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PAYMENT OF GOVERNMENT CONTRACT INVOICES 
BY CREDIT CARD 
By Mary Love 

Micro purchases are those acquisitions below $3000.00; and the Governmentwide commercial purchase card is 
the preferred method to purchase and to pay for them.  These are for items and services obtained by authorized 
card-holders outside of the procurement office and may be awarded without consideration of competition or 
business size as long as the price is considered to be reasonable.  

But purchase cards may also be utilized by designated individuals in the contracting office to make payment to 
invoices for purchase orders and contracts when that method of payment is defined as part of the terms and 
conditions.  In accordance with FAR 32.1108, the Government buyer may make immediate payment to a 
contractor via a Governmentwide commercial purchase card.  The advantage for the contractor is that payment 
may be authorized as soon as the product or service is accepted, and the invoice is received by the government 
(instead of waiting for a net30 electronic funds transfer payment).  Often there is a $25,000.00 transaction limit, 
however, this method may also be used for individually invoiced monthly payments on service contracts, partial 
payments for products with expanded delivery schedules, or progress payments on construction projects.  The 
advantage is that the money is available to you, the contractor, immediately. 

Of course, in this scenario, part of the cost of doing business would be any charges or fees resulting from payment 
by credit card so these would need to be included in your bid.  Often the contracting officer would consider this 
method of payment if it is offered with your proposal even though it may not have been discussed in the 
solicitation.   In cases where credit card payment is considered as an option the clause 52.232-36, Payment by 
Third Party, is included in the solicitation along with 52.232-33, Payment by Electronic Funds Transfer—System for 
Award Management.  
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