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PREFACE 
 

 
 
 
 
 
 

Dear	  Reader	  
	  

	  
The	  1960s	  and	  1970s	  were	  full	  of	  bad	  choices:	  the	  
Decca	  record	  label	  turned	  down	  the	  Beatles,	  the	  
Football	  Association	  sacked	  Sir	  Alf	  Ramsey,	  the	  USA	  
decided	  to	  give	  military	  “assistance”	  to	  Vietnam,	  and	  
Edward	  Heath	  took	  the	  UK	  into	  the	  “Common	  Market”	  
the	  predecessor	  to	  the	  European	  Union.	  

	  

For	  more	  than	  25 years	  I	  have	  been	  standing	  on	  the	  
shoreline	  of	  politics	  pointing	  out	  that	  the	  EU	  Emperor	  is	  
wearing	  no	  clothes.	   The	  politicians,	  “business	  leaders”	  
and	  civil	  servants	  who	  wove	  the	  fine	  cloth	  of	  the	  Single	  

Currency	  out	  of	  thin	  air,	  and	  proclaimed	  how	  wonderful	  it	  was,	  are	  exactly	  the	  same	  people	  
who	  now	  say	  that	  membership	  of	  the	  EU’s	  Political	  Union	  is	  essential	  for	  the	  UK.	  

	  

They	  were	  wrong	  about	  the	  Single	  Currency	  and	  now	  they	  are	  wrong	  about	  the	  Political	  
Union	  too.	  You	  may	  ask	  why	  am	  I	  always	  so	  cheerful?	  The	  UK	  -‐	  and	  I	  mean	  the	  whole	  of	  the	  
UK,	  not	  just	  London	  -‐	  has	  skills,	  knowledge,	  talents	  and	  resources	  that	  give	  us	  the	  means	  
to	  have	  a	  more	  prosperous	  and	  better	  future	  outside	  the	  EU.	  We	  just	  have	  to	  make	  the	  
right	  choice.	  

	  

Of	  course	  the	  system	  does	  not	  want	  to	  admit	  or	  face-‐up	  to	  the	  reality	  of	  the	  wrong	  choices	  
made	  in	  the	  1960s	  and	  1970s.	  Their	  authority	  would	  evaporate	  if	  they	  did.	  Instead	  they	  
distort	  what	  we	  say.	  We	  do	  not	  want	  to	  ‘pull	  up	  the	  drawbridge’.	  They	  present	  material	  
mischievously.	  We	  have	  all	  heard	  the	  oft-‐repeated	  untruth	  “three million	  job	  losses”.	  

	  
Nowhere	  does	  this	  deception	  apply	  more	  than	  in	  trade	  -‐	  so	  I	  asked	  the	  EFDD	  Coordinator	  
on	  the	  International	  Trade	  Committee	  (“INTA”),	  my	  UKIP	  colleague,	  William	  Dartmouth	  
MEP,	  our	  Spokesman	  on	  Trade,	  to	  go	  into	  the	  exaggerations,	  analyse	  the	  claims	  and	  
summarise	  our	  reasoning.	  As	  Sophocles	  once	  said,	  ‘The	  truth	  is	  the	  strongest	  argument’.	  

	  
	  
	  
	  
	  
	  
	  
	  
	  

Yours	  sincerely	  
	  
	  

NIGEL	  FARAGE	  
Co-‐President	  
EFDD	  Group	  European	  Parliament	  
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INTRODUCTION 
 
This	  paper	  is	  primarily	  about	  trade.	  I	  also	  address	  intra-‐EU	  emigration,	  and	  the	  EU’s	  behaviour	  to	  
the	  UK.	  These	  are	  matters	  of	  considerable	  public	  interest	  -‐	  indeed	  concern.	  I	  have	  also	  taken	  the	  
opportunity	  to	  refer	  to	  the	  threat	  that	  the	  EU’s	  “Stockholm	  Programme”	  poses	  to	  the	  entire	  
English	  legal	  profession.	  However,	  it	  does	  not	  cover	  the	  EU’s	  control	  over	  inward	  investment	  to	  
the	  UK	  (in	  the	  jargon,	  Foreign	  Direct	  Investment	  -‐	  FDI)i.	  
	  

In	  discussing	  Trade,	  we	  should	  always	  bear	  in	  mind	  the	  burden	  of	  EU	  Membership	  on	  the	  UK	  
economy.	  The	  cost	  of	  EU	  Regulation	  on	  the	  UK’s	  entire	  economy	  has	  been	  estimated	  at	  over	  10%	  
of	  GDP.	  As	  Professor	  Tim	  Congdon	  has	  written	  “...The	  UK	  is	  roughly	  11%	  of	  GDP	  -‐	  about	  £165 
to	  £170 billion	  worse	  off	  every	  year	  because	  it	  is	  a	  member	  of	  the	  EU....	  My	  [figure]	  includes	  the	  
damage	  from	  regulation,	  the	  damage	  from	  resource	  misallocation,	  the	  damage	  from	  lost	  jobs,	  
etc....”	  ii 
 
To	  put	  it	  into	  perspective,	  less	  than	  16.5%	  of	  our	  economy	  (and	  that	  is	  a	  declining	  percentage)	  
is	  accounted	  for	  by	  UK	  exports	  to	  the	  EU.	  Nevertheless,	  the	  consequence	  of	  the	  UK’s	  
EU	  membership	  is	  that	  100%	  of	  our	  economy	  is	  subject	  to	  the	  burden	  of	  EU	  Regulation.	  
Ninety-‐five	  per	  cent	  of	  UK	  firms	  do	  not	  sell	  to	  the	  EU	  Single	  Market	  at	  all	  (Source:	  Business	  for	  
Britain).	   In	  terms	  of	  economics,	  to	  reactivate	  the	  UK’s	  seat	  at	  the	  WTO	  would	  be	  a	  huge	  plus,	  but	  
it	  is	  getting	  out	  from	  under	  the	  burden	  of	  EU	  regulation	  on	  the	  entire	  UK	  economy	  that	  is	  the	  
glittering	  prize.	  
	  

There	  is	  a	  further	  fact	  to	  bear	  in	  mind.	  The	  reality	  is	  that	  countries	  do	  NOT	  trade	  with	  one	  
another.	  It	  is	  people	  and	  businesses	  located	  in	  specific	  countries	  that	  trade	  with	  each	  other.	  
Showing	  trade	  statistics	  classified	  by	  country	  is	  shorthand	  -‐	  and	  one	  that	  is	  mostly	  highly	  
misleading.	  
	  

I	  have	  throughout	  used	  “EU”	  (except	  in	  a	  few	  places).	  This	  is	  notwithstanding	  that	  what	  the	  UK	  
joined	  in	  1973 was	  the	  European	  Economic	  Community	  (EEC),	  or	  more	  usually	  “the	  Common	  
Market”.	  The	  EEC	  became	  the	  European	  Union	  (EU)	  only	  in	  1993.	  
	  

Many	  otherwise	  informed	  people	  in	  the	  UK	  do	  not	  seem	  to	  be	  fully	  aware	  that	  since	  1975 (this	  
takes	  into	  account	  the	  transitional	  period	  1973-‐1975 after	  UK	  accession),	  all	  the	  UK’s	  Trade	  
Agreements	  have	  been	  negotiated	  by	  the	  EU	  Trade	  Commissioner.	  The	  EU	  Trade	  Commissioner	  
has	  to	  take	  into	  account	  the	  interests	  and	  priorities	  of	  (what	  is	  now)	  28 Member	  States.	  
	  

In	  consequence,	  when	  the	  British	  Prime	  Minister	  leads	  a	  “trade	  delegation”	  to	  China	  (Cameron,	  
December	  2013),	  it	  is	  a	  misnomer;	  the	  “trade	  delegation”	  is	  no	  more	  than	  a	  sales	  trip.	  In	  
consequence	  of	  our	  EU	  Membership,	  the	  UK	  is	  absolutely	  not	  permitted	  itself	  to	  enter	  into	  a	  
Trade	  agreement	  of	  any	  kind.	  
	  

In	  the	  global	  economy	  of	  the	  21st	  century,	  the	  position	  which	  the	  UK	  finds	  itself	  in,	  trapped	  in	  
the	  EU	  political	  union,	  is	  contrary	  to	  our	  national	  interest.	  This	  paper	  seeks	  to	  spell	  this	  out	  and	  
define	  some	  of	  the	  alternatives.	  
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INTRODUCTION TO THE THIRD 
EDITION 

 
My	  hope	  is	  that	  the	  new	  edition	  will	  be	  helpful	  to	  you,	  not	  least	  as	  a	  reference	  for	  Hustings.	  I	  
would	  particularly	  draw	  your	  attention	  to	  the	  detailed	  table	  of	  contents,	  where	  the	  numbering	  
is	  by	  paragraph.	  
	  
I	  must	  thank	  all	  those	  who	  contributed	  with	  suggestions.	  I	  must	  also	  give	  a	  special	  thanks	  to	  
Robert	  Davison	  and	  Ian	  Macavoy.	  
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SUMMARY 

 
 
 

■ ALL	  of	  the	  UK’s	  economy	  is	  subject	  to	  the	  burden	  of	  EU	  Regulation.	  Less	  than	  16.5% 
of	  UK	  GDP	  derives	  from	  exports	  to	  the	  EU	  (2013).	  Indeed	  up	  to	  95% of	  UK	  firms	  
do	  not	  sell	  to	  the	  EU	  at	  all	  (source:	  Business	  for	  Britain	  CHECK)	  
	  
	  
	  

■ In	  2012,	  China	  sold	  €290 billion	  of	  goods	  to	  the	  EU.	  Businesses	  do	  NOT	  have	  to	  be	  in	  a	  
Political	  Union	  in	  order	  to	  trade.	  
	  
	  
	  

■ Claims	  that	  “three	  Million	  UK	   jobs	  are	  dependent	  on	  trade	  with	  the	  EU”	  are	  false.	  It	  
is	  based	  on	  the	  false	  premise	  that	  all	  UK	  exports	  to	  the	  EU	  will	  cease	  when	  we	  leave	  
whilst	  in	  fact	  that	  will	  not	  be	  the	  case	  because:	  
	  

a)	  Our	  membership	  of	  the	  World	  Trade	  Organisation	  protects	  us	  from	  vexatious	  
actions	  by	  trading	  partners;	  
	  
b)	  The	  other	  EU	  Member	  States	  export	  more	  to	  the	  UK	  than	  we	  do	  to	  them!	  
	  
	  
	  

■ Since	  1975,	  all	  the	  UK’s	  Trade	  Agreements	  have	  been	  negotiated	  by	  the	  EU	  Trade	  
Commissioner	  who	  has	  to	  take	  into	  account	  the	  interests	  of	  28 Member	  States,	  many	  
of	  whom	  are	  protectionist.	  
	  
	  
	  

■ The	  EU	  has	  agreements	  that	  relate	  to	  trade	  with	  over	  100 countries,	  including	  most	  
of	  the	  world’s	  largest	  and	  burgeoning	  economies,	  such	  as	  Mexico	  and	  South	  Korea.	  It	  
follows	  that,	  following	  the	  UK	  exit,	  a	  UK-‐EU	  trade	  agreement	  is	  inevitable.	  
	  
	  
	  

■ The	  UK	  has	  little	  ‘influence’	  in	  the	  EU.	  Just	  8.24%	  of	  the	  votes	  in	  the	  Council	  of	  
Ministers.	  Even	  that	  ‘influence’	  is	  declining.	  
	  
	  
	  

■ The	  prospects	  for	  the	  other	  economies	  of	  the	  EU	  are	  dismal	  to	  dire.	  
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■ Article	  3.2 provides	  for	  “free	  movement	  of	  persons”.	  Consequently,	  
currently	  over	  450 million	  people	  in	  other	  EU	  countries	  have	  the	  
absolute	  right	  to	  live,	  work	  and	  settle	  in	  the	  UK.	  
	  

■ The	  UK	  has	  significant	  strengths	  that	  are	  not	  always	  recognized;	  higher	  
education	  and	  motor	  vehicle	  manufacture	  are	  good	  examples.	  
	  
	  

■ The	  EU’s	  share	  of	  global	  wealth	  (world	  GDP)	  is	  in	  long-‐term	  decline:	  
the	  EU	  share	  of	  more	  than	  30% in	  1980 has	  now	  reduced	  to	  some	  20%,	  
and	  is	  projected	  to	  fall	  further,	  to	  15% in	  2025.	  
	  

■ The	  countries	  of	  the	  Commonwealth	  are	  growing	  fast:	  7.3%	  annual	  
growth	  has	  been	  predicted	  for	  2012-‐2017.	  It	  is	  clear	  -‐	  the	  politicians	  of	  the	  
1960s	  and	  the	  1970s	  made	  the	  wrong	  choice.	  
	  
	  

■ There	  have	  been	  successive	  tariff	  reductions	  (the	  Tokyo	  Round	  1973-‐
1979 and	  others)	  since	  the	  UK	  joined	  the	  predecessor	  to	  the	  EU.	  For	  the	  
UK,	  to	  be	  in	  the	  EU	  Customs	  Union	  is	  worth	  a	  lot	  less	  than	  when	  we	  joined.	  
	  
	  

■ One	  result	  of	  the	  21st	  century	  communications	  revolution	  is	  that	  there	  is	  
no	  reason	  -‐	  if	  ever	  there	  was	  -‐	  for	  the	  UK	  to	  be	  in	  a	  Political	  Union	  with	  
geographic	  neighbours.	  
	  
	  

■ The	  GDP	  of	  each	  of	  the	  20 countries	  with	  which	  the	  USA	  has	  Free	  Trade	  
Agreements	  is	  smaller	  than	  that	  of	  the	  UK.	  A	  country	  does	  not	  need	  to	  be	  in	  a	  
large	  trading	  bloc	  
in	  order	  to	  negotiate	  trade	  agreements.	  
	  
	  

The	  UK	  should	  exit	  the	  EU	  and	  thereby	  regain	  the	  ability	  to	  negotiate	  
trade	  agreements	  in	  our	  national	  interest.	  The	  UK	  should	  then	  
immediately	  reactivate	  our	  seat	  at	  the	  WTO.	  Exit	  would	  also	  relieve	  all	  
of	  the	  UK’s	  economy	  from	  the	  burden	  of	  EU	  Regulation.	  
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Glossary  
 

AFTA: ASEAN Free Trade Area [28 January, 1992; This is a trade agreement between the ASEAN 
countries which includes Brunei, Burma, Cambodia, Indonesia, Laos, Malaysia, Philippines, 
Singapore, Thailand, and Vietnam. The agreement was implemented on 28 January, 1992.  

 

ASEAN: Association of Southeast Asian Countries [8 August, 1967]; A political and economic 
organization which includes Burma, Brunei, Cambodia, Indonesia, Laos, Malaysia, Philippines, 
Singapore, Thailand, Vietnam.  

 

ATM: Automated Teller Machine; electronic banking outlet 

 

BBC: British Broadcasting Corporation; (1922), U.K.-based public-service broadcaster 

 

BOTA: British Orthopaedic Trainees’ Association; (1987), association of orthopaedic surgeons 

 

CBI: Confederation of British Industry- U.K. business lobbying organization   

 

CEBR: Centre for Economics and Business Research: An organization based in the UK that provides 
independent economic forecasts and analysis to private firms and public organizations. 

 

CEFTA: Central European Free Trade Area  

 

CIA: The (United States) Central Intelligence Agency- United States, independent intelligence-
gathering federal agency  

 

EAW: European Arrest Warrant: An arrest warrant issued by a national prosecutor or law officer in an 
EU member state, and which is valid and executable through all EU member states. 

 

EBA: Everything But Arms; An EU programme which allows all exports- apart from armaments- from 
the least developed countries to enter the EU duty free. 

 

EC: European Commission; The executive body of the European Union that is responsible for 
proposing legislation, implementing decisions, upholding the Union´s treaty, and the day-to-day 
running of the EU. 

 

ECA: European Union’s Court of Auditors; An EU institution that audits other EU institutions which 
handle EU funds.   
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EEA: European Economic Area- unites EU Member States in internal market/free movement of 
persons, goods, services, and capital  

 

EEAS: European External Action Service; The European Union’s diplomatic service established by 
the Treaty of Lisbon, 1 December 2009.  

 

EEC: European Economic Community, also known as “The Common Market”; Established in 1957 
and was the predecessor to the European Union. 

 

EFDD group: Europe of Freedom and Direct Democracy; One of the seven Parliamentary groups in 
the European Parliament.  

 

EFSM: European Financial Stabilization Mechanism; An emergency fund set up by the EU.  

 

EFSF: European Financial Stability Facility; A special-purpose vehicle to provide financial assistance 
to Eurozone states in financial difficulties so as to preserve financial stability. 

 

EFTA: European Free Trade Association; A free trade organization comprised of four nations: 
Iceland, Liechtenstein, Norway and Switzerland. It was originally created as an alternative for those 
states that were unable or unwilling to join what was then the EEC, now the EU.  

 

EGOV: Economic Governance Support Unit; Provides expertise to support the European Parliament 
in the co-ordination and surveillance of EU economic and fiscal policies, and also to ensure financial 
stability.  

 

EMU: Economic and Monetary Union; formed in 1999, a European central bank and a single 
currency, the Euro 

 

EP: European Parliament; one of the EU’s main law-making institutions 

 

ESM: European Stability Mechanism; An international organization based in Luxembourg that 
provides immediate financial assistance programmes to member states of the Eurozone which are in 
financial difficulties. 

 

EU: European Union; (1950), economic and political partnership between 28 member states 

 

European Commission DG Trade: The Directorate General for Trade of the European Commission   
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EWTD: European Union Working Time Directive; An EU directive aimed at preventing employees 
from working excessively long hours 

 

FAO: Food and Agricultural Organization; a UN Agency leading international efforts to defeat hunger 

 

FCO: Foreign and Commonwealth Office; the UK government department handling foreign affairs.  

 

FDI: Foreign Direct Investment; when a corporation in one country establishes a business operating in 
another country  

 

FM: Financial Mechanism; method or source through which funding is made available   

 

FTA: Free Trade Agreements; agreements designed to reduce barriers to trade between two or more 
countries  

 

FPA: (Greenland) Fisheries Partnership Agreement ; A bilateral agreement implemented on 1 
February, 1985 between the EU and Greenland. With an initial ten-year period with subsequent 
renewal periods of six years, it is still in effect today. 

  

G2: Free Trade Area with Columbia and Venezuela   

 

G7: Group of Seven- forum of countries representing around half of global economic output- France, 
Germany, Italy, the U.K., Japan, the U.S., and Canada.  Both the president of the European 
Commission and the permanent Council president represent the EU during G7 meetings. 

 

G20: Group of Twenty; a forum for the governments and central banks of the 20 major economies: 
Argentina, Australia, Brazil, Canada, China, France, Germany, India, Indonesia, Italy, Japan, Republic 
of Korea, Mexico, Russian Federation, Saudi Arabia, South Africa, Turkey, United Kingdom, United 
States, and the European Union (EU). 

 

GAFTA: Great Arab Free Trade Area- entered into force in 1998, includes 17 Arab countries 

 

GATT: General Agreement on Tariffs and Trade [1948-1994] The precursor of the World Trade 
Organization. It was created in 1948 as a multilateral agreement to regulate trade and reduce tariffs 
and trade barriers. 

 

GDP: Gross Domestic Product; primary indicator used to gauge the health of a country’s economy 
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GPO: General Post Office  Created in 1660, it eventually became the UK's state postal system and 
telecommunications carrier. It was abolished in 1969 and would become a statutory corporation called 
The Post Office. 

 

GREAT Campaign; A British campaign to show the best of what Britain has to offer; it was established 
in 2011.  

 

GSP: The EU Trade Preference Scheme; An EU trade programme designed to help promote growth 
in developing countries. 

 

GSP +: The EU Trade Preference Scheme Plus; An EU trade programme designed to help promote 
growth in developing countries by reducing tariffs. 

 

HMRC: Her Majesty’s Revenue and Customs; The department of the UK government responsible for 
collecting taxes. 

 

ILO: International Labour Organization; A United Nations agency based in Geneva, Switzerland that 
deals with labour issues.  

 

IMF: International Monetary Fund; organization of 188 countries, aims to foster global monetary 
cooperation, secure financial stability, facilitate international trade/sustainable economic growth 

 

INTA: Committee on International Trade; A committee of the European Parliament responsible for the 
European Union’s common commercial policy and external economic relations.   

 

IoD: Institute of Directors [1993]; A UK institution created in 1903 whose members are directors of 
companies. 

 

IPA: The European Union’s Instrument for Pre-Accession; A financial instrument that offers 
assistance to countries engaged in the accession process to the EU for the period 2007-2013. The 
EU has launched a new round of IPA funding for the 2014-2020 budgetary period. 

 

IRS: The United States Internal Revenue Service; U.S. government agency responsible for tax 
collection and tax-law enforcement 

 

LDCs: Least Developed Countries; countries that have been classified by the UN as “least developed” 
in terms of low gross national income and high degree of economic vulnerability 

 

MEP: Member of the European Parliament.  
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MFN: Most Favoured Nation; level of status given to one country by another, enforced by World Trade 
Organization, indicates interest in increasing trade with chosen country 

MERCOSUR: Trading bloc comprising Argentina, Brazil, Paraguay, Uruguay and Venezuela --
associate countries are Chile, Bolivia, Colombia, Ecuador and Peru 

Multiplier effect: The principle that extra income leads to more spending, which in turn creates more 
income; the increase in final income arising from any new injection of spending 

 

NAFTA: North American Free Trade Agreement [1 January, 1994]; The trade agreement between the 
USA, Mexico and Canada. 

 

NATO: North Atlantic Treaty Organization; intergovernmental military alliance based on North Atlantic 
Treaty, signed on April 4, 1949 

 

NHS: National Health Service; The public health service of the UK. 

