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Bill:   HB 213 Sponsors:  Rep. Jacobs of the 80

th
 and others 

Version: LC 39 1040S Amends:  MARTA Act of 1965 

Status:  As Passed Committee by Sub Committee: Transportation 

 
MARTA  
 
SUMMARY 

• Extends the date for which the MARTA sales and use tax must be levied at the 1 percent rate from June 30, 
2047 to June 30, 2057; thereafter, the tax is imposed at one-half of 1 percent. 

• Permanently suspends the restrictions on the use of proceeds of the tax as long as MARTA submits an 
independent management audit to certain officials every four years. 

• Revises the Board of Directors of MARTA so that the Executive Director of GRTA is a voting member; adds 
clarifying language relating to Dekalb County appointments; staggers the terms of new Board members. 

• Provides that certain contracts must be awarded through a competitive procurement process; revises Board 
approval provisions relating to the acquisition and disposition of unique property. 

• Requires inclusion of certain items in the independent management audit. 
• Authorizes suspensions from the system and property for violations of rules and regulations; establishes an 

appeals process. 
 
ANALYSIS 
MARTA Sales and Use Tax: Rate 
The Metropolitan Atlanta Rapid Transit Authority Act of 1965 (MARTA Act), as amended, authorizes the local 
governing bodies that enter into a rapid transit contract with MARTA, which is approved by the voters, to levy a 1 
percent retail sales and use tax until, and including, June 30, 2047; thereafter, the tax must be reduced to one-half of 1 
percent. This bill extends the date for which the tax must be levied at the 1 percent rate to June 30, 2057. 
 
MARTA Sales and Use Tax: Use of Proceeds 
The MARTA Act also places certain restrictions on the use of proceeds of the tax to subsidize the operation costs of 
the system. These restrictions are currently suspended through June 30, 2017; however, the restrictions are re-
imposed if MARTA fails to file a report of the findings of a management performance audit of MARTA’s operations with 
the Metropolitan Atlanta Rapid Transit Overview Committee (MARTOC). This bill repeals all language relating to 
restrictions on the use of proceeds and the temporary suspension of such restrictions, thereby permanently 
suspending the restrictions on the use of proceeds. However, MARTA must file a report of a completed, and 
independent, management audit of MARTA’s current operations to the Governor, the State Auditor, and the 
Chairperson of MARTOC. If MARTA fails to file the report, then, for the next four years, MARTA is prohibited from 
using more than 50 percent of the proceeds of the tax to subsidize operations. The bill also removes the penalty 
provision for use of proceeds of the tax greater than the allowed percentage, and the provision which allows the 
MARTA Board to approve using interest earned on certain reserve funds to pay operating costs. 
 
Board of Directors of MARTA 
Under the Metropolitan Atlanta Rapid Transit Authority Act of 1965 (MARTA Act), as amended, the members of the 
Board of Directors of MARTA (Board) in office on May 31, 2014, serve until December 31, 2016. The Executive 
Director of the Georgia Regional Transportation Authority (GRTA) and the Commissioner of the Department of 
Transportation are nonvoting members. Under this bill, the Executive Director of GRTA is a voting member until 
December 31, 2016. Further, the MARTA Act authorizes a local governing body that enters into a rapid transit contract, 
which is approved by the voters, to appoint two residents of the county to the Board. This bill clarifies that the local 
governing body must designate one resident to serve an initial term ending on December 31

st
 in the second full year 

after the year in which the referendum approving the contract was held, and one resident to serve an initial term 
ending on December 31

st
 in the fourth full year after the referendum was held. The local governing body must appoint 

successors to the initially-appointed members for a term of four years. The bill also provides additional clarifying 
language relating to boundaries and appointments by Dekalb County.  
 



Page 2 of 2 

 
 
 
Process of Awarding of Certain Contracts; Acquisition or Disposition of Property 
The MARTA Act requires concession contracts and contracts for the sale, lease, or other disposition of real property to 
be awarded only after a competitive bidding process to the highest responsible bidder. This bill allows such contracts 
to be awarded after a competitive procurement process to the highest, responsible respondent. 
 
The MARTA Act also requires competitive bids to be secured before any acquisition or disposition of properties, except 
in the acquisition of unique property. This bill allows for an additional exception to the competitive bid requirement for 
the disposition of unique property, and increases the amount of the acquisition or disposition contract for which Board 
approval is required from $25,000 to $200,000. 
 
Management Audit 
The MARTA Act requires MARTA to perform an independent management audit on the condition of management of 
MARTA, no later than December 31, 2016, and every four years after, to be supervised and approved by the 
Metropolitan Atlanta Rapid Transit Overview Committee (MARTOC). This bill specifies that the audit must include the 
auditor’s recommendations and the auditor’s signed written verification that MARTA fully cooperated with the audit. 
 
Citations and Appeals Process 
Under the MARTA Act, violations of the rules and regulations governing the conduct of the public in, or upon, MARTA’s 
transportation system are punishable by a civil fine or penalty amount set by the Board. This bill authorizes punishment 
by a suspension from the use of MARTA’s services and presence on MARTA’s property for a period of time to be set 
by the Board, a civil fine (not to exceed $300), or both. Further, this bill requires notice of a suspension, fine, or both by 
issuance of a citation, and provides for an appeals process, including appointment of hearing officers and judicial 
review. Finally, this bill authorizes MARTA to pursue legal remedies for the collection of outstanding fines. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
House Vote:  144-19 
Analyst:  Angie Fiese            
 
 


