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As China continues its internal economic growth and social reforms, it is also looking abroad for investment and strategic geopolitical opportunities. 
 
There is a notion that China is investing both directly and indirectly in large-scale projects, including leisure and hospitality developments, to influence its 
foreign policy to highlight its presence on the global stage. These large-scale investments have included straight infrastructure projects (i.e., airports or 
highway developments) as well as very large leisure and hospitality developments, many linked to the valuable outbound Chinese tourist market as a 
source of demand. 
 
In the past two years alone, China has been intimately involved with at least two major leisure and hospitality developments that have included casinos 
in the Bahamas and Jamaica. 
 
While it might not be surprising that both Chinese public and private ventures are the funding sources behind some major gaming destinations, it is 
intriguing to see what is happening beyond the walls of the integrated resorts (IRs) in these regions, and why. 
 
Gaining Influence 
Although there are individual Chinese investors anxious to jump at the opportunity to fund a potentially profitable gaming investment, several 
government-backed Chinese banks also are eager to invest abroad. The Export-Import Bank of China has provided significant loans to IR projects in 
countries like the Bahamas, and the China Development Bank means to do the same in funding a major resort in Jamaica. 
 
With the increasing exposure of the Chinese government behind the scenes of gaming destinations, it can be surmised that there is a longer game plan 
and political strategy in mind underpinning these decisions. In addition to realizing the financial benefits of these investments, the government may also 
be seeking to expand political and economic influence around the world. 
 
Gaming Growth 
Despite the fact that the Chinese government has been funding natural resource programs and infrastructure in international gaming destinations for 
years, it has only recently expanded the portfolio to include gaming and leisure projects as investments. Although government-backed banks have been 
the main source of this financial support, other state-owned entities are also expressing interest in these types of investments. 
 
The most notable government-backed investor is Exim, which funded over 70 percent of the Baha Mar development in the Bahamas. This $2.5 billion 
loan, however, came with a contingency: the project must hire a Chinese construction company. The chosen general contractor was China State 
Construction Engineering Corporation, which also contributed $150 million as a state-owned investor. 
 
The proposed Harmony Cove property, which is in the running to be one of Jamaica’s first integrated resorts, had been in talks with Exim for 
approximately two and a half years before the deal was dropped due to the Jamaican government’s reluctance to agree to a sovereign guarantee on the 
loan. Since then, Harmony Cove has been rumored to be in talks with other Chinese investors that will not require a sovereign guarantee, in particular 
the China Development Bank. If the loan is secured, China may realize the benefits of having influence in the Caribbean through its partial ownership of 
two major integrated resorts. 
 
Another area where China can demonstrate influence is the tourism industry, which can be achieved through deploying government-owned airlines in 
emerging tourist destination markets and simultaneously placing controls on outbound Chinese tourism, an important source of demand for many 
projects. To exert influence in air service, China can leverage its majority ownership of two key Chinese airlines: Air China and China Eastern Airlines. 
 
Inbound tourism from China, especially VIP gamers, is crucial to the overall economy, for example, in parts of Australia. If the Chinese government were 
to curtail flights to Australia, tourist spending and employment could be put at risk. 
 
A threat could soon take shape in the Caribbean, as China Eastern Airlines is currently assessing the viability of offering direct charter flights to the 
Bahamas, which could bring several high-value Chinese tourists, investors and gamers to the region. In the Bahamas, there is even greater vulnerability 
if tourism development becomes dependent upon Chinese visitors, as the Bahamas government does not have a national airline that could 
accommodate shortfalls. 
 
Another example of air-service-related influence by China occurred in the summer of 2014 when anti-Chinese riots broke out in Vietnam. Dragonair, 
owned 30 percent by Air China, canceled 23 return flights to key Vietnamese cities after China issued an advisory regarding the risk to public safety in 
Vietnam. 
 
Additionally, and as a matter of policy, current regulations in China limit outbound group tourist departures to countries that have Approved Destination 
Status (ADS). According to the Chinese National Tourism Administration, there are 117 countries that have been granted ADS as of 2014. 
 
In addition to being able to control where its citizens can visit, the government currently has restrictions on how much cash can be taken out of the 
country by Chinese nationals. At this time, the amount is equivalent to US$50,000, but this can be modified at the state’s discretion. This restriction 
mainly affects Chinese VIP gamers and the countries which these players frequent. 
 
Bring Home the Business 
China can also leverage its international investments to fund projects that more directly benefit its own economy. A common contingency in Chinese 
government-funded projects is the required use of state-owned construction companies. This requirement not only provides efficient economics for these 
jobs, but also guarantees revenue to China’s economy. 
 
This was the case with Baha Mar, which currently stands as the largest project of its type to be fully developed and partially owned by a Chinese 
company outside of China. The $3.4 billion development required the importation of 8,000 Chinese construction workers, who most likely sent the 
majority of their wages back to their families in China, stimulating the economy from abroad. 
 
Through its foothold by funding and feeding demand for these investments, whether far away in the Caribbean or in nearer markets like Australia, China 
will be inextricably linked to the global economy and political landscape for decades to come. 
 