 

OECD: Organization for Economic Co-operation and Development [34 members] 

 

ONS: Office for National Statistics; The United Kingdom’s statistics authority. It reports directly to 
Parliament. 

 

QMV: Qualified Majority Voting; the number of votes required for a decision to be adopted by the 
Council of the European Union.   

 

SAFTA: South Asia Free Trade Area [January 6, 2004]; The free trade area between Afghanistan, 
Bangladesh, Bhutan, India, Maldives, Nepal, Pakistan, and Sri Lanka. 

 

SME: Small and Medium-Sized Enterprises; SME’s are normally defined as those companies which 
employ less than 250 personnel.  

TPP: Trans- Pacific Strategic Economic Partnership 

 

TTIP: Transatlantic Trade and Investment Partnership; The proposed free trade agreement between 
the US and the EU. 

TTMRA: Agreement between Australia and New Zealand 

 

UKIP: United Kingdom Independence Party; libertarian political party in the United Kingdom 

 

UNSC: United Nations Security Council; chamber of United Nations responsible for maintenance of 
international peace and security 
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USSR: Union of Soviet Socialist Republics [1922-1991]; Also known as the Soviet Union. 

 

USTR: the Office of the United States Trade Representative; the United States government agency 
responsible for developing and recommending trade negotiations and co-ordinating trade policy within 
the government. 

 

VP/HR: Vice President of the Commission, and High Representative of the Union for Foreign Affairs 
and Security Policy. The Vice President takes over the Commission when the President is absent and 
also has some influence in appointments.   

 

WHO: World Health Organization; the UN agency which focuses on international public health 

 

World Bank: international organization that provides financial and technical assistance to developing 
countries; made up of the International Bank for Reconstruction and Development; the International 
Development Association; the International Financial Cooperation; the Multilateral Investment 
Guarantee Agency; and the International Centre for Settlement of Investment Disputes. 

 

WTO: World Trade Organisation; global international organization dealing with rules of trade between 
nations 
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Chapter 1: THE FALSEHOODS 
 

I. Falsehood: The UK needs to be part of a political union in order to be able to trade 
with the countries within that.  

II. Falsehood: A country outside the European Union (EU) must have a trade 
agreement with the EU in order to trade with and, in particular, to export to it. 

III. Falsehood: There is only one type of trading relationship with the EU.  
IV. Falsehood: A Member State of the EU will always export more to EU states than 

will a non-member state.  
V. Falsehood: A country needs to be in a large trading bloc to be able to negotiate trade 

agreements.  Switzerland, New Zealand and Iceland dispose of that lie.  
VI. The most blatant Falsehood: Three million jobs in the UK will disappear when the 

UK leaves the EU.  
 
I) Falsehood: The UK needs to be in a political union in order to 
be able to trade with the countries in it.  
1. Let us examine the figures;  
Figure 1:  
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Figure 2:  
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2. These figures are provided by Eurostat, a ‘Directorate-General’ of the European Union 
itself. Unlike its accounts no independent auditors have disagreed with these figures. This 
table shows the two-way trade between the EU and 20 non-member countries. 
 
3. What is noteworthy is the sheer value of the trade. In 2013 alone, the value of the total 
two-way trade of the top-20 non-EU countries with and from the EU- 2.593 trillion euros- 
was worth more than the entire economy of France - 2.593 trillion euros versus 2.052 
trillion (2013 GDP).  For that matter, it was worth more than the entire economy of the UK 
(2.10 trillion euros in 2013). It was even worth more than Tony and Cherie Blair got paid 
last year. 
 
Figure 1A is provided to illustrate further the magnitude of the trade between the EU and 
non-EU countries. 
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Figure 1A [DATA NEEDS TO BE UPDATED FOR 2013] 
 

Country	   GDP	  (US$	  billion)	   Total	  trade	  from	  20	  non-‐EU	  countries	  /	  GDP	  
Spain	   1358	   2.2	  
Italy	   2071	   1.45	  
UK	   2522	   1.19	  
France	   2735	   1.10	  
Germany	   3635	   0.83	  

 
The table expresses the magnitude of the trade between the EU and the top 20 non-EU 
countries in terms of the GDP of the 5 wealthiest countries in the EU.  So this ‘EU-
nonEU’ trade is more than twice the GDP of Spain, and is almost 20% greater than the 
GDP of the UK.  Even considering the EU’s wealthiest member, Germany, trade is more 
than 80% of this country’s GDP. 
 
4. In exports alone, China exported goods and services worth over 300 billion euro into the 
EU in 2013.  
 
5. A country does not have to be in a Political Union in order to trade… not remotely, not 
at all. We would not be leaving EU markets when we leave the EU. We would not be 
excluded from EU markets when we leave the EU. It is transparently clear that UK trade 
with its members would continue.   
Facts are facts: that all trade would come to a stop is simply not a tenable proposition - let 
alone a valid one. 
 

II. Falsehood: A country outside the European Union (EU) must 

have a trade agreement with the EU in order to trade with and in 

particular to export into it. 

Figure 3:  
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6. Figure 3 lists 6 countries, none of which have a FTA with the EU, but nevertheless have very sizeable 
exports to the EU.  All 6 countries listed are ranked in the top 10 of all exporters to the EU:  their rank 
number is given in column 2.  Clearly, a country is not required to enter into a FTA with the EU in order 
to trade with it. 
 
 

Exports from Non-EU Countries with which the EU Does Not Have a 

Trade Agreement (2013) cont. 

Country Rank Exports to the EU in Billions 

of Euros 

Saudi Arabia  12 30.1 

Canada (EU Trade 14 27.3 
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Agreement to be approved) 

Kazakhstan  15 23.6 

Libya 16 23.2 

Taiwan  17 22.1 

Vietnam 18 21.3 

Malaysia 19 18.4 

Azerbaijan  26 14.2 

Bangladesh  29 10.1 

Hong Kong 31 10.2) 

Australia 32 10.2 

Angola  35 9.3 

United Arab Emirates  36 9.2 

Qatar 37 9.0 

Argentina  39 8.1  

Total of 15 countries  1,054.1  

 

II(A) Top EU trading partners without a trade agreement 

II(A1) Case Study China:   

7. The following table is presented from an EU viewpoint. From China's viewpoint, what 
is described in the table below as 'imports' are 'exports’. It might be supposed that, given 
the type of bloc trading structure that the EU represents, its trade with non-EU countries 
would be based on there being a trade surplus in favour of the EU. However, China runs a 
massive trade surplus with the EU, and that without a trade agreement.  
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Figure 4:  

 

 

IIA2) Case Study Russia: 

8. Russia ran a massive trade surplus with the EU through the end of 2013. 
Notwithstanding, the effect of trade sanctions in 2014 is likely to change the surplus 
materially. 1

                                                        
1 Goods in the First Round of EU sanctions (31st July, 2014) included line pipe, drill 
pipe, casing and tubing used in oil and gas drilling, rock drilling and earth boring 
tools, certain types of pump, liquid elevators, mobile drilling rigs, floating or semi-
submersible drilling or production platforms, and other oil and gas drilling-related 
equipment. The Second Round (12th September, 2014) did not sanction more 
goods, rather it broadened the scope of sanctions and clarified the new measures. In 
essence, it prohibited the sale supply, transfer or export, directly or indirectly, of dual-
use goods and technology, whether or not originating in the EU, to persons, entities 
or bodies in Russia. Dual-use goods had been mentioned in the first round of 
sanctions; the second round cleared up the EU's position on them. 
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Figure 5:  

 

IIA3) Case Study USA:  

9. The USA has consistently run a trade deficit with the EU. However, what is important is 
the sheer value of the two-way trade between the USA and people and businesses in the 
EU. 
 

 

 

 

 

Figure 6:  
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10. Six of the top 10 exporting countries and 21 of the top 40 exporting countries to the 
EU have NO trade agreement with the EU at all. A trade agreement is- which I will be 
addressing- but as mentioned it is NOT essential. 
 
(IIB) The WTO and the fall of tariffs:  

11.  Tariffs are the customs duties imposed on imported goods by the importing country. 
Since WWII tariffs have been negotiated down dramatically. The average trade weighted 
tariff in 2011 was only 2.7%. One of the reasons a trade agreement is not essential may be 
because of the fall in global tariffs since 1980. Another is the development of WTO Codes 
on non-tariff barriers which have reduced the necessity for bilateral trade agreements.  
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Figure 7. 

 

 
Figure 7 above illustrates how the tariffs imposed by five countries (India, Brazil, Russia, 
China and the UK) have fallen so that the average each country charges on imports is well 
under 10% and mostly around 5%.  
 
12. Another reason for this fall is that WTO membership assures all members of Most 
Favoured Nation status (MFN).  MFN ensures that reduced tariffs are applied to all, 
reduces ‘rules of origin’ complications, restrains domestic special interests from 
developing protectionist trade restrictions, and promotes non-discrimination in trade.  
 
13. So the WTO is another reason why a trade agreement - for example with the EU - is 
not essential for a country which is a WTO member. Membership of the WTO guarantees 
a country the ability to trade with the EU with or without a trade agreement. The WTO 
also makes it impossible for the committed federalists in the European Commission and 
the European Parliament to place discriminatory tariffs on the UK on our departure. 



34 
 

 
14. Note the extent of WTO membership (Fig. 8). All members have an equal right to 
participate in trade negotiations, whether or not they are part of a large trading bloc.  
 

 

 

 

Figure 8:  Countries with Membership of the WTO 

 

Members : Green  Dually represented, also by the EU: Blue  Observers: Yellow  
   Non-Members : Red  

 

III. Falsehood: There is only one kind or type of trading 

relationship with the EU 

15. In fact, the EU has entered into multiple different kinds and types of trade agreement 
and arrangement. - I have counted or noted seven.  
 
16. Others have counted differently. For example, see Dr Lee Rotherham's 'Manning the 
Pumps', a table in which, reproduced in appendix X calculates 15. 
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Paragraphs 7-14 above have already addressed one kind of EU arrangement for trade; - 
that is, no trade agreement at all. Let us consider the others.   
 

 

 

Figure 9:  

 

 

 

17. What matters is not the precise terms of these EU agreements/ arrangements. For the 
purposes of the argument, what matters is that multiple kinds of EU trade arrangements/ 
agreements exist. The trade agreements are there, they are in place. They set the 
precedents.  
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Figure 10 

 

 

18. I previously stated seven different kinds and types of trade agreement entered into by 
the EU, but have only covered six. The seventh is to be a member state of the European 
Union.  
 
 
19. The chart below shows all of the countries with which the EU has trade agreements. 
All of these trade agreements are unique and have been, will be, or are in the process of 
being, voted and negotiated between the EU and the respective states.  

 
 
 
Figure 11:  
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20. We now consider the EU's multiple trade arrangements in more detail.  
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IA. The EU’s arm’s length relationship in trade 
IA1i. Case study 1: Mexico 
EU-Mexico Trade Agreement 
21.  As shown above, a country can be outside the EU – and geographically and 
politically separate and distant – yet still have extensive Free Trade with the 
EU. One such is Mexico, with which the EU signed a free trade agreement 
(FTA) in December 1999. That FTA, which came into force in October 2000, 
states a goal of ending tariff and non-tariff barriers, including customs duties, 
anti-dumping measures, and technical regulations. It contains provisions, inter 
alia, for the liberalization of market access in public procurement, intellectual 
property rights, investment, financial services, technical barriers to trade in 
industrial and agricultural goods, telecommunications and information services, 
agriculture, and dispute settlement. The agreement also includes components in 
which the parties agree to increase co-operation in mining, energy, 
transportation, tourism, statistics, science and technology, and the environment.1 
22. Consequently, all manufacturing exports from Mexico have benefited from 
tariff-free access to the EU market since 2003 i.e. no tariffs at all. In agriculture 
and fisheries, both parties have committed to reducing tariffs on most items. 
Tariffs only remain for a small number of agricultural items, and negotiations 
are on-going. 

23. Mexico’s exports to the EU during the first three quarters of 2012 rose by 
18%, while imports from the EU grew by 16%. In 2013, the total value of two-
way trade between the EU and Mexico reached a new high of €44.9 billion, and 
continues to grow.2 Mexico’s exports to the EU during the first three quarters of 
2012 rose by 18%, while imports from the EU grew by 16%.3 Investment flows 
between the EU and Mexico are increasingly reciprocal, with growing Mexican 
direct investment in the EU.4 Until 2010, Mexican companies had made 
investments totalling some 10 billion euros in EU countries.5 In 1999 the total 
value of Mexico-EU two-way trade was only 16.7 billion euros.  

24. In summary, the EU-Mexico trade agreement clearly demonstrates that a 
country on a distant continent from Europe can- without being a part of the 
political construct that is the EU have a trade agreement with the EU which 
eliminates tariffs. 

IA1ii. Case study 2: South Korea 
EU-South Korea Trade Agreement 
25. South Korea is another country which successfully trades with the EU - 35.8 
billion euros in 2013.6 A comprehensive free trade agreement between the EU 
and South Korea came into force in July 2011. It eliminated all tariffs on 
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industrial goods within five years of implementation. Since the agreement is 
still being implemented, only certain aspects can be assessed. 

26. The EU tariff on imports of South Korean cars was 10% before the 
implementation of the agreement; it is now 6.6% for small cars and 4% for 
larger models.7 

27. 99% of the EU’s average tariffs (8.2%) on South Korean textiles were 
immediately eliminated when the agreement came into effect, with the 
remainder to be removed in the next few years.8 

28. Similar provisions are in place for major manufactured goods including 
appliances and pharmaceutical products. Most EU tariffs on South Korean 
glass, leather, fur products, footwear, iron and steel products, and optical 
instruments were also eliminated. 

Figure 12) South Korean tariffs on cars and textiles  
Category Average tariff rate pre-

trade 
agreement 2011 

Average tariff rate 2013 

 
South Korean cars 

 
10.0% Sma

ll 
6.6
% 

Medium/large 
           4% 

South Korean 
textiles 

 
8.2% 

 
0%* 

 
*Currently applies to 99% of South Korean textile exports to the EU, with full 
elimination of tariffs in this category over the next few years 
29. The EU-South Korea agreement is also notable for its comprehensive 
removal of non-tariff barriers. This covers technical barriers, customs 
administration and trade facilitation, rules of origin, competition law, and 
transparency. 

30. As with Mexico, South Korea has obtained substantial benefits from its 
trade agreement with the EU. In the first quarter of 2012, overall foreign direct 
investment in Korea increased 24%9, while direct investment from the EU into 
Korea increased by 60%10. Due in part to the agreement, South Korea’s GDP is 
projected to grow by 3.2% during each of the next five years.11 

31. South Korea’s Trade Agreement with the EU, like that for Mexico, is 
another example of distant countries entering into bilateral trade agreements 
(FTAs) with the EU and benefiting  from abundant- and , mostly, tariff free- 
trade. 
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IA2. Generalized Scheme of Tariff Preferences (GSP) 
The EU’s Generalized Scheme of Preferences 
32. The Generalized Scheme of Preferences (GSP) is a type of trade agreement 
principally for developing countries. Since 1971, this scheme has allowed 
developing countries to pay lower tariffs on their exports to the then Common 
Market, now the EU. The scheme is of course subject to WTO rules, in 
particular to a so-called “Enabling Clause” which allows for exceptions to the 
WTO’s “Most Favoured Nation” principle for Developing Countries. 

33. As at 1 January, 2014, there were 88 countries in the scheme (down from 
111 in 2013). The countries cut from the programme were those ranked as high 
income or upper-middle income by the World Bank, including Brazil and Saudi 
Arabia. The arrangements cover 6,200 of a total of some 7,100 tariff lines that 
have rates above 0%.12 

IA3. General Scheme of Preferences Plus (GSP+) 
34. In addition to GSPs, the EU has a GSP+ scheme. The EU has entered into 
GSP+ agreements with 10 countries: Armenia, Bolivia, Cape Verde, Costa Rica, 
Ecuador, Georgia, Mongolia, Pakistan, Paraguay, and Peru.13 Ecuador is no 
longer eligible. GSP+ has stricter entry criteria, but offers deeper tariff cuts to 
these countries. 

35. In 2013, the GSP+ exports of these 10 beneficiary countries to the EU were 
worth 20.9 billion euros.14 

IA4. Everything but Arms (EBA) 
 
36. Another component of the EU’s GSP scheme is ‘Everything but Arms’ 
(EBA), introduced in March 2001. Excluding arms and armaments, it provides 
complete tariff and quota-free access to the EU market for the 49 least-
developed countries (LDCs) as defined by the United Nations.15 A full list 
appears in appendix 4.16 

37. A major drawback of EBA is its concentration on commodities. This can 
have the effect of focusing the economies of developing countries on raw 
materials, rather than trying increase added value businesses and so develop a 
diverse economy. 

IB. The EU’s closer relationships – encompassing Trade 
IB1 European Free Trade Association (EFTA) 
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38. EFTA (the European Free Trade Association) is now often overlooked. The 
UK was a founding member in 1960 when the UK was seeking a counterweight 
to the EEC. Nonetheless, EFTA still exists and has four members: Norway, 
Iceland, Switzerland and Liechtenstein. However, the total GDP of the EFTA 
countries (USD1,183 billion) is only around half that of the UK (USD2,522.26 
Billion)17.  

39. Nevertheless, EFTA has 25 Free Trade Agreements in addition to its 
agreements with the EU, and six joint declarations on co-operation.18 

Figure 13) 

EFTA International Trade Agreements 

 

40. The EFTA countries – except Switzerland, discussed separately below – 
joined the European Economic Area (EEA) in 1994. This is an arrangement 
whereby EFTA states pay for full access to the EU Single Market… and in turn 
comply with Single Market regulations.19  

41. Let us consider the advantages that EFTA countries have. They are exempt 
from both the Common External Tariff and EU external trade policy. This 
means that they can import goods from non-EU countries under their own tariff 
regimes, and are free to conclude their own trade agreements with other 
countries, something which the UK is not allowed to do under EU Regulations. 

42. For example, since July 2009 EFTA has entered trade agreements with a 
Commonwealth country, Canada.20 As of January 2015, the EU has still to ratify 
its Trade Agreement with Canada, although terms are agreed. Consequently, the 



42 
 

UK still has no FTA with Canada, a fellow Commonwealth country. Ironically, 
the UK had its own Trade Agreement with Canada (the Ottawa Agreements) 
which we turned our back on – together with agreements with the other 
Commonwealth countries – when the UK joined the then Common Market in 
1973.  

43. EFTA also has FTAs with countries with which the EU does not: the Gulf 
Co-operation Council and Singapore. Figure 14 shows the extent of EFTA’s 
trade agreements around the world. 

44a. EFTA member Iceland has a population of just 300,000. Yet Iceland in its 
own right has an FTA with China. The EU has no such agreement with China. 
If Iceland were to join the EU – now highly unlikely - it would then have to 
cancel its FTA with China. 

45. Iceland is not the only European – but non-EU – country to enjoy the 
advantages of being able to sign its own trade agreements. In July 2013, 
Switzerland also signed a Free Trade Agreement with China. As of February 
2014, Switzerland has become China’s third largest trading partner, exporting 
over $22 billion to China annually.21  

46. Compare that with the EU, which almost started a trade war with China. The 
EU Trade Commissioner, Karel De Gucht, proposed penal tariffs on Chinese 
solar panels. One thousand European companies signed an open letter pleading 
with the Commission not to embark on this course of action.22 The two sides 
finally reached an agreement on a minimum price for Chinese solar panels in 
July 2013. Whilst Iceland and Switzerland have signed Trade Agreements with 
China, the EU is burning bridges before it has even built them.  

47. It is noteworthy that this proposal was an “own-initiative” – rather an own 
goal – by the EU Trade Commissioner against the stated wishes of 17 of 28 
Member States.  I described it at the time as a “frolic” which could have 
triggered a trade war. The affair demonstrates, yet again, the power wielded by 
unelected and unaccountable EU Commissioners. Director of the European 
Centre for International Political Economy, Hosuk Lee-Makiyama, rightly 
suggests in a Financial Times article that the geopolitical relationship with 
China is too important to be entrusted to the EU Commission. See appendix 5 
for the full text of that article. 

48. This is an example of the advantages the UK would regain as an 
independent trading nation able to negotiate its own Trade Agreements. It was 
folly – and remains folly – for the UK to have given away its right to negotiate 
Trade Agreements to EU institutions whose instincts are protectionist and 
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inward looking; they do not embrace Free Trade. The UK would be better off 
out of the EU and able to negotiate FTAs for itself. 

49. In a YouGov poll conducted in January 2013, 38% chose EFTA/EEA as a 
preferable option for the UK; only 23% chose the EU.23 As the UK political 
establishment and its media cheerleaders provide little coverage of EFTA, 
consequently these polling numbers are remarkable. 

