
 

 

House Bill 170 Highlights 

 An excise tax of 26 cents per gallon on gasoline, 29 cents on diesel fuel, 
indexed annually for increased fuel efficiency from 2016 - 2018 based 
on Consumer Price Index increases; after 2018 Corporate Average Fuel 
Economy (CAFE) standards will be used. This replaces the 7.5 cent state 
motor fuel excise tax, the 3% motor fuel sales tax and the "4th" penny. 

 Repealing the $2,500 and $5,000 state income tax credit for the 
purchase of an electric vehicle purchased after July 1, 2015. 

 A new $200 per year registration fee for drivers of electric cars (owners 
of electric vehicles used for commercial purposes would pay $300 per 
year); The fees will be automatically indexed and adjusted using a 
formula involving fuel efficiency from the U.S. D.OE. Fuel Economy 
Guide and the Consumer Price Index  until July 1, 2018.  CAFE standards 
will be used after July 1, 2018. 

 A $5 per night tax on hotel stays, not including extended stays that are 
30 consecutive days to the same customer. The fees collected must be 
used for transportation purposes, and if found not to be used for that 
purpose by the House and Senate Budget Office's, the fee will be 
reduced by 50% and if the same is concluded for a second year, then 
this tax will no longer be collected. 

 An annual user fee of between $50 and $100 on heavy trucks, depending 
on the vehicle's weight; the fees collected must be used for 
transportation purposes and if found not to be used for that purpose by 
the House and Senate Budget Office's,  the fee will be  reduced by 50% 



and if the same is concluded for a second year, then this tax will no 
longer be collected. 

 Removes the Governor's ability to suspend the motor fuel tax increase, 
unless a state of emergency is declared, which must then be ratified by a 
2/3 vote. 

 Eliminates the 1% jet fuel exemption from the state sales and use tax on 
June 30, 2015.  On July 1, 2017, any revenues that are collected from the 
1% sales and use tax on jet fuel  will be used for aviation purposes or 
airport related purposes. 

 Creation of the Special Joint Committee on Georgia Revenue Structure, 
which is charged with introducing and considering one or more bills or 
resolutions relating to tax reform during the 2016 Legislative Session 
and if recommended, at the discretion of the Speaker shall received an 
up or down vote without any amendments and sent to the Senate and at 
the discretion of the Senate President shall be sent directly to the floor 
of the Senate for consideration for an up or down vote without 
amendments; 

 Local cities and counties may collect sales tax (1%) on motor fuel up to 
the retail price of $3.00 per gallon; also keeps all existing local taxes on 
motor fuel (LOST, SPLOST). 

 Directs State Road and Tollway Authority Board to balance loans and 
financial assistance to all regions in the state and allows preference to 
be given to Tier 1 and Tier 2 counties. 

 Regional T-SPLOST referendums in the TIA Regions may now be put to a 
vote with the adoption of resolutions by a majority of the governing 
bodies in the Region, without the approval of the General Assembly. 

 Allows for collection of special district transportation taxes to be 
imposed up to 1%, and allows for any rate less to be in .05% 
increments.  However, any sales tax imposed after July 1, 2015 must use 
30% of estimate collection on projects included in the state-wide 
strategic transportation plan. 

 Creates 159 special tax districts (contiguous with Georgia's 159 
counties) and allows a county that is not participating in a regional 
transportation sales tax to call for a local transportation referendum, if 
the county is also levying either a SPLOST, a second LOST or a MARTA 
sales tax, for up to a 1% sales tax in .05% increments for a term of five 
years. Counties that do not reach an inter-governmental agreement with 
municipalities within their boundaries may not exceed a .75% tax rate. 



(Counties in the ARC may begin after July 1, 2015 and July 1, 2017 for all 
other counties in their respective Regions.) 

 Any county participating in a Regional T-SPLOST may not implement a 
county T-SPLOST. 

 Georgia Department of Transportation must now submit to the House 
and Senate Transportation Committee a 10-year strategic, which can be 
used by the House and Senate Appropriations Committees in their 
development of the annual state budget. The plan will focus on the 
following categories 

o Construction of new highway projects; 
o Maintenance of existing infrastructure 
o Bridge repairs and replacement 
o Safety enhancements; and 
o Administrative expense 
o and identify a percentage of monies expended and sources of 

funds for the above categories. 
 Requires priority to be given to areas in the state most impacted by 

traffic congestion in need of highway infrastructure maintenance, 
improvement and expansion to attract economic development to the 
area. 

It should also be noted the Senate passed the FY2016 budget, which includes 
in a bond package $75 million for transit and $100 million for roads and 
bridges.   

 

 

 


