space within the 
Mendota Heights Industrial Area, and would occupy a long vacant building located at 
1140 and 1144 Northland Drive, which would create some 125 new jobs over the span 
of two years; and  
 
WHEREAS, the investment of some $750,000 from the Minnesota Investment Fund is 
necessary to make the vacant commercial space functional and able to be occupied by 
Prime Therapeutics, LLC; and 
 
WHEREAS, the City of Mendota Heights agrees to act as the legal sponsor for the 
project contained in the Minnesota Investment Fund Application to be submitted on or 
about September 2, 2015 and that the Mayor and City Administrator of the City of 
Mendota Heights are hereby authorized to apply to the Department of Employment and 
Economic Development for the funding of this project on behalf of Prime Therapeutics, 
LLC; and  
 
WHEREAS, the City of Mendota Heights has the legal authority to apply for financial 
assistance, and the institutional, managerial, and financial capacity to administer said 
project; and 
 
WHEREAS, Prime Therapeutics LLC has not violated any Federal, State, or local laws 
relating to fraud, bribery, kickbacks, collusion, conflict of interest, or other unlawful or 
corrupt practices; and 
 
WHEREAS, upon approval of its application by the State, Prime Therapeutics LLC, and 
the City of Mendota Heights may enter into a Grant Contract with the State of Minnesota 
for the approved project, and that Prime Therapeutics, LLC and the City of Mendota 
Heights certify that they will comply with all applicable laws, statutes, regulations and 
rules as stated in the Grant Contract and described in the Project Compliance 
Certification of the Application; and  
 
WHEREAS, the State of Minnesota and the City of Mendota Heights have obtained 
credit reports and credit information on Prime Therapeutics LLC and its owners, and 
that upon review, no adverse findings or concerns regarding, but not limited to, tax liens, 
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judgements, court actions, and findings with state, Federal, or other regulatory agencies 
were identified; and, 
 
WHEREAS, failure to disclose any such adverse information could result in revocation 
or other legal action. 
 
NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL OF 
THE CITY MENDOTA HEIGHTS, MINNESOTA, that the Mayor and City Administrator 
or their successors, are hereby authorized to execute the Grant Contract and 
amendments, thereto, as are necessary to implement on behalf of Prime Therapeutics, 
LLC. 
 
Adopted in regular session of the City Council of the City of Mendota Heights, 
Minnesota this _____ of _____________, 2015 
 
 
 
        _______________________ 
        Sandra Krebsbach, 
        Mayor 
 
        _______________________ 
        Date 
 
 
 
 
        _______________________ 
        Mark McNeill 
        City Administrator 
 
        ______________________- 
        Date  

 
 

 

page 5



page 6



page 7



page 8





page 9



page 10



page 11



page 12


	2014-08-24 Special Council agenda - Prime Therapeutics
	CITY OF MENDOTA HEIGHTS
	CITY COUNCIL  AGENDA
	1. Call to Order

	Prime MIF PH Memo
	Prime Therapeutics MIF Loan Resolution 8.24.15
	20150819121050024
	Blank Page
	Blank Page
	Blank Page