50. EFTA has had its accounts signed off every year throughout its history. The 
EU has not had its accounts signed off for the past 19 years.24 

51. EFTA countries consistently run a trade surplus with the EU; €34.9 billion 
in 2013. Compare that with the UK’s trade deficit with the EU; £64.7 billion in 
2013, and previously running at around £30 billion for several years.25 

52. EFTA countries are not subject to the Common Agricultural Policy; 
Common Fisheries Policy, EU criminal justice and asylum policy; EU foreign 
and defence policy; and the Common Fisheries Policy.26   

 
 
 
 
 

Figure 14) The UK’s trade deficit with the EU27 
 

Year EFTA’s Trade Surplus with 
the EU, in billions of euros28 

UK's Trade Deficit with the EU, in 
billions of Pounds Sterling29 

2009 €22.1 - £37.716 
2010 €27.6 - £42.158 
2011 €32.1 - £43.224 
2012 €22.3 - £57.122 
2013 €34.9 - £64.691 

 

III B2. Norway 
 
53. Norway also has significant advantages in its trade agreement with the EU. 
Many Europhiles (for example the CBI) state that Norway has no meaningful 
influence in the EU. They assert that Norway has to accept almost all 
regulations coming from the Commission in Brussels; the phrase often used is 
“government by fax”. They argue – on behalf of Norway – that Norway already 
pays for access to the Single Market, and so should join the EU in order to 
promote its own interests in the EU Single Market. 
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54. These arguments distort the definition of ‘influence’. They further assume 
that to be part of the EU’s artificial political construct is the only way to 
promote a country’s economic interests within the EU. Norway has a population 
of barely four million, less than half that of London. Nevertheless, Norway 
enjoys a trade surplus of €50.2 billion with the EU.30 

Figure 15) 

 

55. It is not correct to assert that Norway has no influence on EU regulations. 
As an EFTA member, Norway has the right to advise EU countries how it 
would vote, if it had the vote, on proposed EEA regulations. This right ensures 
that Norway has the ability to influence new regulations; technically, Norway 
also has the right not to implement EU regulations. Articles of the EEA 
Agreement explain the procedures for the EU and EFTA working together. 
These articles mean that Norway can influence EU regulations; by prompting 
debate and so ensuring that the EU takes Norway’s interests into account. These 
demonstrate tangible influence upon EU regulations separate from direct voting. 
In the highly unlikely event that the Norwegian people voted for Norway to 
become a member of the EU, Norway’s vote in the Council of Ministers would 
be only some 2% (see table 4 above). In terms of ‘influence’, what Norway has 
in the hand is better for Norway than a mere 2% of the (weighted) vote in the 
interminably beating around the bush Council of Ministers. 

56. The number of EU regulations that Norway adopts is fewer than the number 
of regulations adopted by the UK as an EU member:  over the period 2000-
2013, a total of 4,724 acts were incorporated into the EEA Agreement, while 
over the same period, the EU adopted 52,183 directives, regulations, and other 
legal instruments.  

57. The Free Trade Agreement that EFTA negotiates is signed by Norway and 
all other EFTA members individually. Compare this with the EU, whose Trade 
Commissioner negotiates trade arrangements on behalf of all 28 EU countries. 
Furthermore, Norway can import goods from other countries under its own 
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tariff regime as it wishes. Norway is not obliged to apply the EU’s Common 
External Tariff. 

58.  Norway still has tariff-free access to the EU market - and this without its 
farmers and fishermen being subject to the EU’s Common Agricultural or 
Common Fisheries policies. Furthermore, unlike the financial contributions of 
EU member states – which go direct to the Commission to be used only as the 
Commission sees fit – Norway retains significant control over how its 
contribution to the EU Regional Policy is spent. 

59. Norway does make financial contribution to the EU; €347 million annually 
according to one measure.31 [(Compare this with Professor Tim Congdon's table 
depicting the costs of EU Membership for the UK; see paragraph 208 below).] 
This is often presented as a payment for access to the EU 'Single Market’. 
However,  Norway’s ambassador to the EU stated to the EU’s INTA-Committee 
(November 5, 2014):   

“... One member (MEP member of the INTA Committee) said, ‘How much do 
we pay?’ We don’t pay. The EEA and Norway grants amounting to about 1.8 
billion euros in the period we just finished is a contribution from Norway in 
addition to Iceland and Liechtenstein to reduce social and economic cohesion.   
We don’t pay for the EEA, the EEA –  this one – was negotiated in order to 
achieve a level playing field, and then in addition we provide economic means 
in this five-year period 1.8 billion euros to reduce social and economic 
disparities inside the European Union...”2. 

60. It may be that Norway’s arrangement with the EU could be improved. 
Nonetheless, Norway retains its autonomy in key areas, with arrangements that 
put it in a much better place than that of the UK. The UK, has a much larger 
economy - almost five times greater than that of Norway32. Moreover, the UK 
has a trade deficit with the EU. The UK really ought to be able to agree better 
arrangements with the EU much better than Norway, let alone the regulatory 
regime it currently endures. 

61. Further, and perhaps most important of all, Norway is represented in its own 
right in international organizations. Norway even holds the chair of NASCO 

                                                        
2 The Norwegian Ambassador further amplified the point in a personal communication to the author 
on January 14th 2015: "...	  The point that I wanted to stress at the meeting on 5 November was that 
the EEA Agreement is a balanced agreement of rights and obligations stipulating the legal framework 
for the dynamic participation of Norway (and Iceland and Liechtenstein) in the Single Market. Since 
the EEA Agreement entered into force in 1994, more than 10.000 EU legal acts have been 
incorporated into the EEA  in conformity with the provisions of Agreement. There is no “price tag” 
attached, as I said: “We don’t pay (for the Agreement)”. We have, however, declared our willingness 
to contribute to reducing social and economic disparities in Europa. For us, this is an act of solidarity 
which also aims to strengthen bilateral relations with the member states in question...." 
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(the North Atlantic Salmon Conservation Organization) and NEAFC (the 
Northeast Atlantic Fisheries Commission). By contrast the UK has – in many 
instances – just a fraction (1/28th) of a seat at the table.  

 

IC. The EU Customs Union - Turkey,  San Marino,  Andorra and Monaco3 
 
62.   In the context of Trade the EU is, simply, a Customs Union. From the 
point of view of this paper, it is an important distinction that a country can be in 
the EU Customs Union without being in the EU political union. That is the 
agreement that Turkey and three micro-countries – Andorra, San Marino and 
Monaco – currently have with the EU. There are big pluses: the countries’ 
economies are not subject to the rules of the EU’s Single Market; there is no 
requirement for the "free movement of people" (in reality, a right of permanent 
settlement for all citizens of EU Member States); they are exempt from the 
Common Agricultural and Common Fisheries policies; and, moreover, they 
make no financial contributions to the EU. 

63.  The disadvantage is that the EU Customs Union – as with other Customs 
Unions – requires of its signatories that they “... (impose) a common external 
tariff (or tax) on substantially all goods imported from outside the customs 
union...”.33 

IC1. Andorra, San Marino and Turkey 
 
64. Arguably, Andorra, and San Marino have more favourable and better terms 
as members of the EU Customs Union than the UK ‘enjoys’ from full EU 
membership. Certainly, in the context of Trade Agreements, Andorra and San 
Marino have better terms. This tells us much about the UK's subservient 
political establishment.34 

65. Turkey has been in the EU Customs Union since 1996 (with the important 
exception of agriculture). As a consequence, Turkey exports industrial and 
processed agricultural goods to the EU free of tariffs… and has done so since 
1996.35  

 

 

                                                        
3 Through its special relationship with France, Monaco is also part of the EU customs territory 
http://eeas.europa.eu/monaco/index_en.htm 
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IC2. Turkey’s Candidacy for EU Membership 
 
66. Turkey is the only country in the EU Customs Union that is also a candidate 
for EU membership. In EU jargon, Turkey holds the status of "candidate 
country”. 

67. The rationalisation for Turkey to become a full EU member is unclear. The 
case has never been properly made, and certainly not in David Cameron’s 
embarrassing speech in Ankara in July 2010: “...it makes me angry that your 
progress toward EU membership can be frustrated in the way that it has been.”36 

68. Turkey joining the EU is often justified in terms of trade. For example, Nick 
Clegg at a press conference, after a fleeting visit to Turkey on 4th October 2012 
stated that “...The UK has long supported Turkey’s accession to the EU. We 
view this as a strategic necessity. Consumers and businesses across the EU will 
benefit from access to Europe’s main emerging market...”.37 

69. On the basis of this statement, it would seem that Mr Clegg is unaware that 
Turkey has been in the EU Customs Union since 1996. If trade is indeed the 
rationale, it is phoney. Again, as Turkey is in the Customs Union, the UK 
already has all of the benefits that we can reasonably expect from trade with 
Turkey.  Yet the UK runs a trade deficit with Turkey; in 2013, this deficit was 
£2.1 billion.38 This is without Turkey being a full member of the EU. Turkey's 
membership of the EU would confer on 73 million Turkish citizens in due 
course the EU's "free movement of people". This means the absolute right to 
live, work and settle in the United Kingdom. The population of Turkey is 
projected to grow to 89.6 million people by 2025, and the UN estimates that 
Turkey’s population will then continue to grow to 97.3 million by 2050.39 40 
Yet, 97% of the landmass of Turkey is not in Europe at all, but in Asia. 
Furthermore, Turkey has porous borders with Syria, Iran, and Iraq. Turkey’s 
borders will effectively become the UK’s borders. 

70. It is intellectually incomprehensible that the Conservative Party, Liberal 
Democrats and the Labour Party not only support but are also all cheerleaders 
for Turkey's accession to the EU.   

71. To revert to trade relationships, the benefits of being in the Customs Union 
– but not a full EU member – are considerable. If the UK were in a customs 
union arrangement, such as that which Turkey enjoys, the UK would retain free 
movement of goods without duties. But there would be no free movement of 
people. We could reactivate our seat at the World Trade Organization. We 
would be exempt from the Common Agricultural and Common Fisheries 
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policies, EU social and employment legislation, and contributions to the EU 
budget and EU structural funds. Financial services regulation and supervision 
would be firmly under UK – not EU Commissioner – control. 

72. One objection to the Customs Union could be the “influence” point; I can 
almost hear the field artillery of the CBI limbering up! However, it is clear from 
the answer to a written question to the European Commission tabled by the 
author that Turkey is consulted as part of the EU Customs Union: 

“...On 10 July 2013, Jean-Luc Demarty, Director-General of DG Trade at the 
European Commission, addressed the International Trade Committee. He spoke 
at length on a series of issues, including the Transatlantic Trade and Investment 
Partnership (TTIP) negotiations. However, because of time constraints, he did 
not adequately address six questions. Could the Commission respond to the 
following questions? 

1. How does the Commission provide representation to customs union 
countries during its trade negotiations with other countries? 

2. Are there any formal or informal mechanisms in place? 
3. Does the Commission have specific mechanisms in place for Turkey? 
4. Will Turkish officials be present during the TTIP negotiations? 
5. How will Turkish interests be represented during the TTIP negotiations? 
6. Could the Commission provide data showing how the TTIP will affect 

Turkey?” 

Trade Commissioner Karel De Gucht answered on behalf of the Commission on 
12th September 2013: “...The Commission has informed the United States 
Trade Representative (USTR) about the EU-Turkey Customs Union and will 
continue to support Turkey’s request to also negotiate a Free Trade Agreement 
with the US.  

Furthermore, the Commission has already established a trade dialogue with 
Turkey, and Turkey will be informed of Transatlantic Trade and Investment 
Partnership (TTIP) developments. This trade dialogue is complementary to the 
formal meetings that take place within the institutional bodies set up under the 
EU-Turkey Customs Union Agreement.  

TTIP negotiations are carried out by Commission and US officials. However, 
Turkey will be able to inform the Commission on its offensive and defensive 
interests, as part of the established trade dialogue. Such information will be 
considered to the extent possible. 

An independent study41 released in March 2013 concluded that liberalizing 
trade between the EU and the US would have a positive impact on worldwide 
trade and income. If the EU and the US were to succeed in lowering respective 
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tariffs and reducing regulatory divergence, some of the reductions achieved in 
the cost of doing trade will also benefit other partners. Furthermore, a 
sustainable impact assessment will soon be carried out by independent 
researchers, with a particular reference to the impact on Turkey... .”42 

The author tabled similar questions to the new EU Trade Commissioner Ms 
Cecilia Malmström on 17th December 2014. As, at February 2015, these 
questions remained unanswered.  

73.  In addition, it should be noted that Turkey has its own FTAs with Bosnia-
Herzegovina, Macedonia, the Palestinian Authority, Tunisia and EFTA. 

 

IV). Falsehood: A Member State of the EU will always export 
more to EU states than will a non-Member State. 
 
74. Many make the mistaken assumption that a member state of the European Union will 
always export more to countries within that union than a non-member state.   
 

 

 

 

Figure 16) 
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75. UK national teams may beat Switzerland at football but, in exports to the European 
Union, we’re amateurs. As the table shows, Swiss exports to the EU are consistently more 
than four and a half times greater than those of the UK. Switzerland exports all of this to 
the EU without any retainers being paid to Mr. Jack Straw, or Sir Malcolm Rifkind. Again, 
a country does not have to be in the European Union in order to trade with it. 
 

V) Falsehood: A country needs to be in a large trading bloc to be 

able to negotiate trade agreements.  Case Studies: Switzerland, 

New Zealand and Iceland. 

VA. Case Studies: New Zealand, Iceland, Switzerland   

76. It should be noted that all of these small countries all have trade agreements with 
China.  
VA1) Case Study 1 New Zealand: 
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Figure 17) 

New Zealand's Trade Agreements  

Country       GDP ($ billion) 2013 (source World Bank) 

Australia 1,560  

(Hong Kong 274) 

China  9,240 

ASEAN: Indonesia, Singapore, the Philippines,  

Malaysia, Thailand, Myanmar,  

Brunei Darussalam, Cambodia, Laos 

2,400 

Chile 277.2 

 

Va2) Case Study 2 Iceland:  

Figure 18)  

Iceland's Trade Agreements  

Country       GDP ($ billion) 2013 (source World Bank) 

China   9,240 

Canada 1,826 

Korea 1,304 

Mexico 1,260 

Turkey 822 

Switzerland 685.4 

Norway 512.6 

Colombia 378.4 
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The Southern African Customs Union 350.6 

Singapore 297.4 

Israel 290.5 

Chile 277.2 

Egypt 272.0 

Algeria 210 

Peru 202.4 

Ukraine 177.4 

Morocco 103.8 

Croatia 57.9 

Tunisia 47.0 

Serbia 45.5 

Lebanon  44.4 

Jordan 33.7 

Albania 12.9 

Macedonia  10.2 

The Palestinian Authority  10 

Greenland  1.268 

Faroe Islands  0.0041 

 

VA3) Case Study 3 Switzerland: 

77. The case of Switzerland is particularly compelling; see the table below. The EU has 
agreements with just four countries and regions that Switzerland does not. Whereas 
Switzerland has agreements with five countries, including and especially China and Japan, 
with which the EU does not have agreements.  
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78. The table below also highlights the telling point that the GDP of these four countries 
with which the EU has Agreements is less than 1/30th of that of the five countries with 
which Switzerland has agreements. I wonder if the BBC, and the media at large, will 
continue to peddle the discredited assertion that a country needs to be in a large trading 
bloc in order to enter into trade agreements.   
Figure 19)  

 
 
VB. The “Size Argument” – Trade Agreements 
 

79. Pro-EU commentators often restate the myth that it is obligatory to be in a large 
trade bloc to sign trade agreements at all. This is not true. For example, Switzerland 
has had a bilateral Free Trade and Economic Partnership Agreement with Japan 
since 2009.43 
80. The table above sets out the four countries with which the EU has trade 
agreements and Switzerland does not and compares them with the five countries 
with which Switzerland has trade agreements and the EU does not. Switzerland also 
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has a trade agreement with Hong Kong and the EU does not. For a discussion of the 
trade status of Hong Kong see foot note4. 
81. Further, both New Zealand, Iceland, and Switzerland have signed trade 
agreements with China in April 2008 and April 2013, and July 2013, respectively. 
82. The TTIP (Transatlantic Trade and Investment Partnership) currently being 
negotiated between the EU and the US is also cited. It is put forward that the UK's 
economy is too small for the USA to enter into a trade agreement with the UK on its 
own.  
83. Compare that falsehood with the facts. The USA (the world’s largest economy) 
currently has Free Trade Agreements with 21 countries. These are Australia, 
Bahrain, Canada, Chile, Colombia, Costa Rica, Dominican Republic, El Salvador, 
Guatemala, Honduras, Nicaragua, Israel, Jordan, Mexico, Morocco, Nicaragua, 
Oman, Panama, Peru, Singapore and South Korea. The GDP of each of the 21 
countries with which the USA has FTAs is smaller than that of the UK.44  
84. The world’s second-largest economy, China, currently has trade agreements with 
eight countries and ASEAN. As mentioned above, the eight include New Zealand, 
Iceland, and Switzerland. China is also negotiating trade agreements with seven 
more countries and the Gulf Co-operation Council. The combined GDP of all of these 
– including the ASEAN countries – is smaller than that of the UK.45 
85. The concept that the UK needs to be part of a large trading bloc – let alone bolt 
itself to an artificial political construct, with the very different economies of continental 
Europe, in order to enter into trade agreements with the countries of the world – is 
contrary to the facts. It is simply untrue, a falsehood. 
 

VC. Negotiating for 28 is more difficult 
 
86. Rather than a country like the UK needing to be part of a trade bloc in order to 
sign trade agreements, the reverse is the case. It is actually harder for a bloc of 28 
different countries to negotiate trade agreements. There are 28 different economies 
and 28 different sets of economic and social priorities which have to be 

                                                        
4 "The WTO recognises Hong Kong as an Active member under the title "Hong Kong, China" but it's 
still not officially recognised as a state in its own right. It operates under the "One Country, two 
systems" rule.  As set out in the Sino-British Joint Declaration of 19 December 1984, Hong Kong's 
previous capitalist system and its way of life will remain unchanged for a period of 50 years until 2047.  
...Hong Kong is able to be a member of the WTO because the WTO itself does not restrict 
membership to states. A number of international organisations have rules which permit non-state 
entities to be members. In the case of the WTO, Hong Kong is able to participate because it is a 
separate customs territory with full autonomy in the conduct of its external commercial relations 
(GATT Art. XXVI.5(c)). 
...However, independent surveys place Hong Kong in the leading rank of the world's most liberal 
economies.  By value of international trade it is also in the top ten economies. It is a founder member 
of the World Trade Organisation – and because of the amount of of its international trade "Hong Kong, 
China" (to use its correct title in WTO) is among the largest contributors to the budget of the WTO". 
 
David Little, Law Officer (International Law, Dept of Justice, Hong Kong), Speech given at the 
Inter-Pacific Bar Association Conference, titled: WTO Dispute settlement - A Hong Kong 
Perspective, 2000. 
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accommodated and satisfied… As the UK Trade Minister Lord Livingston said in a 
response to a question from the author - "...all the 28 [in the EU] countries have to 
agree on each and every trade agreement...." (13th November 2014)5.    
87. Protectionism is one of the “different sets of priorities” cited above. There is a 
strong protectionist culture in some member states; in France, going back to Colbert 
and Mercantilism, and in Germany dating back to the Iron and Rye Tariffs of 1879. 
88. Far from helping international trade, the EU’s bloc structure has given it a bloc 
outlook to trade – which has resulted in it needlessly picking trade fights. As an 
instance, the EU launched a trade dispute – the infamous “banana wars” – with the 
US lasting almost two decades. This dispute arose over protectionist tariffs that the 
EU placed on banana imports from Latin America, where the US had and has 
significant investments. Only in 2012 did the EU accept that it had to drop these 
tariffs. This was after 20 years of avoidable and unnecessary acrimony. In the 
meantime, the EU consumer endured 15 years of higher prices for bananas.46 
89. It is clear that EU trade agreements are more difficult to negotiate than would be 
the case for the UK on its own. The interests of all 28 EU member states – as 
opposed to the interests of just one country – have to be taken into account. In most 
cases, all of the terms of trade agreements have to be agreed unanimously by all 28 
member states. This was also confirmed by the UK Trade Minister Lord Livingston in 
a response to a question from the author. As a direct consequence, the FTAs signed 
by the EU are unlikely to benefit the UK as much as would bilateral agreements 
negotiated by the UK for itself. Only when the UK leaves the EU, can the UK put its 
own interests first. 
 

VI) The most blatant Falsehood of all: Three million jobs in 
the UK would disappear when and if the UK exits the EU.  
90. The facts are crystal clear: a country does not have to be in the EU to trade 
with a country in the EU. As mentioned, the value of two-way trade in goods 
and services between the EU and the top 20 non-EU countries was greater than 
that of the entire economy of France. Even if we examine only exports to the 
EU from non-member states, the value of exports to the EU by the top 10 non-
EU countries exporting to the EU in 2013 ((€1.137 trillion), the exports 
exceeded the entire GDP of Spain in 2013 (€1.07 trillion47).  

91. I repeat: “a country does not have to be in a political union in order to 
trade”. 

92. Sadly for the ethics of our political dialogue, that simple, obvious and clear 
fact is denied by our senior establishment politicians. The not so hidden agenda 
is - one supposes - to advance the concept of the UK as a province in a 

                                                        
5 However, as Pascal Lamy former EU Trade Commissioner and subsequently Director-General of 
the WTO pointed out to the author almost all provisions in trade agreements are subject to qualified 
majority voting under what used to be article 113. But this in no way invalidates the fact of the sheer 
difficulty of negotiating trade agreements for 28 countries. 
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European super-state. In trade terms, this European super-state would be 
protectionist.  

93.	  The UK’s Deputy Prime Minister Nick Clegg is especially blatant in 
propagating this fallacy. (Well, he has to do something.) At Prime Minister’s 
Questions on 4 December 2013: “...I’m sure I speak on behalf of people on both 
sides of the House that it would be a spectacular act of economic suicide for the 
country to pull itself out of the world’s largest borderless single market. By 
some estimates over three million jobs67

                                                        
6 This statistic can be traced back to an analysis published over a decade ago – in 
2000 – by South Bank University, which stated: "Our major finding is that 3,445,000 
jobs in the UK depend upon exports to the EU." 
 
7  Formerly Borough Polytechnic 1892, then 1970 Polytechnic of the South Bank, 
post 1992 one of the new universities and now, as at 2015, London South Bank is 
ranked 113th in the Independent's guide 
http://www.timeshighereducation.co.uk/news/london-south-bankuniversity-poor-
ranking-prompts-attack/401847.article 
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are dependent one way or another in this country on our membership of the 
European Union.”48 
 
94. Clegg again, on 10th January 2013 to Westminster reporters: “When you 
have one in 10 jobs in this country, three million people, whose jobs are 
dependent on our position as a leading member of the world’s biggest 
borderless single market, you play with that status at your peril – these are jobs 
at stake, livelihoods.”49 

95a. Mr Clegg is perceived by many as an apologist for a European super state. 
He is discredited even within his own party. It is more surprising that the Leader 
of the Opposition and Prime Minister in waiting, Mr Ed Miliband, makes 
speeches in similar vein: - 

“Ed Miliband yesterday slated David Cameron for putting three million 
jobs at risk after the PM’s humiliating defeat in a row over the new 
European Commission president." 

