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As shown below, an investment in WorldFlix would provide both a significant tax 
exemption as well as a tax deduction. 
 
 
1- 100% tax deduction in first year as shown in Section 181 of the IRS 
code: 
 
http://www.variety.com/article/VR1118029265?refCatId=18&query=selz+181 
 
When President Obama signed the $858 billion tax bill into law Friday, he extended a 
significant federal tax incentive to film and TV producers. The tax law contains a 
provision that reinstates Section 181 of the Internal Revenue Code -- the so-called 
runaway production incentive -- which allows producers to immediately deduct the cost 
of qualifying expenditures in the year they occur rather than having to spread or 
amortize those costs over a period of years after the film goes to market. The deduction 
applies to the first $15 million of qualifying production costs. The amount rises to $20 
million if the project's aggregate costs are "significantly incurred" in areas eligible for 
designation as a low-income community. 
  
 
2- 100% Tax Exemption from taxes on gain of up to 10x future earnings 
or $10 MM  (whichever is greater) from an investment in WorldFlix: 
 
http://www.lw.com/Resources.aspx?page=FirmPublicationDetail&publication=3856 
 
The 2010 SBJCA amends IRC Section 1202 to provide for a temporary exclusion of 
100 percent of gain realized on the disposition of Qualified Small Business Stock 
acquired on or after September 28, 2010 and prior to January 1, 2011. The 2010 Tax 
Relief Act further amends Section 1202 to extend this exclusion period until January 
1, 2012. In addition, during this period, the excluded gain is not treated as a preference 
item for purposes of the AMT, although the other limitations described previously 
continue to apply. This change results in a potentially significant federal income tax 
benefit to non-corporate investors, essentially reducing to zero the federal tax rate for 
capital gain on QSBS to which the change applies. 
 
RC Section 1202, as amended by the Small Business Jobs Act of 2010, allows an 
individual who purchases small business stock between Sept 27 and Dec 31, 2010 to 
exclude from income the gain on such stock of up to 10 times the taxpayers basis in 
the stock or $10 million, whichever is more.  To be eligible, the stock must be acquired 
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http://www.variety.com/article/VR1118029265?refCatId=18&query=selz+181
http://www.lw.com/Resources.aspx?page=FirmPublicationDetail&publication=3856


during the dates noted above at its original issue for money, property or services and held 
at least 5 years.  The issuing corporation must not exceed $50 million in aggregate gross 
assets when the stock is issued to the individual in order for the stock to be considered 

  Additionally, the 
issuing corporation must use at least 80% of its assets in the active conduct of a qualified 
trade or business.  ualified trade or 

  
  
This information is factual in nature and is offered solely for information purposes 
without any knowledge of your particular situation.  Accordingly, no recommendation or 
advice should be inferred from the information presented.  
  
If you would like to discuss the applicability of this information to your particular tax 
situation, I would be more than happy to meet with you.  
  
Derek J Brown, CPA MST 
Cooper, Moss, Resnick, Klein & Co LLP 
 (818) 988-4053 x149 voice 
(818) 988-5407 fax 
Derek@cmrsllp.com 
 
Both of these deductions could apply to any investment into WorldFlix, Inc. 

http://us.mc393.mail.yahoo.com/mc/compose?to=Derek@cmrsllp.com