29 June 2014 Dailyrecord.co.uk  

And 

"I will never propose a policy or a course of action which would damage 
our country. Nigel Farage wants to leave the European Union on which 
three million British jobs and thousands of businesses in our country 
depend." 

23 October 2014 New Statesman 

And more recently on 5 January 2015: - 

"Three million British jobs rest on commerce and trade within the 
European Union." 

http://press.labour.org.uk/post/107208138389/ed-miliband-speech-in-
salford 

As we shall see in the next chapter, Prime Minister David Cameron and his 
ministers are no less disingenuous.   

96.  Mr Ed Miliband and Mr Clegg assert that “three million jobs” rely on EU 
trade, and - in effect - that trade with the EU is only possible when the UK is an 
EU Member State. It is implicit (indeed may be said to be explicit) in what both 
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Mr Miliband and Mr Clegg assert that in the event that the UK leaves the EU, 
all trade between the EU and the UK would cease, and cease forthwith.H   

97. As we have seen, China sold almost 280 billion euros of goods to people 
and businesses in EU Member States in 2013 without being in the EU itself.50 
Moreover, Russia sold over €206 billion, the USA sold €196 billion, and even 
Bangladesh sold €10.1 billion in exports to the EU. Again, see table 1.  

98.  To restate, China, Russia, the USA, Bangladesh, indeed most countries in 
the world are not in the European Union. Clegg is allegedly a liberal, defined as 
one who listens to both sides of an argument.  Mr Miliband has strong claims to 
be an intellectual. But for both of them the fact that China et al are NOT in the 
European Union is an inconvenient truth.  

99. If establishment politicians and their hangers-on in the establishment media 
persist in the groundless claim that all trade would cease, they should and must 
explain the how and the why. Baseless statements flying in the face of the hard 
facts and incontrovertible evidence are fallacious. 

100. The UK electorate is being presented with a choice between exiting the EU 
and 3 million jobs. That "choice" is entirely false. It may even be said to be 
deceitful. To remain in the EU political union is a political choice - not an 
economic one; far less is Brexit governed by percentages of UK exports or even 
jobs. 

101. Whether it be two million or 20 million jobs, three million or 30 million 
jobs, which 'depend' on UK trade with people and businesses in the other 27 
Member States, the number is irrelevant. That is unless the Europhile 
proposition is that all trade between the UK and EU countries would cease 
totally at such time as the UK leaves their political union. If that is the 
Europhile proposition, it is demonstrably untrue and worse, it is a deliberate 
deceit.   

102. What Mr Miliband and Mr Clegg and their acolytes offer is the politics of 
untruths, fear, misrepresentation and - worse still - calculated deceit. 

103. UKIP advocates Open and Free Trade. It is the three establishment 
political parties that want the UK to be a province in a protectionist EU super 
state. 
                                                        
H   The obscure, former Liberal Democrat MEP (Baroness) Ludford made the same 
spurious point - but more adroitly - also in the Daily Telegraph (17 October 2013): 
"...I am alarmed at not only their [Eurosceptic parties] racist and discriminatory 
attitudes but also their protectionism and hostility to the European Single Market to 
which three million British jobs are linked...." 
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104. There are Free Trade areas throughout the world. We have identified 16, 
including: the North American Free Trade Agreement (NAFTA); the ASEAN 
Free Trade Area (AFTA); and the South Asia Free Trade Agreement (SAFTA). 
For a full list of the identified Free Trade Areas, see appendix 2. None of the 
Free Trade areas is a political union. 

105. Moreover, the EU itself has entered into, via at least six different kinds and 
types of structure, trade relationships with over 100 countries.I 

106. The centrepiece of the UK’s trade policy must be membership of the 
WTO. It governs our trade relations with all other WTO members, including 
those in the EU. Within the WTO, we can negotiate as a full and independent 
member. At the moment, we are rendered voiceless and almost impotent as 
Trade falls within the ‘competence’ of the EU. We should align ourselves with 
other members aiming to increase even more Open and Free Trade, through the 
WTO and liberating more markets and so increasing both our own and global 
prosperity.  

107. It is crucial to note that the top three exporting countries to the EU – China, 
Russia, and the USA – have NO trade agreement or other agreement at all with 
the EU beyond those which derive from membership of the World Trade 
Organization (WTO). 

108. We would be able to negotiate FTAs – multilateral or bilateral – and would 
seek such agreements with all willing countries or groups of countries. 
Crucially, these would be FTAs not Customs Unions, as a country can join only 
one customs union, but can negotiate as many FTAs as it likes. An FTA can be 
negotiated on exit from the diminished EU, but UK-EU trade is not remotely 
dependent on any UK-EU FTA. In the absence of an FTA with a particular 
country (or Customs Union), the UK is nonetheless fully able to trade and trade 
successfully - under the normal rules of the World Trade Organization. 

109. Free Trade Agreements are helpful – but FTAs are not a precondition to 
Trade, far less are FTAs essential. 

110. Because there is so much misunderstanding of the role and function of 
FTAs, this chapter has dealt with FTAs at length. But it cannot be over-
emphasized that FTAs are the "icing" on the trade cake. 

111. In addition to the blatant falsehoods on trade stated above, there are more 
widely disseminated and deliberate misrepresentations. These 
                                                        
I 38 countries under GSP, ten countries under the GSP+, 49 countries under EBA, 
29 countries with FTAs. Total: 126 agreements with various countries or trading 
blocs. 
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misrepresentations relate to the 'free movement of people' and the EU's so-
called 'Single Market.' These from Senior Conservatives – including those made 
by our Prime Minister - are the subject of the next chapter.  

 

 

Chapter II:      
What is the EU Single Market? Is it worth it? 

 
I. Falsehood 5) The Single Market Access requires 
Free Movement of Labour  
119a. As we can see in Figure 11, which is reproduced again below, the EU has 
up to 109 trade agreements, 105 of which do not require "free movement" - only 
those related to EFTA and the EEA do so. These are less than 10% of a whole.  

 

 
112. Nevertheless, those opposed to an independent UK often allege that "free 
movement" is essential for a country to access to the Single Market.  

113. Most recently (28 November 2014) in his speech on immigration, PM 
David Cameron stated, "Accepting the principle of free movement of workers is 
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a key to being part of the single market."  [INSERT: Other options discuss table 
in chapter1.  What the Prime Minister is saying at best omits basic facts, at 
worst is intellectually dishonest]. He expounded: "Those who argue that 
Norway or Switzerland offer a better model for Britain ignore one crucial fact: 
they have each had to sign up to the principle of freedom of movement in order 
to access the single market and both countries actually have far higher per 
capita immigration than the UK."51 

114. In addition, Financial Times columnist the Conservative Party peer, Lord 
Finkelstein, wrote (November 26) :-- "... If the United Kingdom wishes to take 
part in the single market it will, like Norway, have to accept free movement of 
labour in Europe...". 

115. Further (19 November 2014 Daily Politics ), Andrea Leadsom MP 
Economic Secretary to the Treasury stated: "...Because access to the single 
market requires that you abide by the principles of free movement of labour, 
capital, services and so on, so if we want to retain access to the Single Market 
there will need to be free movement of labour..." This is untrue.  China and the 
United States, for example, have ‘access to the Single Market.’ Even if Ms. 
Leadsom meant ‘tariff-free access’ – which is absolutely not what the Economic 
Secretary to Treasury stated—29 countries have Free Trade Agreements with 
the EU, encompassing tariff-free access to the Single Market to a greater or 
lesser degree. In other words, what might be termed the Leadsom doctrine- that 
free movement (of people) is a prerequisite to access to the Single Market- is 
demonstrably and palpably FALSE.  

116. Nonetheless, free movement IS essential to continuing membership of the 
political construct that is the EU. In response to a question I asked to Junker in 
July 2014 as to whether free movement of workers is a fundamental right within 
the EU, he stated the following:  

117. "On the free movement of workers, which is a fundamental right. This is 
something that goes right back to the Treaty of Rome. I don’t believe everyone 
that is moving around the European labour market are parasites or are criminals 
trying to abuse the welfare systems they find wherever they go. There are only 
2.5% of people moving at all, whereas in the United States, Canada and 
Australia there is far more labour mobility than in Europe. So we are really only 
talking about a marginal issue. There are instances of abuse and those have to 
be tackled. I am in favour of free movement of workers, I certainly don’t want 
to facilitate the actions of people who want to abuse the systems but it's up to 
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the member states in their national legislation to adopt the different practices 
and policy guidelines to make sure that the abuses do not occur. Apart from that 
I have to say I am struck by the way this debate has developed in recent years. 
Ever since I have been in the council, I am a veteran a dinosaur aren’t I, I have 
always heard our British colleagues arguing for enlargement. When it happened 
to come about they thought it would develop deepening but once enlargement 
has taken place, they say actually no we don’t want the poor members to be able 
to move around and I cannot accept that sort of approach in Europe so I remain 
of the view that the member states have to deal with these issues. There is no 
reason to move away from that European principle of free movement." 

118. Leadsom and PM Cameron, like so many other politicians, actively seek to 
present the ‘politics of fear’, to convince UK citizens that uncontrolled 
immigration is an economically advantageous policy.    

119b. The senior Conservatives are presenting another false choice. This time 
the choice being presented is one between Trade and Free Movement. (The 
EU's "Free Movement" is actually a right - inter alia - of permanent settlement.) 
These Conservatives are dealing in the politics of fear. The proposition being 
put forward implicitly - in some ways explicitly - is 'no free movement no 
Trade'.  

 

IA) Case Study 1 NAFTA 
120. NAFTA- the world's largest free trade area- links 450 million people annually producing 
$17 trillion worth of goods and services. Since NAFTA came into force in 1994, trade 
amongst its member nations has climbed 197% from $297 billion to $883 billion i.e. trade 
almost tripled. 

121. In comparison, the EU has 511 million people, producing $16.95 trillion worth of goods 
and services, i.e. the value of trade across EU Single Market is almost equivalent to NAFTA. 

122. The big difference between the operation of NAFTA and the operation of the EU Single 
Market is in two areas free movement [of people] and second and their different treatment of 
regulation [see paragraphs x-x].  

123. In addition, NAFTA has provided huge economic growth for the United States. Labour 
economists have directly linked the greatly increased rate of manufacturing and investment- 
and the consequent fall in unemployment- with that comprehensive agreement.  

124. NAFTA provides this economic prosperity through tariff elimination for qualifying 
products, elimination of nontariff barriers, and the establishment of standards.  



EU TRADE REPORT 
 
 

 
Page 63 of 134 

  

125. What does NAFTA provide? NAFTA defines itself as "a comprehensive trade 
agreement that sets the rules of trade and investment between Canada, the United States, and 
Mexico. Since the agreement entered into force on January 1, 1994, NAFTA has 
systematically eliminated most tariff and non-tariff barriers to free trade and investment 
between the three NAFTA countries."52 

126. To summarise NAFTA provides for the free movement of goods services and capital 

127. It is also noteworthy (see table below) that although almost 80% of Canada's exports go 
to the other NAFTA countries (in the case of Mexico it is 70%), nobody has suggested that 
there should be a political union, along the EU model, between Canada, Mexico, and the US. 
One cannot even find a Miliband brother to claim that.   

Figure 20) Canada and Mexico: Percentage Exports to NAFTA countries in 2013 

Country  % Export to NAFTA countries 

Canada 79.6 

Mexico 70.3 

 

In Comparison  

UK Percentage Exports to EU Countries 

UK  Circa 45% exports to the EU* 53 

* This figure from the UK ONS Pink Book for 2012 is commonly cited. In reality, that 45% is likely to 
overstate the proportion of UK exports to other EU countries; it takes no account of the "Rotterdam effect". This 
is the very large quantity of UK goods exported to EU ports- in particular Hamburg and Rotterdam- for 
transhipment outside the EU.  

128. Imagine that the UK’s percentage exports to the EU were approaching the level of 
Mexico’s to NAFTA, it is reasonably certain that all the usual suspects [Nick Clegg, the CBI, 
XX, XX] would be advocating political union in a unitary state with say Luxembourg.  

129. Mexican residents and citizens have no right to permanent residence in the US or for 
that matter in Canada.  

130. It may be a little counter-intuitive, but US citizens have no right of permanent residence 
in Canada or Mexico. Likewise, Canadians have no right of permanent citizenship in the 
USA or Mexico. 

132. NAFTA is a trading success that achieves free movement of goods and services without 
free movement of people. But it goes further still. Annex 1603 of NAFTA lays down detailed 
rules for visas and programmes for foreign workers to work in the USA, Canada, and 
Mexico. The United States’ guest worker programme, for example, permits businesses only 
to employ a foreign worker in the circumstances where there is no capable United States 
worker available.  

133. By the same token, Mexico has laws setting specific percentages of foreign workers 
permitted in a given company.   
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134.  Canada also lists the specific professions and the degrees needed for a “business 
professional” to be granted temporary entry.   

135. In addition, the US maintains strict control of its borders.  Coincidentally, with the 
implementation of NAFTA in 1994 came a more comprehensive approach to immigration 
and border patrol. In early 1994 the US Immigration and Naturalization Service developed 
and implemented the agency's first National Border Patrol Strategy. Further, according to US 
Homeland Security, "the Border Patrol has grown from a handful of mounted agents 
patrolling desolate areas along U.S. borders to today's dynamic work force of over 21,000 
agents at the end of FY 2012."54 

 
 

136. Border control continues to remain tight. The 2015 Homeland Security bill contains 
$10.8 billion in discretionary appropriations for Customs and Border Protection (CBP) –an 
increase of $219.6 million above the fiscal year 2014 enacted level and $98.3 million more 
than the President’s request. This funding will provide for 21,370 Border Patrol agents and 
23,775 CBP officers – maintaining the largest border force in US history. 55 

137. Further, according to US Homeland Security, "In FY 2012, Border Patrol agents made 
over 364,000 arrests of people illegally entering the USA."56 

138. In Canada, the problem of illegal immigration is not as cumbersome as it is in the US. 
However, Canada has a comprehensive border control system which requires even US 
citizens to possess a valid passport to cross.  This is all very different from the Schengen 
Agreement. 

139. Further, NAFTA members agree that the main purpose of business visitors is just 
business. In fact, the NAFTA agreement specifically states [Annex 12A] that a person must 
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even provide evidence "demonstrating that the proposed business activity is international in 
scope and that the business person is not seeking to enter the local labour market."  

140. These are facts. EU style Free Movement does not exist in NAFTA.   

IB) Case Study 2 Other Free Trade Agreements in the world 
IB1. Central European Free Trade Area [CEFTA]: 
141. On 19 December 2006, Albania, Bosnia and Herzegovina, Croatia, Macedonia, 
Moldova, Montenegro, Serbia and the United Nations Interim Administration Mission in 
Kosovo signed an Agreement to "amend and enlarge the Central European Free Trade 
Agreement."57  

142. The main objectives of this Free Trade Agreement include58: 

• expand trade in goods and services  

• Foster investment by means of fair, stable and predictable rules 

•  Eliminate barriers to trade between the Parties 

• Provide appropriate protection of intellectual property rights in accordance with 
international standards  

• Harmonize provisions on modern trade policy issues such as competition rules and 
state aid 

143. As one might imagine, given the 1990s wars in this region and large cultural differences, 
there is no provision for free movement of labour or persons.  

IB2. G-3 Free Trade Agreement 
144. The former G-3 Free Trade Agreement that existed between Columbia, Mexico, and 
Venezuela, had no provision for free movement of people. That comprehensive trade 
agreement, however, covered numerous issues including intellectual property rights, public 
sector investors and easing of trade restrictions. Further the trade agreement enabled a gas 
pipeline to extend from Columbia to Venezuela-- a lucrative arrangement. 59 It needs 
repeating… comprehensive, lucrative trade deals do not need free movement of labour.  

 

IB3. Great Arab Free Trade Area [GAFTA] 
145. GAFTA (the Greater Arab Free Trade Area) does not stipulate free movement of people. 
This is because each of its 14 member states (Bahrain, Egypt, Iraq, Kuwait, Lebanon, Libya, 
Morocco, Oman, Qatar, Saudi Arabia, Sudan, Syria, Tunisia, and the United Arab Emirates) 
aspires to be in the WTO. Ergo, relaxed immigration laws will not help ascension to the 
WTO.  

IB4. Trans-Pacific Strategic Economic Partnership (TPP) 
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146. Finally, the Trans-Pacific Strategic Economic Partnership (TPP) and the Commonwealth 
of Independent States FTA (CISFTA) has no provision allowing for the free movement of 
persons.  

II) The Moldova Precedent  
147. Moldova and Romania were once one country.  A large number of Moldovans claim 
Romanian origin. Romania agrees with them. In April 2009 the Romanian parliament passed 
emergency ordinances to streamline the naturalization process for thousands of Moldovans. 60    

148. The context is (from BBC correspondent, Oana Lugescu) "…Moldova is Europe´s most 
impoverished country ... But Romania has offered passports to up to one million 
Moldovans…." 61   

149. Visa facilitation and a wider Mobility Partnership programme were agreed between 
Moldova and the EU (June 2008).  Although the Mobility Partnership stated that its purpose 
was to "...reduce the risks of illegal migration and the danger of trafficking in human beings;" 
Moldova remains a centre for human trafficking. Moldovans can now enter into any country 
in the EU via the Romanian ´back door´; in reality, no door at all. 

150. More recently (27 June 2014) Moldova and the EU signed an Association Agreement. 
This called for a “deep and comprehensive free trade area.”62  

151. As we have seen with the EU immigration policies for Bulgaria and Romania, unskilled 
Moldovan workers will have the right to work in any EU country, including the UK.  

152. This is another example of the paradox stated earlier. An unskilled Romanian, and now 
Moldovan, has the absolute right to live, work and settle in the UK. A qualified engineer or 
doctor from Asia has no such right. 

153. It is arguable- but beyond the scope of this paper- that the UK is in fact handicapped by 
having its policy on immigration determined by the EU. In practice we can no longer select 
the best and the brightest whatever their fields or potential.  

 

III) The sale of residence and passports  
154. Many countries, in effect, ‘sell’ resident visas and sometimes even 
passports. They do not call it that, and the UK is no exception. 

156. In fact, the UK has an “investor visa programme” that confers residency 
for £2 million. After five years visa holders are eligible for the UK’s “indefinite 
leave to remain” status. In the real world outside the world of the EU, Australia 
has a “premium investor visa.” This requires an investment of (AUD) $5 
million.  

157. However, EU membership has the consequence that a resident and visa 
passport in or from one country confers residency (which includes right of 
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abode) as well as the ability to travel to all 28 member states. 63 The UK is 
bound by the selling- over and under the counter- of passports/ residency in 
other Member State, another cost of Single Market membership.  

IIIA) Case Study Latvia:  

158. Latvia offers one of the cheapest of these routes. 64 

159. Latvia will grant a residence permit for five years in return for a bank 
deposit of €300,000 and investment in a property, that can be bought for as little 
as €72,000 (or €100,000 in Riga). 65 A Latvian residence permit confers visa 
free travel in all 25 Schengen countries.  

IIIB) Portugal, Spain, Cyprus, and Greece  

160. In both Portugal and Spain investors can obtain residence subject only to 
spending of €500,000 on a property. In Cyprus it is €300,000, and in Greece it 
is €250,000.  

 [Figure 21) How Much Do Immigrant Investors Pay? Upfront Investment Sums 
in Selected Programmes]66 

 
 

IIIC) Ex Commissioner Viviane Reding  

161. In 2013 ,then commissioner Viviane Reding from Luxembourg, at that 
time the European Commission’s vice-president for justice, fundamental rights, 
and citizenship said in a speech that, “Citizenship must not be up for sale.”67 
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Too obvious, too late. The EU, the European Commission and specifically Ms 
Reding herself should have thought of this one before. 

 
IV) Regularisation and Amnesties:  
162. Britain will be forced to recognise residence permits issued by any EU member state 

 
163. On 18 December 2014 the Court of Justice of the European Union ruled "Where third-
country nationals hold a ‘residence card of a family member of a Union citizen’, the United 
Kingdom cannot make their right of entry subject to the requirement that they must first 
obtain a visa." 68 
 

164. This ruling extends the so-called 'right to free movement' to millions of people from 
anywhere in the world who do not have citizenship of any country of the EU. 

 
165. The effect of this ruling is that the UK is bound by regularisations and amnesties granted 
by other Member States. Below are charts illustrating the number of regularisations granted 
by Italy, Greece and Spain:  

 
Figure 22) The number of regularisations granted in Italy, Greece and Spain (by year) 

Years Number of Regularisations Granted 

 

Italy 

1986 118,700 

1990 235,000 

1995 238,000 

1998 193,200 

2002 650,000 

2006 350,000 

2012 134,000 

 
Spain  

1985 23,000 

1986 23,000 

1991 130,135 

1996 21,382 
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2000 153,463 

2001 221,083 

2005 578,385 

 

Greece 

1997 370,000 

1998-2000 219,000 

2001 228,000 

2005 90,000 

2005 95,800 

2007 20,000 

 

V) Addendum on Immigration  
166. Article 3.2 of the Treaty Establishing the European Community provides for 
“free movement of persons”. This sounds vaguely touristic. In fact, for the EU, "free 
movement..." confers a right of permanent settlement.  In consequence, currently, over 
440 million people in the 27 other Member States of the EU have an absolute right to 
live, work, as well as settle in the UK.  

167a. The table (below) is clear. Uncontrolled immigration is often justified on the 
grounds that it results in higher economic growth. It is ,of course, true that if the 
population of the UK doubled, from 64 million to 128 million, the UK’s GDP would 
increase. 

167b. However, Gross Domestic Product is a poor and actively misleading measure; it 
makes Bangladesh a richer country than Luxembourg, Bahrain, and Iceland. Denmark, 
Kuwait or Norway - each of which has a smaller GDP than Bangladesh (check this).J  

168. The average Bangladeshi would regard him or herself as less well off than the 
average Luxemburger, Bahraini or Icelander by a degree of magnitude. 

169a. Until about ten years ago the wealth of a country was primarily measured in 
terms of GDP per person. It is only since immigration began to be debated by the 
BBC (which persists in misleadingly describing the phenomenon as “migration”) and 
others that that established measurement of GDP per person has been ignored  
                                                        
J In 2013, Bangladesh had a GDP of $161.7 billion, Luxembourg $60.4 billion, 
Bahrain $32.7 billion, Iceland $14.6 billion. Denmark $330.6 billion, Kuwait, $175.7 
billion, Norway $512.5 billion. 
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169b. Worryingly, GDP per person in the UK is on a downward or static trend.  

Figure 23) GDP per Person in the UK is on A Downward Trend69 

Year  GDP per Person in USD 

2008 40,027 

2009 39,376 

2010 37,556 

2011 37,949 

2012 38,032 

2013  37,300 

 

 

 

 

Figure 24) The Downward Trend of GDP per Capita70  
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VI) Evidence concerning the impact of EU immigration on the 
UK:  
 
170. Treasury receipts totalled £5,073.2 billion (source: H M Treasury) during the 
period of 2001-2011. A UCL study has come up with the figure that immigrants paid 
£20 billion in taxes from 2000 to 2011.71 Notwithstanding the heroic assumptions 
made by the authors of the UCL report, it should be pointed out that £20 billion of 
£5,073.2 billion is just 0.39 % of the total tax intake. 
 
171a. In addition, the most recent LSE study found that immigrants are more likely to 
demand social housing than native UK citizens. 72  
 
171b. These studies of the benefits of immigration tend to omit the consequence of 
remittances. The point is a simple one. Many recent immigrants understandably remit 
a substantial part of their earnings to their country of origin. The effect on the 
domestic economy of the new country is that it no longer benefits - or benefits less 
than it should - from "the multiplier effect" (see Glossary). Instead it is the economy 
of the country of origin - where the money gets spent - that benefits. 
 
171c. To use the term "benefits" with an entirely different meaning , that is to say state 
support for the unwaged or, particularly, those on low wages. The discussion on 
immigration in the UK almost always presents a division between people working and 
people receiving benefits.  This division is false. 
 
171d. Herewith a list (which may be incomplete) of the UK's In-work Benefits - 
benefits which people in work are eligible to receive. 
 
1. Working tax credit 
2. Low income 
 2.1. Housing benefit 
 2.2. Council tax support 

2.3. Free school meals, milk or uniforms and healthcare 
2.4. Support for mortgage interest 
2.5. Budgeting loans and advances 

2.5.1. Job grant 
2.5.2. Reduced earning allowance 

 
171e. Skills shortages and labour shortages are a different argument put forward in 
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favor of immigration.  
 
171f. Perhaps I can respond to this with some personal reminiscence. Back in the 
twentieth century, I qualified as a Chartered Accountant. At about the same time as I 
qualified, there was a shortage of accountants in the United Arab Emirates (UAE). In 
consequence, I was able to work in the UAE to respond to this shortage.  
 
171g. I had a two-year contract, which incidentally also included Health Insurance and 
even housing. After the two-year contract was completed, I had to come home. The 
point is, that skills shortages and labor shortfall can be filled without conferring a right 
of permanent settlement. 
 
 VII) Do the pluses of the EU Single Market outweigh open 
borders and imposed regulation?  
172. The Single Market is a misnomer.  In practical terms the Single Market is only in 
goods.  Services are not included and/ or are not adequately included. The 
interminable debate surrounding what exactly the Single Market is and for continues. 
 
173. The 26 November 2014 report from the UK Representation to the EU, entitled 
“UK non-paper: A single market in services” and subtitled “Growth and jobs: the 
unrealized potential of services” spelt out the key gap in services in the EU Single 
Market:---  
 
174. “In 1986, Member States signed the Single European Act, launching a radical 
transformation of the single market which delivered growth across Europe. But nearly 
30 years later, we are still faced with 28 national markets in services: [my emphasis] 
the European Commission’s 2014 Single Market Integration Report shows that trade 
integration stands at only 5% for services, compared to (sic) 22% for goods.”  
 
175. The UK Representative Report proceeded to state:  
 
“The EU Services Directive, which is nearly a decade old, contains numerous 
exemptions. In many cases the Directive has not been transposed and implemented 
effectively, and Member States have collectively interpreted its provisions very 
widely, often maintaining domestic legislation which puts disproportionate restrictions 
on cross-border trade.”  
In addition: --  
“Further, because of lack of integration there exists numerous and varied trade barriers 
across the EU. These member states refuse to remove these barriers because they seek 
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to protect certain industries at the expense of the entire economic community.  In 
addition, as stated earlier, it is difficult to get 28 Member States to agree on standards 
that service providers must meet.” 
 

VIII) How does the Single Market´s material omission of services 
impact on the UK?  
 
176. Unlike other Member States whose economies are based primarily on 
manufacturing, services—especially the export of services—are vital to the UK 
economy; they are fastest growing part of it. That the Single Market is deficient and 
defective regarding services- as stated above- has an important consequence. The EU 
Single Market offers less to the UK than any other member state. This is because the 
UK’s service sector is both so much larger and more important.  
 
177. The McKinsey Global Institute´s report entitled "Beyond austerity: A path to 
economic growth and renewal in Europe" has identified that a lack of dynamism in the 
EU’s services sectors, which make up around 70% of EU GDP (1995-2005), is the 
main cause of the productivity gap with the USA. 73 
 
178. The UK underwent a major transformation in 1992-2008.  This may have been in 
part due to the internet boom and the growth of global service industries. The share of 
business, financial and professional services in the UK’s GDP rose from 15% in 1992 
to 22% in 2008, while the share of its manufacturing share fell from 21% to 12%.74 
See the following table which shows the steady increase in the value of services as 
UK exports. 75 
 
Figure 25) UK Services and goods exports (£ billion) 
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179.  Only Ireland has a larger of proportionate share of services in total exports; see 
table below.76 
 
Figure 26) The UK is a world leader in services exports (% of total exports 2013) 
 
 
 
 
 
 
 
 
 
 
 
 
 
Exports of goods and services by country to the rest of the world, in 
million euros, 2013    
 

 
    Country Services Total exports Services as % of total exports 
Ireland 94608 182912 52 
United Kingdom 223367 635969 35 
Spain 110039 344153 32 
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United States 514564 1702589 30 
France 178473 615973 29 
Italy 83656 470416 18 
Japan 111381 649754 17 
Germany 219295 1317462 17 
Netherlands 112206 542279 21 
China 155031 1818120 9 

    Source: ITC Trade Map 
   

 
 
180. To restate, the UK is a world leader—perhaps the world leader—in services. 
(paragraphs 176-79 above) But, the EU’s Single Market does not properly encompass 
services, although it may well be a net benefit to other Member States-- whose exports 
are predominately goods. In its present form, 28 years after its inception in 1986, the 
EU Single Market does very little for the UK’s important, vibrant trade in services.  
IX) How does NAFTA approach regulations?  
181. You can have a free trade area that does not rely on an imposed system of harmonized 
regulations. NAFTA, unlike the EU, is based on adhering to the regulations of each of its 
members; this is known as “Mutual Recognition.” Since the formation of the WTO in 1995, 
countries have worked to reduce technical barriers to trade without imposing a forced system 
of harmonization.  
 
IXA) What is Harmonization and Mutual Recognition?  
182. Harmonization brings about regulatory uniformity by taking two or more differing 
standards and converting them into one.  This has been the approach of the EU and has been 
an important component of the Single Market. All Member States have to agree on the 
method to create the final product.  
 
183. Contrastingly, a Mutual Recognition Agreement (MRA) is an agreement in which the 
parties recognize one another’s conformity assessments. Conformity assessments are the 
mechanisms by which the product meets the relevant technical standards and requirement. In 
laymen’s terms, a Mutual Recognition Agreement is simply ignores the means as long as the 
means create a similar end.  
 
184. The EU does not reject MRAs; Mutual Recognition Agreements have been negotiated 
between the EU and the U.S. in telecommunications, electromagnetic compatibility, electrical 
safety, pharmaceutical goods manufacturing practices and medical devices.77 
  
185. [In addition, legally, NAFTA states are not obliged to harmonize standards. According 
to a US negotiator, "NAFTA will help facilitate and encourage harmonization of standards 
but not guarantee it."78] 
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IXB) NAFTA´s model of Mutual Recognition  
 
186. When it comes to mutual recognition of technical measures (i.e. sanitary and disease 
protection measures, technical barriers to trade) , NAFTA follows the WTO mode. NAFTA 
specifically sets standards in accordance with the Technical Barriers to Trade Agreement 
(TBT) administered by the WTO. This sets out international standards with which the 
NAFTA countries comply. As long as the final product adheres to these standards, it is not 
necessary for the means  of producing the final product to be harmonized. Note that the 
procedure used to determine whether a product conforms to the relevant standards must be 
fair and equitable.  
 
187. In terms of Agreement on Technical Barriers to Trade, NAFTA states: 
 
“…. The Parties affirm with respect to each other their existing rights and obligations relating 
to standards- related measures under the GATT Agreement on Technical Barriers to Trade 
and all other international agreements, including environmental and conservation agreements, 
to which those Parties are party…” 79 
 
188. Just one example illustrating NAFTA’s Mutual Recognition process is the 2002 Mutual 
Recognition Agreement for Engineers.80 This provides the common understanding of the 
qualifications of an engineer, allowing his or her application to be assessed consistently 
throughout authorities in Canada, the US and Mexico.  
 
189. There are many similar MRAs relating to other professions.  
 
190. [In comparison, the EU has attempted to establish the free movement of services vis-à-
vis Member State recognition of diplomas and other equivalence of formal qualification. 
Harmonization of professional standards was attempted for 20 professions in the mid-1970s. 
However, this only led to a very limited number of approved directives (for doctors, general 
care nurses, dentists, veterinary surgeons, midwives, pharmacists and architects). However, 
the lack of success of that harmonization process pushed the EU to consider a mutual 
recognition approach. 
 
191. The language and other cultural differences between member States, ignorance of the 
principle of Mutual Recognition (and of its operational benefits for users, be they member 
States or economic operators), as well as limitation on the transfer of pension rights and 
differences between tax systems are all proving obstructive an make the movement of 
professionals within the EC very difficult.81   
 
192. Compare that with NAFTA’s operation of a  a scheme acceptable to its members but 
which leaves each free to set their own individual standards etc. that are most compatible 
with their society and the individual professions within them.  
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193. The legislatures of each of the three sovereign independent states is still completely free 
to legislate as it wishes within the parameters of NAFTA provided that it does not 
discriminate against a party or introduce disguised technical barriers.  
 
194. [Again, the key point about mutual recognition in NAFTA is comparability not 
conformity.  This comparability is based in assessment procedures that help facilitate the 
smooth flow of services and capital across borders.  Standards and regulations do not have to 
be the same they solely must fulfil the country´s "legitimate objectives."82] 
 
For the full text of NAFTA’s agreements on mutual recognition see appendix. 83 
 
[X) What do other Free Trade Areas do in relation to regulation?  
195. The key point about the following trade areas is that they are able to maintain a 
flow of services through mutual recognition without being part of an EU-like political 
union. Single Market access and the regulatory process that comes with it are not 
necessary for reciprocal benefits in trade.  
 
XA. Case Study 1 MERCOSUR (A trading bloc comprising Argentina, Brazil, 
Paraguay, Uruguay and Venezuela (a recent member which has yet to adapt fully to 
Mercosur’s trade bloc regulations). Its associate countries are Chile, Bolivia, 
Colombia, Ecuador and Peru) 
 
196. This is a services agreement based upon progressive liberalization. Article XI of 
the Protocol addressing recognition by encouraging member States to develop norms 
and mutually acceptable criteria for the exercise of professional services through the 
granting of licenses and registrations to service providers and to propose 
recommendations of mutual recognition. 84 
 
197. MERCOSUR has also achieved a system of mutual recognition of academic 
degrees to facilitate the movement of services.  This system of mutual recognition of 
academic degrees is made by harmonization and accreditation of curricula. While 
government authorities are responsible for this process of recognition, private sectors 
representatives play a crucial role in the development of common criteria in 
educational. This is yet another perk of trade agreements made outside of a political 
union-- the private sector warrants participation which improves and accelerates the 
process.  
 
198. Importantly, this mutual recognition exists outside the confines of an EU-like 
´Single Market´ and political union.  
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XB) TTMRA: Agreement between Australia and New Zealand 
 
199. This is an MRA that implements mutual recognition principles relating to the 
sale of goods and the registration of occupations.  It provides that a person registered 
to practise an occupation in Australia is entitled to practise an equivalent occupation 
in New Zealand, but without the need for further testing or examination. 85 
 
200. Again, this agreement has provided great liberalization in trade in services 
between Australia and New Zealand.  Again, this trade benefit is provided outside of 
an EU ´Single Market construct or political union.  
 
XC) ASEAN 
201. ASEAN The Association of Southeast Asian Nations, or ASEAN, was 
established on 8 August 1967 in Bangkok, Thailand, with the signing of the ASEAN 
Declaration - also known as the Bangkok Declaration -  by Indonesia, Malaysia, 
Philippines, Singapore and Thailand; with Brunei, Cambodia, Laos, Myanmar, and 
Vietnam having joined since then.  Among its aims and purposes is the acceleration of 
economic growth, social progress, and cultural development among its members.   
 
ASEAN operates vis-à-vis Mutual Recognition, not harmonization.  Specifically it 
states: 
 
"RECOGNISING that MRAs for conformity assessment [of] activities could be an important 
means of eliminating Technical Barriers to Trade and enhancing market access and that such 
mutual recognition could be of particular interest to small and medium-sized businesses in 
ASEAN; 
 
RECOGNISING further that MRAs could contribute positively in encouraging greater 
international harmonization of standards and regulations and that any such MRAs would 
require confidence in the other Member States' capacity and competence to test or assess 
conformity to a Member State's own requirements"86 
 
202. Again, this mutual recognition eases trade in services across borders without 
membership of a supposed ´Single Market.  Again, this facility is available outside the 
confines of a ´political union.´  
 
XD) Central American Integration System:  
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203. The aim of this agreement is to mutually recognize various products. There are mutual 
recognition sanitary measures for foods and beverages processes in Guatemala, El Salvador, 
Honduras, and Nicaragua.   
 
204. The standardization measures are meant to facilitate trade not create an unnecessary 
barrier to it.  
 
205. In addition, the agreement provides that two or more party States may enter into mutual 
recognition agreements concerning the results of their respective conformity assessment 
procedures, with a view to facilitating intraregional trade. 87 
 

XI The Costs of the EU: 
 
206. Many of the costs of the EU are justified on the basis of a Single Market. As 
above, Prime Minister David Cameron has been one of their most profligate 
supporters. Given that services (on the whole) are not included in the Single Market it 
seems legitimate to ask the basis upon which the ‘advantages’ of the Single Market 
can possibly be deemed to outweigh the disadvantages of EU membership- loss of 
sovereignty, open borders, the direct and indirect costs of membership in the EU 
(these are covered in the next chapter), and the rest.  
 
207. The following table indicates the indirect costs alone of the EU.  The chapter 
covers, inter alia, the direct costs of the EU 

Figure 27) Summary of the costs to the UK of its EU membership 

 Courtesy of Tim Cogdon  
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Chapter 3 Should the UK leave its marriage 
with the EU? Did Britannia make the wrong 
choice? Are there grounds for separation and 
divorce? 
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208. UKIP’s position – shared currently by 45% to 55% of the British electorate – is that the UK 
should leave the marriage with the EU. 

209. These are some of the grounds for that divorce. 

I. Who wears the trousers? 
 

210. The CBI, Labour’s Peter Mandelson, and others, emphasise Britain’s ‘influence’ in the EU. 

211. There key measures of ‘influence’ are that the UK has votes in the Council of Ministers, MEPs, 
and appoints to the Commission, and that European Institutions, in particular the Commission,  
employ UK staff. From the tables below it is crystal clear that in these terms – (which are terms cited 
by the CBI) – the UK’s ‘influence’ has decreased materially and significantly since its accession in 
1973.  

IA. Council of Ministers’ votes 
 

Figure 28) Percentage of the UK’s Vote in the Council of Ministers under QMV88 
 

                      Year Percentage	  
	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  1973	  	  	  	   17.0%	  
	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  1993	   13.0%	  
	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  1999	   11.0%	  
	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  2005	   9.9%	  

	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  2013	  Pre	  Croatia	  Accession	   8.4%	  
From	  1st	  July	  2013	  

Post	  Croatia	  Accession	  
8.2%	  

****QMV or Qualified Majority Voting as defined by the commission is “is the number of votes required 
in the Council for a decision to be adopted when issues are being debated on the basis of 
Article 16 of the Treaty on European Union and Article 238 of the Treaty on the 
Functioning of the European Union. Under the ordinary legislative procedure, the Council 
acts by qualified majority, in codecision with the European Parliament.89 
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IB. UK MEPs--number and percentage: 
Figure 29) Number of UK MEPs and their Percentage in the European Parliament90 

Year	   1979	   1981	   1986	   1994	   1995	   2004	   2007	   2009	  
2009	  After	  
Treaty	  of	  
Lisbon 

After	  the	  
2014	  

elections	  
MEPs	  in	  	  
total	  

410	   434	   518	   567	   626	   732	   785	   736	   754 751	  

UK	  MEPS	   081	   081	   081	   087	   087	   078	   078	   072	   073 073	  
Percentage	  
of	  UK	  MEPs	   19.8%	   18.7%	   15.6%	   15.3%	   13.9%	   10.7%	   9.9%	   9.8%	   9.7% 9.7%	  
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IC. Number and percentage of Commissioners: 
Figure 30) Number and Percentage of UK-appointed Commissioners91 

Year	   1973	   1981	   1986	   1994	   1995	  
After	  

October	  
2004	  

2007	  
From	  July	  1st	  

2013	  

Number	  of	  EU	  
Commissioners	   13	   14	   17	   17	   20	   25	   27	   28	  

UK	  number	  of	  
Commissioners	   2	   2	   2	   2	   2	   1	   1	   1	  

UK	  influence	  
(percent)	  

15.4%	   14.3%	   11.8%	   11.8%	   10%	   4%	   3.7%	   3.6%	  
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212. Originally, the larger member states had two Commissioners each, while smaller states had one. 
Following the Enlargement in 2004, that has changed. Now, each member state has one 
Commissioner, regardless of its size.92 

And, of course, when the Prime Minister appointed his SPAD crony, Lord Hill -  also known as "Lord 
Who?" as the UK's Commissioner - our Commissioner isn't worth 3.6%, it's more like 0.6% - and 
that’s on a good day. 

 

 IID. Number of UK staff in the Commission 
 

213. Another measure of influence is the number and percentage of British staff working in the 
European Commission. 

Figure 31) Nationals in the Commission93 by individual member state (top 8)94 
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214. The House of Commons Foreign Affairs Committee writes: “...In relation to its share of the EU’s 
population, the UK is significantly under-represented among the staff of the major EU institutions 
(Council, Commission and Parliament...the number of UK nationals on the staff of the European 
Commission has fallen by 24% in seven years. The UK now fields 4.6% of Commission staff, 
compared with its 12.5% share of the EU’s population; France’s shares are 13.0% of the EU 
population and 9.7% of Commission staff...”.95 

215. The evidence is clear and compelling. Since the UK joined the EU in 1973, our influence in terms 
of votes in the Council of Ministers, percentage of MEPs, number of Commissioners and percentage 
of UK staff at the Commission have all declined – and declined substantially. It is thus counter-
intuitive, indeed bizarre, for the UK to be a vociferous supporter of more countries joining the EU. 
Each new member state further dilutes UK ‘influence’. 

216. Even worse, is that the dilution of UK influence is paralleled by the growth of EU control over us 
since 1973. 

217. Since then, successive Treaties- the Single European Act of 1987, the Treaty of Maastricht 
(November 1993), the Treaty of Amsterdam (May 1999), the Treaty of Nice (February 2003), the 
Treaty of Lisbon (December 2009) – have materially and significantly advanced EU powers. Compare 
that to the UK’s diminishing, almost immaterial influence. 

218. The president of the CBI, Sir Mike Rake, formerly a cheerleader for Britain to join the euro, has 
put forward a series of publications.  

219. The CBI’s book-length pamphlet, “Our Global Future,” runs to 175 small-print pages, none of 
which mention Britain’s decling number and proportion of MEPs, Commissioners, votes in the Council 
of Ministers, and Commission staff.96  

220. That same CBI pamphlet appears to be a paper commissioned by an institution seeking a 
predetermined conclusion. “Our Global Future” has all the intellectual honesty that one might expect 
fthe CBI, an institution that has received over €800,000 from the European Commission over the past 
five years.K     

                                                        
K Sir Michael Rake has been a board member of Barclays Bank since January 2008 
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II. Money – the root of so many marital problems 
 

221. Christine Lagarde, head of the IMF, said in Brussels (10 December 2013): “...There is a palpable 
sense of optimism in some quarters that the European crisis is over. But can a crisis really be over 
when 12 per cent of the labour force is without a job? When unemployment amongst the youth is in 
very high double digits, reaching more than 50 per cent in Greece and Spain? And when there is no 
sign that it is becoming easier for people to pay down their debts? First and perhaps most important, 
growth rates and output levels still remain well below where they should be. With unemployment rates 
as high as they are, this gap between actual and potential growth rates is likely to remain large for the 
foreseeable future...”97. Unusually, I can only agree with Mme Lagarde! 

222. The Republic of Ireland may be a microcosm of dead hand of the euro, especially regarding 
unemployment. Northern Ireland has an unemployment rate of 7.6% The Republic of Ireland uses the 
euro. Its unemployment rates average 13%.98 Coincidence? 

223. Table 10 below shows the undervaluation and overvaluation of the euro produced by the Bank of 
America.99 

Figure 32) Euro Area Valuations Exchange Rate Undervaluation and Overvaluation in 
percent 

 
224. What the chart demonstrates is that a “one- size-fits-all” currency in actuality fits almost no one. 
The undervaluations and overvaluations in this chart above demonstrate how the euro has become 
an ´Economic Doomsday machine.´ 

225. The economic profile, and alas prospects, for many EU member states – especially in Southern 
and Eastern Europe – are dismal. The conclusion is clear. Today, the UK would not choose to be in a 
political union with EU member states. We should leave.100 

 

IIA. EU Unemployment 
 

226. The EU as a whole is an area of low GDP growth at best. In its eurozone there has been actual 
economic contraction. What is growing – and quickly – is unemployment in the EU. In Spain, a 
country many of us know, the level of youth unemployment in August 2014 was 53.7% and rising.101 
High unemployment is not an indicator of high growth. It is probable that the eurozone economies will 
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continue to stagnate. This is particularly true for the countries of Southern Europe. Only endless 
wealth transfers from Northern Europe can sustain them. While the establishment in Northern Europe 
favours these transfers, the political reality is that popular support in Northern Europe for such 
transfers is unlikely to endure for long. 

 Figure 33) Unemployment Rates for the UK compared with Greece, Spain, Portugal and 
Italy102 

 

Figure 34) 2013 GDP Annual Growth Rate for the UK compared with Greece, Italy, Portugal 
and Spain103 

 

 

 

 

 

 

 

 

227. The following map below shows unemployment in EU member states for 2011. The line on this 
map follows the French and Spanish border, cutting across Southern Italy. 
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Figure 35) EU Unemployment Rates: 2011 (%)104 

 

228. Regrettably, and probably tragically, for those involved, the EU Accession Treaties require new 
EU member states to join eventually the Economic Doomsday machine´ that is the eurozone. This 
means that new, (and usually, comparatively impoverished) EU member states will lose control over 
their own monetary policy. Their adopted currency – the euro – will (almost certainly) be overvalued 
for their economy, with predictably dire results. That the current jargon uses the euphemism “internal 
devaluation, "is little consolation for the drastic and painful austerity which is the consequence of an 
overvalued currency. 

229. As Gregory Shenkman wrote in the Financial Times (letter, 29 October 2013): “Greeks, 
Spaniards and Italians will not absorb the economic discipline of Germans any more than the people 
of southern Italy have absorbed the economic discipline of northern Italy in the long period since the 
country’s 19th century unification, despite full political, fiscal and banking union. The Mediterranean 
belt will never catch up economically with core eurozone countries. The result will be regular crises 
ending, one fears, in a truly terrible reckoning. The longer European bureaucrats and politicians delay 
matters, the worse will be the ultimate consequences when the eurozone finally breaks up.”105 To 
paraphrase Dr. Ralph Miliband, the father of Ed Miliband: “The single currency, the euro, is no cure 
for the disease of the EU – it is a part of the disease”.L 

230. From the map above, it is clear that those member states that fall to the South or East of the line 
(including Southern Italy) have materially higher rates of unemployment. These member states 
receive the most in internal transfers paid via EU institutions. Furthermore, the member states in 
Eastern Europe are the most recent members of the EU. Thus far, the addition to the EU of Eastern 
European countries has increased the economic burden on Northern Europe, a burden incidentally 
shouldered disproportionately by the UK. Unemployment rates indicate that these countries will 
continue to be a burden on the contributing member states (see paragraph 129 above) of the EU for 
the foreseeable future. 

231.  The jobs problem facing the EU is normally reported in terms of the alarming rates of 
unemployment. The table below depicts what is more worrying still – the low levels of employment 
opportunities and growth in the EU. Again, this is worse still in the Eurozone. As Professor Tim 
Congdon has stated “...more Europe means fewer jobs.” 

 
 

                                                        
L What the Marxist Professor actually said (Oxford Union Debate, October 1967) was 
“Capitalism is nocure for the disease of the Third World – it is a part of the disease.” 
Dr Ralph Miliband is better known as the father of David and Ed Miliband MP 
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Figure 36) The Employment Rates in High-Income Nations106 

 
 

IIB. Demographics 
Figure 37) Percentage of Population aged over 65 in Europe 

 
232. Many of the countries with the highest unemployment rates also have rapidly ageing populations. 
In Greece, Italy, Spain, and Portugal, 17.6% to more than 21% of their citizens are over 65. Of still 
greater concern is that more than 21% of Germany’s citizens are over 65. Germany – with the UK – is 
the principal paymaster of the EU.107 Greece, Italy, Spain, and Portugal all currently depend on 
German bailouts. As the average age of Germans advances towards 50, the following is a valid 
question: For how long will Germany be able to afford to support – let alone bail out – the EU member 
states of Southern and Eastern Europe? Inevitably, an increasing proportion of German taxes will go 
to support the increasing number of Germany’s own pensioners. It may then become very difficult for 
Germany both to support that large retired population as well as Spain, Greece, Romania, and the 
rest. 

233. What is then likely to happen? We can be sure that the EU will then look to its second greatest 
contributor – the UK – for even more. This has already come to pass through the extra 2.1 billion 
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euros that the European Commission demanded from the UK because its economy performed better 
than other EU economies over the previous budgetary period - for which the Commission claimed that 
Eurostat`s calculations of the country's gross national income (GNI) were more accurate than those of 
the Office of National Statistics (ONS).  The UK has agreed to make two interest-free payments on 
this amount in July and September 2015. 

IIC. The Brain Drain from Eastern and Southern Europe 
 

234. Economic migration almost always means the departure of the brightest and the best to seek a 
better life. The consequence… a “brain drain”. Within the EU, this leaves the poorer countries of 
Southern and Eastern Europe without the benefit of their best-educated and most highly qualified 
people. 

235. The evidence is also anecdotal. The Independent (22 October 2013) wittily made the point with 
an article: “A PhD with your coffee? Barista serving your drink might be better educated than you 
are.”108 See also the Financial Times article: “Bucharest strives to reverse brain drain.”109 

236. This is a paper is principally about trade, not immigration. But in order to justify the 7.23 million 
immigrants who came to the UK during 1997-2010110 (see appendix 13) European apologists often 
claim that the free movement of goods and services must also mean free movement of people. This is 
untrue. 

237. To cite a few of many examples, the USA, Australia, Singapore – and especially China – all have 
strong immigration controls. Indeed, it is almost impossible to emigrate to China. 

238. China grants foreigners “green cards”. These permit a person to live and work in China for three 
years only. “...By the end of 2011, only 4,752 people had been granted green cards...”111 (South 
China Post.) Nevertheless, China participates fully in the global economy. It could even be said to be 
a leader. 

239. A further example is that there is no freedom of movement between members of the North 
American Free Trade Area (NAFTA). 

240. The evidence is clear. Strong immigration controls are no bar to full and profitable participation in 
the global economy. 

241. It must also be pointed out that the UK’s membership of the EU prevents us completely from 
controlling immigration to the UK from the EU. In consequence UK immigration controls onty control 
immigration from outside the EU. 

242. This creates a paradox. An unskilled Bulgarian, Hungarian or Romanian, has the absolute right 
to live, work and settle in the UK. Conversely/Perversely, a scientist or a qualified doctor from, for 
example, the US or Australia, has no such right.   

243. This anomaly will worsen if the UK’s ‘establishment’ political parties get their way, and Turkey, 
with its 81.6 million population, becomes a member of the EU.112  
 

 IID. Failure in Higher Education 

244. Is there a way the EU, especially its Southern and Eastern European countries, can escape the 
predicament of low growth and high unemployment? 

245. One solution could be in education: the EU has a reputation for having a highly skilled workforce. 
In the 21st century, we live in a global economy in which knowledge and skills are valued. 

246. Unfortunately, the weakness of some Southern and Eastern European economies is mirrored in 
their poor systems of higher education. 
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Figure 38) The Failure of Southern and Eastern Europe in Higher Education (I)113 

 

 

 

 

 

* Includes Bulgaria, Croatia, Czech Republic, Greece, Hungary, Italy, Latvia, Lithuania, Malta, 
Poland, Portugal, Romania, Slovakia, and Spain. 

 

247. These findings from the Times Higher Education World University Rankings are startling. 
Perhaps the Times Higher Education Supplement is being Anglo-centric? Xenophobic? We therefore 
looked at two other sets of rankings from the USA to see if there is any material difference.  

Figure 39) The Failure of Southern and Eastern Europe in Higher Education (II)114 

World	  University	    

Top	  Universities	  in	  Eastern	  and	  
Southern	  EU*	  Cumulative	  

Ranking	    

1 -‐	  10 0 

1 -‐	  20 0 

1 -‐	  100 0 

1 -‐	  200 2 
 

 

Figure 40) The Failure of Southern and Eastern Europe in Higher Education (III)115 

 

World University 
Ranking	  

Top Universities in Eastern and 
Southern EU* Cumulative 

1-10 0 
1-20 0 

1-100 0 
1-200 0 

World University 
Ranking	  

Top Universities in Eastern and 
Southern EU* Cumulative 

1-10 0 
1-20 0 

1-100 0 
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* Includes Bulgaria, Croatia, Czech Republic, Greece, Hungary, Italy, Latvia, Lithuania, Malta, Poland, Portugal, 
Romania, Slovakia, and Spain. 

248. A little better. But there is no meaningful difference in these US-researched rankings. The abject 
failure of Southern and Eastern Europe to feature in the World Rankings in Higher Education makes it 
highly unlikely that the unemployment problem in those countries will be solved within them. The 
outcome is likely to be mass emigration. In any event, such dependent ‘relatives’ are worrying for the 
future prosperity of the UK-EU marriage and for the EU itself, 

249. Mme. Christine Lagarde has previously commented on the dire prospects for the European 
economies as a whole. What are the prospects for the strongest economy in the EU and the eurozone 
– Germany? 

IIE. Economic Prospects for Germany 
 

250. Germany is the powerhouse of the EU and the eurozone. But cracks are showing in its economy. 

251. Germany’s energy policy, influenced by the Greens, is a threat to German prosperity. 

252. Chancellor Angela Merkel has committed Germany to reducing its dependence on fossil fuels, 
with plans for renewable energy to meet 50 per cent of its needs by 2030, and 80 per cent by 2050.116 

253. The implications are enormous. Estimates for reaching these targets are some €1 trillion. 
Moreover, see the Financial Times article (21 January 2014): “EU energy costs more than twice those 
of the US” and “Natural gas prices in the US are roughly a third of the price in Europe”.117 

254. The implications are enormous. Estimates for reaching these targets are some €1 trillion, in the 
form of larger government subsidies for renewable energy producers that are passed on to 
consumers as higher prices for electricity generated from renewable energy. Moreover, see the 
Financial Times article (21 January 2014): “EU energy costs more than twice those of the US”, and 
“Natural gas prices in the US are roughly a third of the price in Europe”..118 

255. The combination of an ageing population, a high-cost renewables programme resulting in 
expensive energy, and a possible decline in foreign demand and investment, is a threat to the 
continued German prosperity. 

256. A weakening German economy is likely in the foreseeable future. Under those circumstances – 
with, possibly, Germany also unable to afford welfare for its own ageing population – how can 
Germany pay yet more in transfer payments to EU countries, far less bail out the entire Eurozone? 

257. The situation of Germany in the EU is akin to a wealthy relative of a spouse who has always 
supported that marriage financially, then begins to have financial problems on their own. 
Consequently, he or she has to cut back. That cutting back is bound to include the reduction (or even 
elimination) of the financial support for his or her relative.  

  

1-200 3 
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Figure 41) Germany’s employment turnaround after the 2004 reforms119 

 
 

 

Figure 42) Germany’s diminishing working age Population120 

 
 

258. If these are the prospects for the EU’s strongest economy, what then are the prospects for 
weaker EU economies; for example, France? 

 

IIF. Economic Prospects for France 
 

259. Not good. The French budget for 2014 provides for “unprecedented” public spending cuts.121 
France committed to cutting €15 billion from public expenditure in 2014 in an attempt to control its 
deficit.122 These cuts were designed to avoid raising taxes. However, Le Monde found that over 70% 
of the French people believe their taxes are “excessive”.123 This is not surprising. President Hollande 
has added €60bn in new taxes in just over three years.124 In November 2013 Standard & Poor’s 
reduced France’s credit ranking from AA+ to AA, citing specifically the country’s high taxes and need 
for structural reform.260. France is currently considered one of the “stronger” EU economies, but it is 
already showing tell-tale symptoms of distress; high taxes, and a large deficit that cannot be reduced 
materially by public spending cuts alone. 
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260. France is currently considered one of the “stronger” EU economies, but is already showing 
symptoms of distress; high taxes, and a large deficit that cannot be reduced materially by public 
spending cuts alone. 

261. Even David Cameron – perhaps momentarily forgetting that he is France’s enthusiastic partner 
in the EU marriage – wrote in the Times on 1 January 2014: “...They face increasing unemployment, 
industrial stagnation and enterprise in free fall...”.125 

III. Are there irreconcilable differences? 
IIIA. Contributing and recipient countries 
262. In 2009, I characterized the different status of the 12 EU Member States that are net recipients of 
EU funds, and that of the 15 EU Member States that are net contributors,126 as the “San Andreas fault 
of the European Union”. 

Figure 43) Contributing and Recipient Countries127 

 

263. For those EU member states which are net contributors to the EU budget, there is worse to 
come. EU candidate countries already receive very large sums in pre-accession funding. 

IIIA1) EU Candidate Countries: Pre-Accession Funding 

 
264. In “A Budget for Europe 2020”, the Commission allocated €11.7 billion for pre-accession funding 
for the period 2014-2020.128 This is to be paid to “candidate countries” to prepare for EU membership. 
To quote the Commission: “...Socio-economic indicators show that enlargement countries are still well 
below the EU average and even below the level of the [current] weakest Member States. This low 
level of socio-economic development calls for substantial investments to bring these countries closer 
to EU standards...”.129 

265.  The status of Turkey as a “candidate country” has the consequence that Turkey is eligible for, 
and is the major beneficiary of EU pre-accession funding. Turkey received the following financial 
assistance during 2007-2013 inclusive: 
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 Figure 44) Amount paid to Turkey in Financial Assistance under the Instrument for Pre-
Accession (IPA)130 

 

 

 

 

 

 

 

 

Moreover, an additional 11.3 billion euros in pre-accession funding is being allocated to EU candidate 
countries for the 2014-20 budgetary period, of which Turkey will be the major beneficiary. 

266. Should Turkey and the other countries in the end eventually not join the EU, these very large 
sums will have been paid out for no purpose. 

 

IIIB. The UK Conservative Party and Enlargement 
 

267. The British Conservative Party goes further than supporting Turkey’s application to join the EU. 
Here is a quotation from the 2009 Conservative Party Manifesto for the elections to the European 
Parliament in 2009: “...Our MEPs will support the further enlargement of the EU, including to the 
Ukraine, Belarus, Turkey, Georgia and the countries of the Balkans, if they wish to achieve EU 
membership, however distant that prospect may be in some cases...”.131 

268. See figure 45 below. Should the Conservative Party and the other establishment parties get 
these countries into the EU, transitional controls on “free movement” will have, eventually, to be lifted. 
It can be confidently predicted there will then be (to quote Ross Perot on NAFTA) “a giant sucking 
sound.” Many citizens of these countries will emigrate to the UK, and very sensibly from their point of 
view. The widespread and increasing use of English as a second language (see paragraphs 214 and 
215), although a commercial strength for the UK, also acts as a major incentive for emigration to the 
UK. In comparison, the use of French or German as a second language is minimal; this acts as a 
disincentive to emigration to France and Germany. 

269. Depressingly, the reckless policy of more member states coming into the EU is a policy not only 
of the Conservatives but also of the  Liberal Democrats and Labour. 

 

 

 

 

Year	   Financial	  Assistance	  
2007	   0,€	  497,200,000	  
2008	   0,€	  538,700,006	  
2009	   0,€	  566,400,000	  
2010	   0,€	  653,700,000	  
2011	   0,€	  779,900,000	  
2012	   0,€	  860,225,122	  
2013	   0,€	  902,952,349	  

	   	  
Total	   €	  4,799,077,477	  
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Figure 45) Ukraine and Others: Population and GDP per Person132 

Country	   Population	  in	  
Millions	  

2013	  GDP	  in	  Billions	  of	  US	  
Dollars	  

2013	  GDP	  per	  
Person	  	  

Ukraine	   044.3	   0175.5	   0$7,400	  
Belarus	   009.6	   0069.2	   $16,100	  
Turkey	   081.6	   0821.8	   $15,300	  
Georgia	   004.9	   0016.0	   0$6,100	  

*Western	  Balkans	   021.2	   0165.9	   N/A	  
Total	  combined	   161.6	   1,248.4	   N/A	  

UK	   063.7	   2,387.0	   $37,300	  
* Includes Albania, Bosnia-Herzegovina, Croatia, Kosovo, Montenegro, Serbia  

270. It is not just immigration. Should the current crop of EU candidate countries become member 
states of the EU, they will receive very large amounts – far more than pre-accession funding – from 
the EU “Cohesion Fund”…which is bankrolled disproportionately by the UK. 

IIIC. Bulgaria and Romania 
271. Since 1 January 2014, over 28 million and more Bulgarians and Romanians have become 
eligible to live, work and settle in the UK.133134 There is significant interest in the UK in what will 
happen. But this right for Bulgarians and Romanians is not “the hand of God”, it is the natural 
consequence of UK government policy to support and encourage more countries to join the EU. 

272. The accession of Romania has opened another ‘backdoor’ route into the EU for citizens of 
Moldova – a non-EU country – through its ‘open border' arrangement with Romania; see example 
http://www.rferl.org/content/Romania_Eases_Entrance_For_Moldovans_On_Border/1971951.html]135 

273. The candidate countries are (mostly) poor. The inevitable consequence of these countries 
becoming EU member states is that under this heading alone, the UK, already second largest net 
contributor to the EU, will be paying out far more. This was prefigured by George Osborne, UK 
Chancellor, in his 2013 Autumn Statement, as mentioned in the Daily Telegraph: “Britain will give an 
extra £10 billion to the European Union because of the weakness of struggling Eurozone economies, 
it has emerged. The annual British contribution to the EU will rise dramatically from £30bn to £40bn 
over the next five years, the Office for Budget Responsibility said. It includes a surprise £2.2bn jump 
in funding to £8.7bn [2013]. EU contributions are calculated in part according to each state’s national 
income.”136 

Figure 46) GDP per Person: Bulgaria, Romania and UK 137 

 

 
 
 

IV. The EU’s “Unreasonable Behaviour” 
 

 Population	   2013	  GDP	  per	  Person	  in	  US	  dollars	  
U.K.	   63,742,977	   $37,300	  
	   	   	  

Bulgaria	   06,924,716	   $14,400	  
Romania	   21,729,871	   $14,400	  
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274. In the eyes of many, the EU has been guilty of “unreasonable behaviour” towards the UK. Here 
are some examples. 

 

IVA). Boats from other EU countries have plundered our fishing stocks – 
Common Fisheries Policy 
275. 70% of the ‘EU’s’ fish stocks are in UK waters. The Common Fisheries Policy opened the UK 
territorial waters to all other EU member states. They have responded over the past 35 years by 
plundering the UK’s fish stocks. Moreover, the UK cannot manage its own fish stocks. Management is 
carried out according to the rules of the Common Fisheries Policy. This has been an environmental as 
well as economic disaster. Is an EU mind-set that frames a fisheries policy under which dead fish 
must be thrown back into the sea sane? Yet that is alright with Planet Brussels 

 

 

IVB) The NHS is harmed by the EU’s Working Time 
Directive 138

 

 

276. On 1 August 2010, John Black, President of the Royal College of Surgeons, states: “...To say the 
European Working Time Regulations have failed spectacularly would be a massive understatement. 
Despite previous denial by the Department of Health that there was a problem, surgeons at all levels 
are telling us that not only is patient safety worse than it was before the directive, but their work and 
home lives are poorer for it...”. Mr Black continued: “...The new government have indicated they share 
our concerns, but there is not a moment to lose in implementing a better system which would enable 
surgeons to work in teams, with fewer handovers and with the backup of senior colleagues...".139 

277. Howard Cottam, President of the British Orthopaedic Trainees Association (BOTA), added: 
“...Anecdotally, orthopaedic surgeons in training have yet to see any of the promised improvements in 
the quality of training, and the College survey proves this to be the case. Attempts to implement the 
EWTD (European Working Time Directive) have largely failed and the system remains reliant on the 
professional integrity of trainees who continue to cover the gaps in the rota. BOTA genuinely looks 
forward to the promised work of the new government to limit the application of the EWTD in the 
UK...”.140 

IVC). Recording expenditure: The EU will not provide and 
cannot produce a clean set of accounts 
 

278. The European Court of Auditors (ECA) has not given the EU’s accounts a clean bill of health for 
the past 19 years, including the last full year, 2013. Before 1994, the ECA did not issue an annual 
Statement of Assurance on EU accounts at all.   

279. Inappropriately, astoundingly, the then President of the EU-Council, Herman Van Rompuy, 
sought to influence the auditors. Van Rompuy said to the ECA: “...Your reports are not released into a 
void but into the rough and tumble of political life and media reporting...”. He continued: “... In the end 
we are all responsible for Europe and its image. In times of crisis, it is more vital than ever to foster 
confidence. We should also be teaching, to convince Europeans and demonstrate clearly that Europe 
is not the source of problems, but the solution...”.141 

280. Mr van Rompuy has been described as "having the charisma of a low grade bank clerk (Nigel 
Farage, 2010) But the lowliest grade bank clerk knows better than to seek to influence the auditors. 
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IVD). Our Post Offices are closing down 
 

281. In recent years, more and more Post Offices in the UK have been closing. For many this has 
been a calamity. Rural Post Offices had often been the major hub of communities. With public 
transport very limited in rural areas, many now face costly car and taxi journeys to reach their nearest 
post office. This is a direct consequence of the EU Postal Services Directive142 steered through the 
European Parliament by the British (Labour) MEP Brian Simpson in 1997. Before that directive, the 
Royal Mail had been able to cross-subsidize rural post offices. Furthermore, the directive forced Royal 
Mail to open commercial mail delivery to competition from European companies. 

 

IVE). European Arrest Warrant (EAW) 
 

282. One primary purpose of the law in the Anglo-American world is to protect people from arbitrary 
arrest and imprisonment. Hence, we have had Habeas Corpus: “no imprisonment without trial” or, 
more accurately, without charge – since, arguably, Magna Carta. Under the European Arrest Warrant, 
a prosecutor in another EU member state can serve a warrant enabling any resident of the UK to be 
carted off to prison in their country. EU countries now include Bulgaria, Romania, Hungary, Greece, 
and, eventually, Turkey. The European Arrest Warrant negates at a stroke a vital part of 900 years of 
English Common Law, including the presumption of being “innocent until guilty”. 

IVF). We cannot use the light bulbs we want 
 

283. Incandescent bulbs have had to be replaced as a consequence of directives 2009/125/EC 
(Ecodesign Directive),143  2008/28/EC (Amending Directive)144  and 2005/32/EC (Ecodesign 
Directive).145 The replacement bulbs produce a different and lesser quality of light. 

284. Moreover, the EU specified that light bulbs must contain mercury, a poisonous neurotoxin. There 
are significant problems in how, eventually, to dispose of the mercury in these EU light bulbs. 

IVG). The EU is placing unfair measures on our vacuum manufactures:   

285. Ecodesign for Energy-Using Products and Energy Labeling Directive 2009/125/EC has been the 
source of much backlash from UK vacuum manufacturers, including Sir James Dyson—founder of 
Dyson.  

286.  Dyson claims that the way new EU standards are being implemented is concerning. Further, he 
argues that the costly research and development for the energy label prevents companies from 
allocating resources towards developing more energy-efficient vacuum cleaners. 
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Chapter 5: Is the UK “Strong”? 
I. Some strengths of the UK 
 

■ Eighth-largest economy in world146 

■ Third-largest economy in Europe (after Germany)147 

■ Second-largest exporter of services in world148 

■ World’s Number 1 international financial centre149 

 

287. The UK has one of the world’s most globalised economies, and is well placed to benefit from 
globalization. It was the West’s second best-performing economy in 2013 (CEBR).150 

288. These facts are familiar – or should be. Less well known is the UK’s leading position in the world 
of higher education. 

 

Figure 47) The Success of the UK in Higher Education151 

World University Ranking	   Number of UK Ranked Universities 
(Cumulative) 

1-10 03 
1-20 03 

1-100 11 
1-200 31 

 

II. World success of the UK in Higher Education 
 

289. According to world rankings, UK universities stand out for their excellence. 

290. The conclusion from the data is clear and straightforward. The UK’s universities, generally, are 
the best in Europe. As and when the Commission extends its controls to Higher Education, the UK’s 
universities are then likely to be dragged down to the levels of the rest of the EU - following the same 
framework in which Eurostat, under the pretext of revising its methodology for determining the size of 
the UK economy, was really just looking for a way to extract more revenue from an economy doing 
better than most others in the EU. 

 

III. International Organisations 
 

291. A country’s influence and interests in the world can be protected, even enhanced, by 
membership of international organizations. These have become more influential in recent decades. 

292. Traditionally, the UK has been a member of most of the key international organizations including 
the UN Security Council, G7 (formerly G8), NATO, WHO and FAO. 

293. Membership of the European Union puts this at risk. EU membership has already caused 
significant losses in the UK’s position and influence. Unlike countries as disparate as the United 
States, Norway, Switzerland, Rwanda and Nepal, the UK’s seat at the WTO is inactive. We are 
dependent on the EU to negotiate and reach agreements for us at the WTO. 

294. Nobody can blame EU negotiators if they regard UK interests as simply one set of interests 
amongst 28; that is their job. 
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295. To emphasize the point, Norway has its own voice, not merely on the WTO, but also on the UN’s 
Food and Agriculture Organization (FAO) with its critical role in determining global fishing policy. By 
contrast, the UK is trapped in the Common Fisheries Policy and voiceless on the WTO. 

296. Please see appendix 16 for a full (but not comprehensive) list of the international organisations 
of which the UK is a member.  

297. Another example: the UK is a full member of the G7 (formerly G8) and the G20. At the G8 
summit held at Lough Erne, Northern Ireland in June 2013, the UK was the host. Nonetheless, the 
President of the EU Commission, Manuel Barroso, and the President of the EU Council, Herman van 
Rompuy, represented the EU.152  

298. Many advocates of a United States of Europe assert that EU member states should be 
represented by the EU – and only by the EU – at international conferences and organisations. “...The 
EU can be an effective and vital vehicle for amplifying our power such as on Iran where the combined 
voice and action of 27 European States working together can achieve more than Britain could achieve 
alone...”. This is from Labour’s Shadow Foreign Secretary, the otherwise insignificant Douglas 
Alexander MP (from his “Europe in the World”).153 Objectively, if someone has this mind-set, there is a 
sinister internal logic to the argument. 

299. Further, it is constantly proposed that the EU has its own seat on the UN Security Council. The 
corollary is that both the UK, and France, lose their permanent seats. 

From paragraph 20 of a report drafted by the Spanish socialist MEP María Muñiz De Urquiza: 
“...suggests... the introduction of new members of the UNSC [UN Security Council] and reform of the 
UNSC’s decision making towards the possible use of a super-qualified majority…”.154  

300. Super-qualified majority” in the UN Security Council would mean the end of the UK veto. 

301.  Also, from paragraph 21 of that draft report: “... encourages the VP/HR, the EEAS and the EU 
Member States to play a more active role in establishing cooperation mechanisms aimed at ensuring 
that EU Member States that sit on the UNSC defend common EU positions therein...”. 

302.  A direct consequence of the implementation of the above would be a material diminution in the 
UK’s (and France’s) independent, global influence. The UK’s 8.2% of votes in the EU’s Council of 
Ministers scarcely compensates.155 The EU already has observer status at the UN. 

 

IV. English: The second language of the World 
 

303. A huge number of people worldwide speak English as their preferred second language. This is a 
competitive advantage for the UK. The use of English as a second language is increasing all the time. 
For more examples of this trend, see The Economist article of 15 February 2014 entitled “The English 
Empire: a growing number of firms worldwide are adopting English as their official language”.156 

304. English is the standard language of communication in aviation, the computer industry, on the 
internet and in most international commerce. (I cannot resist it… English is the world’s “lingua 
franca”.) 

305. The estimated figures shown below bear this out: 
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Figure 48) Second Languages Spoken157 

 
Country 

 
No. of People 

 
English 

 
430 million 

 
German 

 
65-80 million 

 
Spanish 

 
60 million 

 
French 

 
60 million 

 
Portuguese 

 
20 million 

 

V. English Common Law 
 

306. There are 80 countries, in addition to England and Wales, whose legal systems are founded on 
English Common Law.158 Apart from England and Wales, the 10 largest economies using English 
Common Law (to a greater or lesser extent) appear in the table below. 

 

 Figure 49) Top 10 Largest Economies outside the UK using English Common 
Law159 
 

10 Largest Economies 
outside the	  

UK using English 
Common Law 

GDP 2013: Billions of US Dollars World Economy Rank 

USA 16,470 1 
India 4,990 4 
Canada 1,825 14 
Australia 998 18 
South Africa 595 26 
Pakistan 574 27 
Malaysia 312 30 
Hong Kong 381 36 
Singapore 339 41 
Ireland 190 59 
 

307. In addition, many international contracts specify that, if there is a dispute, it is to be governed by 
the laws of England and Wales. This is in large part why UK legal services contribute materially to the 
UK economy and tax base. 
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VA). The threat to UK legal services from the EU 
 

308. However, there is a major threat overhanging UK‘s success story in legal services.  It is the EU. 

309. The EU wants to create EU commercial laws and an EU Commercial Court. This is in the name 
of “harmonization”. It is intended that EU laws and the EU Commercial court will be established, not in 
competition with national jurisdictions, but as “compulsory” replacements. This is the Stockholm 
programme. 

310. In consequence, the EU is as much of a threat to the UK’s position in international legal services 
as it is to the UK’s equivalent position in financial services. 

311. In 2010, I tabled the following amendment at the International Trade Committee of the European 
Parliament: “Calls on the Commission to confirm that contracting parties to commercial and all other 
agreements, including specifically international trade agreements, will continue to have the absolute 
right to write into an agreement the legal jurisdiction competent to settle any dispute, including after 
the Stockholm Programme has come fully into force in all its aspects.” 

312. My amendment was defeated 27-1, with three (British) Conservative MEPs and one Labour MEP 
voting with the 27. 

313. The Law Society and the Bar Council, as well as leading London solicitors, seem to have no 
interest in this threat from the EU to their position. It is time they woke up. 

 
VI. The UK has considerable strength in motor vehicle 
manufacturing. 
314. For decades many have assumed that there are no longer any British carmakers. In reality, 
Britain is the second largest premium car producer in the world. The facts speak for themselves: 

  

■ Annual turnover in motor vehicle manufacturing is £52.5 billion.160 

■ In 2013, exports of UK vehicles (and parts) were worth £34.8 billion.161 

■ In 2013 alone, the UK exported a total of 1.5 million motor vehicles.162 

■ UK manufacturers produced 1.7 million engines in 2013.163 

315. The majority of these vehicles – 53% – are exported to countries outside the EU.164 In 
comparison, France, Italy and Spain export 80-90% of their automotive production to EU member 
states.165  
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Chapter 5 Out of the EU Into the World 
 

I. The EU’s decreasing share of world GDP 
 

316. The EU’s share of global wealth (world GDP) is in long-term decline: more than 30% in 1980, it is 
now less than 25%, and in 2050 is projected to be just 15%. This despite the accession to the EU of 
Spain, Portugal, and 11 central and eastern European countriesM – some of which have sizeable 
economies. This trend continues; the following charts demonstrate this decline in the EU’s share of 
world GDP.166 

 

Figure 50) The World Economy in 1980 

 
  

                                                        
M Bulgaria, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland, Romania, 
Slovakia and Slovenia 
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317. The EU is not only declining in its share of world GDP; it is also declining in its share of world 
trade. The EU’s own statistics show its share of world trade to have shrunk since its formation – with 
both imports and exports in decline (“Global Europe 2050”, commissioned in 2011). 

 

Figure 51) The World Economy in 2014 

 
Figure 52) The World Economy in 2039 
- Chart shows % of world output  

 
  

9.9	  

26	  

64.1	   European	  Union	  

Other	  Advanced	  Countries	  

Rest	  of	  the	  World	  
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Figure 53) The EU’s decreasing share of world GDP 

 
 
 
 
 
 
 
 
 
 
 
 

317a. What further prediction can be made on the EU's proportion of world GDP? It 
is true that there are five countries that are "candidate countries" - on track to 
become EU members. These countries are Albania, (The former Yugoslav Republic 
of) Macedonia, Montenegro, Serbia, and Turkey. What they have in common is that 
they are all - at least compared with the UK - poor countries. The table below shows 
their ratio of GDP per capita compared with that of the UK. The accession of the five 
candidate countries seems an unlikely solution to the EU's declining share of world 
GDP.   
Table XXX - list of countries, look up GDP per capita in the CIA Factbook 

 

Country GDP per capita (US dollars. 2013) 

Albania 4,564.518 

The former Yugoslav Republic of Macedonia 4,931.401 

Serbia  5,902.489 

Montenegro 7,112.142 

Turkey 10,721.063 

  

 

317b.There is also the case of Iceland. Iceland, having always resisted EU membership, actually 
applied for EU membership on July 16th, 2009. The reasons for the application derived from the 
status of Iceland's financial institutions in 2008-2009. To quote no less an authority than the European 
Movement "...In September and October 2008 Iceland’s three main banks all faced collapse and had 
to be rescued by the state. The Icelandic króna had declined by 35 per cent from January to 
September 2008 and inflation was running at 14 per cent. When the banks collapsed their debts 
exceeded Iceland’s GDP many times over...."  

"...If Iceland joined the EU.... this would offer the country a “safe haven” to cope with its economic 
problems...."  

317c.To cut a long story short, Iceland made a material economic recovery 2009-2015. Iceland 
became a rich country all over again. In consequence, the government of Iceland took the view that 
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the EU "safe haven" was no longer required - certainly not enough compensation for Iceland being 
subject tothe EU's Common Fisheries Policy and its fish stocks being trashed. Iceland formally 
withdrew its application for EU membership on March 12th, 2015. 

317d.There is a simple conclusion. It is only poor countries that now want to join the EU. These 
(comparatively) poor countries will inevitably make further demands on the EU budget, and, in 
consequence, disproportionately drain the UK taxpayer. Rich countries, Norway and Switzerland, and 
now Iceland, want to stay out of the EU (see paragraphs XX-XX). The 1960s Leftist anti-EU refrain 
was "a rich man's club." From the point of view of the UK, would that the epithet "rich man's club" 
were true ! 

The State of the Eurozone 
 

318. The fragile state of the eurozone exemplifies just how myopic the EU has become. 

Figure 54) European Contributions as Loans, Bailouts (Billions euros) 

Country	   Period 
Total amount 

committed (Billions of 
Euros) 

Sources 

The Republic 
of Ireland 

2010-
2013 

<0 85.0 EFSM, EFSF, IMF, 
bilateral 

Portugal  2011-
2014 

<0 78.0 EFSM, EFSF, IMF 

Spain  2012-
2013 

< 100.0 ESM 

Greece 2010-
2016 

< 282.7 EA MSs, IMF, EFSF, IMF 

 

EFSM - European Financial Stabilisation Mechanism 

EFSF - European Financial Stability Facility 

IMF - International Monetary Fund 

ESM - European Stability Mechanism 

EA MSs - euro area Member States 

 

319. The handling of the Cyprus bailout by the so-called troika – the IMF, the European Commission, 
and the European Central Bank – has been called “neo-colonial”. The cost of the Cyprus bailout is 
now €23 billion.167 Large depositors in Cyprus stand to lose up to 60% of their savings.168 To meet the 
EU’s draconian conditions, Cyprus has plans in motion to sell €400 million of its gold reserves.169 

320. In Cyprus, restrictions have been put on ordinary people’s use of banks: credit card holders 
cannot spend more than €5,000 overseas; Cypriot citizens cannot take more than €1,000 on holiday; 
ATM withdrawals are capped at €300 per day.170 

321. Severe restrictions were also placed on business banking: any transaction of more than €5,000 
(unrecognisable in business terms) requires the approval of a government committee. 

322. Recessions and spending cuts have hit Greece, Spain, Portugal, and France: 1,400 riot police 
were deployed in Madrid to ensure demonstrations against the troika did not boil over into violence.171 
An estimated €800 million in spending cuts are planned in Portugal – this would seriously disrupt its 
Government’s plans for economic recovery.172 

323. A survey in the Guardian reflects this widespread dissatisfaction with the EU: in Spain, mistrust 
of the EU jumped from 23% in 2007 to 72% by 2012; in Italy from 28% to 53%; and in the UK from 
49% to 69%.173 
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II. The Commonwealth 
IIA. A brief description, GDP 
 

324. There are 53 countries in the Commonwealth, with a total population of some 2.2 billion. 

325. When the UK surrendered its power to negotiate trade deals to the EU Trade Commissioner in 
1975, it also had to renounce long-standing trade agreements with Commonwealth countries – the 
Ottawa Agreements. Known as Imperial Preference when signed in 1932, these agreements provided 
mutual tariff and other concessions between the UK and, initially, the self-governing Dominions 
(Canada, South Africa, Australia and New Zealand) and, later, colonies such as India: in short, the 
Commonwealth. 

326. The Ottawa Agreements were, in effect, comprehensive trade deals to reduce tariffs on 
agricultural products imported by the UK, while lowering tariffs on UK-manufactured goods. This kind 
of trade with the Commonwealth played a major role in the UK’s recovery from depression in the 
1930s.174 

327. These agreements allowed the UK to enjoy low food prices. Their surrender had profound 
economic effects both on us and on our Commonwealth friends, in particular New Zealand. 

328. EU membership drastically raised UK food prices, as the UK had to apply the Common External 
Tariff to agricultural products from countries with which we then had trade agreements. Table 29 
below illustrates how this increase in food prices affected disproportionately the less well off in the 
UK. 

 

Figure 55) % inflation of average price of flour, sugar and butter in the UK, in pence 
 

 
329. If we fast-forward to 201, the Coalition UK Government pays lip service to the Commonwealth, 
indeed neglects it. As Lord Howell, the former Minister for the Commonwealth in Cameron’s 
Government, wrote (on receiving the FCO’s annual report of 2012-2013): “...(It confirms) everything 
that is feared, however unjustifiably, by the FCO – its obsession with kowtowing to America, its 
cringing and defensive position in the European Union vis-à-vis Paris and Berlin, its general 
assumption that the Atlantic West is at the centre of the world and its values, about which we 
apparently should lecture everybody else... you will see the top priority given to relations with, and a 
big genuflection to, the USA; the equally high priority to the European Union; the continuing 
prominence given to NATO – with the rest of the world, the emerging markets, the great booming 
economies and gigantic new cities of Asia, rising Africa, the Commonwealth network, the new 
techniques of soft power promotion, and much more – all trailing along behind...”.175  
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330. Lord Howell is a former cabinet minister; also, incidentally, George Osborne’s father-in-law. 
Since he wrote this, he has been replaced by Hugo Swire MP.N The UK’s relations with the 
Commonwealth are only part of Mr Swire’s responsibilities.176  

331. Those Commonwealth countries from which we were forced by the EEC to sever our preferential 
trade agreements are expected to grow at 7.3% per annum during 2012-2017.177 India, for example, 
has seen near double-digit growth for much of the past decade. In contrast, the EU is expected to 
grow hardly at all. The charts below show the divergence in economic performance of the EU and the 
Commonwealth since the UK joined the EU in 1973.  

332. In the past five years even the United States, perceived as a mature economy, has experienced 
much better growth than the European Union. 

 

 
Figure 56) % growth of EU GDP, 1971-2013 

 

 

 

 

 

 

 

 

 

 

 

                                                        
N Mr Swire covers the Far East and South East Asia, India, Nepal, Sri Lanka and 
The Maldives, Latin America (including the Dominican Republic, Haiti and Cuba), the 
Falklands, Australasia and Pacific, Commonwealth, Public diplomacy and the 
GREAT campaign, and Prosperity work (including the FCO’s relations with British 
business) in support of Lord Green. 
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Figure 57) Commonwealth of Nations  

 

 
Figure 58) US GDP Growth % 
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333. Consequently, the percentage of UK exports to non-EU countries is rising, while that of UK 
exports to EU countries is declining.  

 

 

 

Figure 59) UK Export of Goods178 

 

 

 

Figure 60) Euro Zone GDP Growth Rate, (quarterly)179 

 

 

 

 

334. The figures tell us that British politicians of the 1960s and 1970s made the wrong choice. The 
intelligent policy – which UKIP advocates – is for the UK to focus on trading with growth economies 
rather than those in decline. 

335. Table 33 distinguishes between the EU and the eurozone. It is clear that the eurozone has 
experienced two periods of recession – not one – and that for the past five years the eurozone has 
been flatlining at best. Many economists predict that this is likely to continue. 
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336. Why does the UK establishment still choose to link the UK ever more closely to the low-growth, 
high unemployment economies of the EU and its eurozone? 
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III. Global tariffs since 1968 and EU tariffs 
The EU and Global Tariffs since the 1960s 
337. The then EEC introduced the Common External Tariff in 1968. All member states put the same 
tariffs on all goods imported from countries not in the EEC. At the same time, the EEC entered into 
negotiations on tariff reductions in industrial goods. These negotiations – under the successive 
Kennedy, Tokyo, and Uruguay Rounds – made progress largely because they took place in a 
multilateral forum. It was the US, not the EU, which took the leading role.  To be specific, during the 
Kennedy Round of 1964-1967, it was the US that prevented the EEC from becoming more 
protectionist.180 

338. In the Tokyo Round (1973-1979) the USA, Japan and the then EEC all agreed to significant 
reductions in tariff rates for industrial goods. The EEC reduced its tariff from 6.5% to 4.6%. Overall, 
the tariff reductions from the Tokyo Round covered about $126 billion, some 90% of industrial trade in 
1976.181 

339. Under the Ottawa Agreements of 1932, Commonwealth countries exported most agricultural 
produce to the UK free of any tariffs. In marked contrast, the EU’s tariff rates on agricultural imports 
have remained high over the years. In agriculture, the EU has maintained a system of tariffs and 
subsidies – executed via the Common Agricultural Policy – that protects EU farm products. The 
average EU tariff on agricultural goods is now 13.8%, whereas for non-agricultural goods it is only 
3.9%.182 

340. Since 1973, when the UK joined the then Common Market, there has been a material reduction 
on tariff rates on manufactured goods. It follows that it is much less valuable and important for the UK 
to be part of the EU Customs Union than it was in 1973. 

341. The graph in Table 35 on page 57 shows the dramatic fall in tariffs since the 1980s: 

 

Figure 61) Tariff reductions of the Tokyo Round – GATT and WTO183 
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Figure 62) The Fall in Global Tariffs since 1980184 

 
 

342. Now, just 7% of the UK’s imports from countries outside the EU bear any tariffs at all. As a 
proportion of their value, that represents on average less than one-half of 1%.185 

343. Outside the EU, the UK would be competitively placed to export manufactured goods (and 
services) to the EU and elsewhere, without being obliged to impose high tariffs on agricultural goods, 
much of which comes from the developing world. 

344. Globally, there has been an encouraging drop in the use of tariffs. This indicates that the world is 
gravitating more and more to the free trade environment in which an independent UK would thrive 
outside the EU.  

345. Low tariffs are not a consequence of the UK’s EU membership, but very much a function of the 
long-term stance and impact of the WTO. 
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IV. The UK’s seat at the WTO 
346. The World Trade Organization (WTO) began in 1995. It evolved from the General Agreement on 
Tariffs and Trade (GATT) established at the end of World War II; the UK was a founder member. 

347. In 1973, a condition of the UK’s accession was that we surrendered our GATT negotiating rights 
to the EEC. The European Commissioner for Trade became our negotiator. After a brief transition 
period, by 1975 (when the ‘stay-in’ referendum was completed) the UK surrendered these powers. 
The UK cannot sign bilateral (country-to-country) trade agreements. The EU Treaties are crystal 
clear: only the European Commission may conduct trade negotiations for Member States. 

348. This is a drastic transfer of sovereignty; but it was cushioned. Officially, all EU member states, 
including the UK, became members of the WTO (when it evolved from the GATT in 1995). All EU 
members retain seats at the WTO but only, and this is crucial, as ‘observers’. (The World Bank also 
has observer status.) It is only the European Commission that can speak on and negotiate trade 
agreements on behalf of EU member states.186 The effect is that the UK’s seat on the WTO is purely 
symbolic, devoid of real power or meaning; perhaps rather like being an hereditary peer in the 21st 
century). Meanwhile, the tiny country of Liechtenstein and the former British colony of Hong Kong 
both have full seats at the WTO, which means they have full negotiating competence. At such time as 
the UK leaves the EU, the UK’s seat at the WTO can be simply reactivated. 

349. In the EU, there is a forum called the Article 133 Committee to discuss EU trade policy. 
Nonetheless, the real power lies with the EU Trade Commissioner, who has the right to ignore the 
Article 133 Committee’s advice. 

350. EU trade policy makes little sense in a world where trade, not aid, is the best, and only 
sustainable, path out of poverty for countries. For many former European colonies in Africa and Asia, 
the EU is still their primary export market. However: “... imports most heavily taxed by the EU tend to 
be from poor countries. For countries with a GDP per person of under £5,000 per year, the average 
tariff is 6%, compared with just 1.6% for countries with a GDP per person of over £15,000 per 
year...”.187 

351. For social justice alone, a fundamental change in EU protectionist trade policy with the wider 
world would be highly desirable. Current EU trade policies are inimical and against the interests of a 
large part of the developing world. 
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V. The UK leaving the EU – example of the Russian 
Federation 
 

352. Russia provides a relevant historic example. When the USSR broke up in 1991, all the trade 
agreements that had been made with the USSR were transferred quickly and smoothly, within a 
matter of weeks, to the new Russian Federation. Even the Soviet Union’s trade agreement with the 
United States, signed in 1972 and updated with a further agreement in 1990, was adjusted and 
transferred to an independent Russian Federation in June 1992. (This agreement provides for 
reciprocal most favoured nation (MFN) treatment for each country’s products.) 

353. Two decades on, in 2012 the Russian Federation joined the WTO.188 

 

VI. UK leaving the EU – precedent of Greenland 
 

 

354.  Greenland became part of the then EEC when Denmark joined in 1973. This was because 
Greenland was financially dependent on Denmark and governed from Copenhagen.  It is relevant that 
over 70% of Greenland’s voters voted against joining the EEC in 1973.  

355. In 1979 Greenland became a self- governing province of Denmark. This enabled Greenland to 
determine its own status with the EEC.  

356. In 1982 Greenland held a consultative referendum on its membership of the EU. The result was 
53% of Greenlanders voted to leave the EU. The vote against EU membership may have been in part 
due to the EU’s attempts to ban the hunting of seals and whales. Greenland now does not have to 
follow the EU’s regulations on endangered species.189  

357. The Greenland Treaty, signed in 1984, allowed Greenland to leave; however, this was after 
considerable negotiations. After these negotiations, Greenland’s withdrawal from the EU became 
effective on 1 February, 1985.  The EU granted Greenland the status of an Overseas Territories.   
The EU also signed a tailor-made FTA with Greenland known as ‘The Greenland Fisheries 
Partnership Agreement,’ (FPA). (Greenland’s exports were then largely fish and fish products.) 

358.  The FPA had a 10-year duration; Greenland had the ability to renew the FPA automatically for 
periods of six years. The FPA remains in force to this day.190 

359. Many– including the US Geological Survey – consider that Greenland has substantial material 
mineral resources. These are as yet untapped. Greenland is in talks with China on investment.  
Greenland is able, at some stage, to enter into a possible FTA with China. This is precisely because 
Greenland is a sovereign nation and not part of the EU.191  

360. Surprisingly, or perhaps not surprisingly, the prime minister of Greenland, Kuupick Kliest, said he 
will not favour the EU over China or other investors when granting access to highly prized rare earth 
minerals. It is also important to note that because Greenland is not under the tentacles of the EU 
leviathan, the Greenlandic government can freely negotiate with foreign investors – a profound 
privilege of a sovereign nation. Greenland can tailor its approach in accordance with what is most 
beneficial to its national interests.192  

VII UK leaving the EU-- Who signs trade agreements? 
http://trade.ec.europa.eu/doclib/docs/2012/june/tradoc_149616.pdf 
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VIII. The UK and the EU, Death of Distance-- 4 maps 
 

361. It is sometimes argued that, because the other EU member states are adjacent to the UK, 
geography alone justifies the UK being in a political union with them. There was a recent (implicit) 
example of this in the Financial Times by Phillip Stevens, also a leading apologist for Tony Blair. The 
article – on Scottish independence – had the headline “When Britain leaves Europe, Scotland will 
leave Britain”.193 

362. The facts of history do not support these views. The following maps show the possessions of 
four trading empires of the past. 

Figure 63) Athenian Empire in 550 B.C.194 

 
 

Figure 64) Venetian Empire of 1500195 

 
Figure 65) Omani Empire circa 1800196 

 



EU TRADE REPORT 
 
 

 
Page 118 of 134 

 

 

 

363. The last map is much more familiar – the British Empire in 1921. Note that the possessions are 
not remotely contiguous. 

 
 

Figure 66) British Empire 1921197 
 

 
 

364. The characteristic that all have in common is that their territories are not contiguous, not 
adjacent, not next door, but rather linked by trade and the communication of the era, seas and sea-
going ships. 
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365. In the 21st century, we benefit from a communications revolution. One consequence of that 
revolution is what an author has called “the death of distance.” 198 

366. There is no reason in the 21st century – if indeed there ever was – for the UK to be in a political 
union simply because the other members of that union are geographic neighbours. 

367. Physical proximity is not destiny. To trade, and trade successfully and profitably, there is no 
requirement for the UK to be part of an artificial, political construct. 

 

IX. Renegotiation: UK-EU trade deficit 
IXA. EU Member States’ exports (four biggest economies) to the UK 
 

368. The UK runs a substantial trade deficit with the EU member states. Iit has been shown by the 
Bruges Group that up to four million jobs in the EU would be at risk if the EU initiated a trade war with 
the UK.199 The EU would emerge from any such confrontation economically worse for the experience 
and so, logically, should not even try. The UK is a huge market for EU exporters. Basically, they need 
us more than we need them. 

Figure 67) The Balance of Trade with the four largest EU economies (ex-UK) in 2013200 

 

369. Our trade deficit  with the EU was some £245 billion in just five years (2009-2013) 

 Figure 68) The UK’s Balance of Trade with the EU (in £ million)  

 

IXB) B. EU Penal Sanctions Impossible  
370. The World Trade Organisation (WTO) is our ‘get-out-of-jail-free’ card to protect our trading 
interests when we leave the EU. 

371. Our WTO membership gives us protection against vexatious members who might try to penalise 
or block our exports. When the UK leaves the EU it will still have all the Most Favoured Nation (MFN) 
privileges arising from its long-standing membership of the World Trade Organization. MFN status is 
key, as it means treating all equally. Under WTO agreements, countries cannot normally discriminate 
between their trading partners. Grant one a special favour (such as a lower customs duty rate for one 
of their products) and you must apply the same to all other WTO members. The only exceptions are 
under strict conditions; for example, anti-dumping duties imposed upon goods exported at an unfair 
price. Since joining the EEC, we have maintained our WTO (previously GATT) membership, but 
allowed the European Commission to speak on behalf of the UK (and other Member States) on 

Trader	   The UK Exports (£million) The UK Imports (£million) UK net deficit (£million) 
Germany 30,821 56,079 - 25,258 
France 22,489 24,781 0- 2,292 
Spain 08,478 12,518 0- 4,040 
Italy 08,440 15,162 0- 6,722 
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almost all trade matters. On leaving the EU, the UK will be on the same footing as the other 132 WTO 
nations who are not EU members. More than that, we can then regain our voice and independent 
influence.. 

372. Scare stories that UK exports would suffer punitive tariffs at the hands of the EU are simply that 
– scare stories. They are wrong. This is more of “the Politics of Fear”. 

Some facts: 

■ Developed countries’ tariffs on industrial products have averaged 3.8% since 2000.  

■ The proportion of imported industrial products that receive duty-free (i.e. 0% duty) treatment 
in developed countries is currently 44%.  

■ For important sectors such as information technology products, 40 countries (including the 
EU), accounting for more than 92% of world trade, eliminated import duties and other charges 
completely some 20 years ago. Under Most Favoured Nation rules, all must benefit. 

■ The proportion of imports by developed countries facing tariff rates of more than 15% is only 
4%.  

■ The average trade-weighted EU tariff in 2011 was 2.7%; non-agricultural 2.3%; agricultural 
8.6%. 

373. What trade advantages did joining the EEC (now the EU) actually give us? When we joined the 
EEC in 1973 trade barriers, particularly in terms of tariffs, were still significant. The EEC (later the EC 
and now the EU) was a free trade area with zero tariffs between members. Since then, in the world 
outside the EEC/EC/EU, world trade negotiations have lowered tariffs and other barriers to trade 
significantly, so that the former ‘free trade advantages’ of the EU are now hardly relevant. As the so-
called Single Market developed, zealots for the European Union effectively expanded the definition of 
trade to include ALL elements of the goods traded i.e. labour and capital as well as raw materials. In 
that way they could claim jurisdiction (supported by the inaptly named – and inept – European Court 
of Justice) over more and more elements of everyday national life. Not only straight bananas, but 
hours worked by doctors and even how long-established institutions such as the Post Office are run; 
all were encompassed. In consequence, in the 21st century at least 75% of UK laws originate from 
the European Commission.  

374. Hence the cost to the UK of belonging to the EU far outweighs the ‘advantages’ of membership.  
As per my introduction, it is estimated that the cost of EU regulation – with its concomitant corruption, 
waste and fraud – is up to 11% of UK output.  The advantages of EEC ‘free trade’ are merely historic. 
In many spheres elsewhere, the EU – from the viewpoint of trade and commerce – has had its time. It 
is therefore entirely valid to regard the EU as outdated, an anachronism. 

375. Peace in Europe since 1945 is endlessly claimed as an achievement of the EU. Instance Prime 
Minister David Cameron in his Bloomberg speech of January 2013: “And while we must never take 
this for granted, the first purpose of the European Union – to secure peace – has been achieved and 
we should pay tribute to all those in the EU, alongside NATO, who made that happen…”. 

376. The reality is that that achievement belongs entirely to NATO. In the same way, progress 
towards open trade (and its consequential benefits) has been achieved by the WTO and its 
predecessor, the GATT. Open Trade is especially important to the UK. Our exports to the EU are less 
than 50% of our total exports… and declining.  UK exports to the rest of the world are increasing. 

377. The EU is not a champion of free trade. The EU position in the WTO is often heavily influenced 
by France. Determined to protect its small farmers, France has forced up the price of food within the 
EU, driven an EU Common Agricultural Policy which has penalised Third World farmers and 
fishermen, and generally acted in a way which has disadvantaged UK consumers and taxpayers. 

378. The economic and trading balance sheet does not favour continued UK membership of the EU. 
However, some larger UK companies and UK subsidiaries of foreign companies – the core of the CBI 
– favour continuing EU membership. As a gross generalization, regulation is ‘Big Business friendly’ 
and ‘Small Business unfriendly’. Perhaps many CBI members believe they can lobby decision-makers 
in Brussels to slant the myriad of regulations to favour themselves. The Institute of Directors (IoD), 
with a much broader and more representative business UK membership, has historically been more 
circumspect. When the IoD organised a vote on the EU Constitution, 49% voted against, 29% for, and 
20% were ‘don’t knows’.   The same IoD report, published in February 2007, stated: 
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“...More than a decade on from the project’s (Single Market) formal launch in 1993, the services 
sector, which accounts for around 70 per cent of European GDP, is still chock-full of barriers to 
genuinely free trade. Businesses complain that the rules and regulations required to establish the 
Internal Market have generated their own costs and extra bureaucracy...”.  

379. IoD members singled out the inconsistent application of EU Directives across different Member 
States as a major obstacle to trade across borders. The problem is particularly acute for SMEs. 

380. The next round of trade negotiations in the WTO (the Doha Round) has recently had fresh 
impetus. This round is likely to result in lower tariffs and barriers to trade and so make the EU even 
less relevant than it is. To establish an EU negotiating position which properly reflects UK trade 
interests will be almost impossible. The UK has only 8.28% of the votes in the EU Council of 
Ministers.  The agricultural and other protectionist interests championed by France have natural 
supporters amongst the former Soviet Bloc members, and are likely to be in the ascendant. 

381. Britain can best promote and protect the interests of our exporters and investors only as a fully 
independent member of the WTO, making informal alliances on particular topics with new and historic 
allies. 

 

Chapter 6: Draft Conclusion 
 

XXX. From all the preceding there emerge, at least, four key factual truths 
about the UK's trading relationships and position in the global economy. 
I. The first truth: The EU needs us much more as a trading partner than 
we need it.   
 
383. From 1973 to 2012, our cumulative trade deficit with the Common 
Market/European Union reached an astonishing £565.7 billion. This UK trade 
deficit with the EU continues to grow. 
 
384. Over the past six years alone, the UK ran a £190 billion cumulative trade 
deficit with the EU, while the UK enjoyed a £21 billion trade surplus with the 
rest of the world. However, our large (and cumulative) trade deficit with the EU 
countries enhances our renegotiation position. To reiterate, they need us more 
than we need them (although no one is advocating a counter-productive Trade 
war).  
 
 
Figure 69) UK Trade Deficit with EU; Surplus with RoW 
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II) The second truth: A country does not need to be part of a large trading 
bloc to have trade agreements. Paras 76-89 set out case after case which put 
this beyond rational argument.  
 
III. The third truth: Following UK exit, we, as a country would regain our 
ability to represent ourselves at the World Trade Organisation (and other 
international bodies). The UK can then negotiate our own trade 
agreements and protect and progress our own national interest.  
 
385. The UK does itself no favours by submitting to the EU’s political agenda, 
which in trade tends to be protectionist. We are tying ourselves to economic 
failure. That is not the way to a prosperous future for our country. Tragically for 
the UK, far too many of our establishment politicians remain in denial that the 
wrong choice is being made. 
 
386. Of course, we want to have friendly relations, and trade in abundance, with 
our geographic neighbours. 
 
387. But one consequence of the UK’s membership of the EU is that ALL of the 
UK economy is subject to EU regulation. This has shackled us in a morass of 
rules and red tape that stifles our global economic competitiveness. ‘Gold 
plating’ by the UK’s civil service and bureaucracy may have made this worse. 
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388. The full context is that less than 16.5% of the UK's gross domestic product 
is accounted for by exports to the EU. By the way, it should be noted that 
exports and GDP are entirely different. It follows that the proportions are also 
entirely different. 
 
389. To take full advantage of the economic growth in the world outside the EU 
and the eurozone, the UK must repatriate trade policy – as well as the other 
elements of our national sovereignty – from the unelected EU Commission and 
the other EU institutions. We can achieve this only by leaving the EU. 
 
390. As long as the UK remains in the EU, the UK cannot negotiate trade 
agreements on its own behalf with the growing economies of Asia - or any other 
country in the World. 
 
391. At the WTO’s Bali Ministerial Conference (concluded on 7 December 
2013), there was agreement on a package of issues designed to streamline trade. 
But much still remains to be done. The UK needs to be able to negotiate such 
agreements in its own right. We should be able to add our weight to those in the 
WTO opposing protectionism - from wherever it comes. Currently, the UK's 
voice is overwhelmed as just one of a protectionist-dominated 28. 
 
392. Sadly, the UK can no longer sign bilateral – country to country – trade 
agreements nor speak for itself at the WTO, whilst it is still a member of the 
EU. The UK lost that ability upon joining the then Common Market. 
 
V. The fourth truth: A UK-EU trade agreement is not essential, in order to 
trade with people and businesses in the EU member states.  
 
393. We have just seen that the United States, China and Russia - none of which 
have a trade agreement with the EU - are the EU's top three trading partners 
(2013).  
 
394. Nevertheless, in practice after exit, a UK-EU trade agreement is highly 
likely. We are the eurozone`s largest export market; and, under the Lisbon 
Treaty we have the right to negotiate our own exit terms.  We also have the 
option simply to overturn the European Communities Act 1973 and dictate our 
exit terms. This is less friendly but if not an ace - certainly a high ranking card. 
 
 
XXX. What we may take from these truths are three logical deductions.  
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II. The first deduction: The advocates of UK exit from the EU are the true 
progressive internationalists 
  
397. UKIP has been accused of being negative. On the contrary, the existence of 
multiple trade arrangements that the EU has outside the EU demonstrates that a 
UK exit – especially given the UK’s strengths – is not only wholly desirable but 
entirely feasible. Leaving the EU is the only way we can repatriate to the UK 
the power to negotiate our own trade agreements. That is a positive. 
 
398. The EU has many different kinds of arrangements on trade. These include 
Free Trade Agreements (FTAs) (with 49 countries as of February 2015), GSP, 
GSP+, EBA, EFTA, EEA, the Customs Union, Switzerland (although a member 
of EFTA, has its own specific, bespoke arrangement) and, indeed, no agreement 
at all. It is noteworthy that China, the largest exporting country to the EU 
Member States, has no trade agreement with the EU; nor is this very likely at 
the present time.  
 
402. This report is (in the first instance) about trade. UKIP advocates that the 
UK leaves the EU because exit would enable the UK: 
■ to speak up for and progress the UK national interest at the WTO; and 
■ to negotiate new trade arrangements with other countries and Trade 
Blocs. This includes the EU itself. 
 
403. These are “the politics of positive”. This is how to respond to economic 
stagnation. This is how to achieve long-lasting economic growth. 
 
404. The inconvenient truth for the UK’s Europhile establishment is that no 
country needs to be in a Political Union in order to trade; certainly the UK does 
not.  
 
I. The second deduction: What the UK must do is trade-in our present 
subservient membership of the EU, for a new arrangement based on 
equality, Free Trade and, preferably, friendship. In this way, the 
dysfunctional relationship we now have would simply vanish. 
 
400. Notwithstanding all of the above, what is important for the UK economy is 
trade, not trade agreements. 
 
382. Our new relationship with the EU must be fair, wealth-generating, and 
must have our full consent. 
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399. The opportunity for Britain is to negotiate our own "tailor-made" (and 
couture), trade agreement with the European Union.  
 
III. The third deduction: The UK can and therefore will negotiate a 
"tailored" UK-EU Trade Agreement. 
 
XXX. In practice the UK, in discussion with the EU, can craft the right 
relationship with the reduced EU. The Lisbon Treaty provides a potential 
mechanism to do this via Article 50. Under that article, the UK is required to 
notify the Council of its decision to leave, after which the two parties shall enter 
a renegotiation period setting out the terms of the exit.  This renegotiation 
period cannot last longer than two years unless the UK and the Council 
unanimously decide to extend it.  After completing the renegotiation period, the 
UK would officially be out of the EU.   It follows that the UK should invoke 
Article 50 as soon as practical. 
 
XXX. We would seek to negotiate a UK-EU trade agreement, but that is not 
essential. This would operate in similar fashion to the 109 Trade Agreements 
the EU already has in place, as well as the 12 Trade Agreements the EU is 
actively negotiating. As shown in the opening chapter, the EU has agreements 
that relate to Trade with well over 100 countries.  A UK-EU trade agreement 
would be “tailor-made“, as are the other trade agreements that the EU 
negotiates. It would need to specifically exclude the "Free Movement of 
People" provided under Article 45 of the Charter of Fundamental Rights of the 
European Union. 
 
405. As we have seen, the EU has multiple models for trade. So which model is 
best for us?  
 
406. Is it as EFTA? Switzerland? South Korea?  Is it even as with Turkey - in 
the EU Customs Union, but not an EU member?  
 
407. In fact, we are putting forward none of these. What we propose is that the 
UK negotiates its own Trade agreement with the European Union.  A Trade 
agreement that is tailor-made and – forgive the pun – that suits our economy 
 
408. Moreover, as my colleague, Tony Brown, pointed out at a seminar - the 
UK is in fact in an incredibly strong position. We have a fallback position 
which is effectively unassailable. We just resume trading under the auspices of 
the World Trade Organisation and existing international agreements. If we are 
in that position, it is perfectly acceptable and meets the UK's needs in the 21st 
century. 
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409. Anything we can negotiate over and above this, almost certainly under the 
Article 50 process, is a splendid bonus which will make our position even 
better. 
 
410. It is rare for a country to be able to contemplate entering an international 
negotiation from such a strong and fortunate starting point. That is why the 
sooner we fire the starting pistol, the better for everybody. 
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