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AP Meeting in Mexico 
 
From October 12-14, 2015 various CWAG AGs met with Mexican Federal and State Attorneys General to 
discuss their ongoing binational collaboration on topics such as human trafficking, kidnapping, money 
laundering and telecommunications privacy in criminal cases. Generals from the states of Arizona, 
Colorado, Idaho, Indiana, Kansas, New Mexico, Rhode Island and Utah participated in the multi-day event 
which featured a private meeting with Mexico's Attorney General Arely Gomez Gonzalez, a series of 
panels with 26 Mexico State Attorneys General, a meeting with the Charge D' Affairs at the US Embassy 
and visits to a Human Trafficking Shelter and Mexican Military Narco-trafficking Museum. CWAGs state-
level efforts with Mexico span nearly a decade and have resulted in strong relationships with our 
counterparts to the South, along with numerous successes in collaborating on cross-border cases. 
 
State attorneys general team up with Mexican counterparts to tackle rise in human trafficking 
By  SUSAN MONTOYA BRYAN 
 
ALBUQUERQUE, New Mexico — Top prosecutors from several U.S. states are looking to bolster 
relationships with their counterparts in Mexico to tackle a rise in human trafficking and money laundering 
crimes. 
 
Drug running and weapons smuggling continue to be dangers along the border, but New Mexico Attorney 
General Hector Balderas said Monday that organized crime is becoming more sophisticated and is seeing 
higher profits from human trafficking. 
 
"Drugs, illegal weapons and now human trafficking are exploding worldwide," he told The Associated 
Press in a telephone interview. "Clearly, the message is it's in our backyard and we want to partner with as 
many law enforcement agencies and prosecution offices as we can, even internationally." 
 
Balderas joined attorneys general from Arizona, Colorado, Utah, Rhode Island and Kansas for a special 
gathering in Mexico City last week. A grant from the U.S. State Department funded the visit. 
 
The focus is on improving the sharing of information among law enforcement agencies on both sides of the 
border as well as more training for prosecutors to handle trafficking cases and those involving money 
laundering. 
 
In January, New Mexico will be hosting a group of Mexican prosecutors for a training session on white-
collar crimes. 
 
"We think Mexico is a critically important partner in overcoming some of these organized criminal 
networks," Balderas said. 
 
According to the State Department's most recent report on global trafficking trends, the number of victims 
identified by law enforcement and other government agencies throughout the Western hemisphere has 
increased over the last two years to more than 8,400. But officials say that only represents an estimate. 
 
Experts say the very nature of trafficking activities makes it difficult to gather accurate statistics. 
 
In the United States, the National Human Trafficking Resource Center's hotline receives about 110 calls per 
day. In the first six months of the year alone, the center received calls directly from about 2,800 trafficking 
survivors, putting it on track to surpass the number of cases it learned about in 2014. 



 
Bradley Myles, CEO of Polaris, which operates the nonprofit resource center, said the problem appears to 
be growing given anecdotal evidence and research that has examined the transition of gangs and organized 
crime toward trafficking activities. 
 
"We feel like we're only working the tip of the iceberg," he said. 
 
Even though many states have passed anti-trafficking laws in recent years, Balderas said it's a threat in 
every state. 
 
"I definitely think getting smarter about how we fight crime is the right step," he said. "But it's going to 
take a multidisciplinary approach if we're going to truly make our border states safe." 
 
AG Schmidt discusses cross-border issues with Mexican counterparts 
 
From Staff Reports news@sekvoice.com  
 
TOPEKA – Kansas Attorney General Derek Schmidt last week met with Mexican legal authorities to 
discuss cooperative efforts to combat human trafficking, drug trafficking and other criminal conduct that 
crosses the international border and affects states like Kansas. 
  
Schmidt and attorneys general from several other states spent four days in Mexico City meeting with 
Mexican state attorneys general. They also had discussions with Mexico’s federal attorney general Arely 
Gomez Gonzalez and with Minister Edwardo Medina Mora, a member of Mexico’s Supreme Court. 
  
“We live in a time when criminal conduct too often crosses the international boundary between the United 
States and Mexico,” Schmidt said. “It is in our interest to coordinate with Mexican authorities our efforts to 
combat trans-border crime to improve the likelihood of stopping criminal enterprises before their ill effects 
are felt here in Kansas.” 
  
Schmidt and the other U.S. attorneys general also visited a specialized shelter that assists victims of human 
trafficking. They met with victims receiving services at the shelter and also with staff members and 
government officials who operate the facility. 
  
“We continue to look for ways to bolster state efforts to combat human trafficking in Kansas,” Schmidt 
said. “It was helpful to learn that our counterparts in Mexico struggle with many of the same dynamics and 
to compare experiences about what has worked well to support victims and what has not.” 
  
The exchange, formally known as the Conference of Western Attorneys General (CWAG) Alliance 
Partnership Binational State Attorney General Exchange, is coordinated with the U.S. State Department. 
The trainings it sponsors for Mexican legal authorities are one effort to support Mexico’s transition from its 
old inquisitorial criminal justice system toward a new adversarial court system. That change is required by 
a 2008 amendment to the Mexican Constitution, and it is underway to varying extents in different Mexican 
states and in the country’s federal system. 
  
The state attorneys general in both countries agreed to continue their communications on issues of mutual 
concern. Schmidt said he hopes to help provide training and technical assistance to Mexican attorneys 
general when they visit the United States in the future and to offer help as they reform their criminal justice 
system. 
  
The cost of Schmidt’s participation in the exchange was handled by the CWAG Alliance Partnership, and 
not by Kansas tax dollars. 



Indiana’s attorney general headed to Mexico to tackle human trafficking 
 
INDIANAPOLIS, Ind. (Oct. 12, 2015)-- Attorney General Greg Zoeller is headed to Mexico to tackle 
human trafficking and the drug cartel. Both issues are having a direct impact on the Hoosier State. 
 
From an increased amount of drugs on Indiana's streets, people feeding out of control drug addictions, even 
offering their bodies as payment, Zoeller says all of these vices go hand in hand. 
 
"It's part of an organized crime element that deals in both commercial sex as well as human trafficking and 
drugs. So a lot of this is coordinated because it's the same people," said Zoeller. 
 
Zoeller is headed to Mexico this week to take on all of those issues plaguing our communities. He'll be 
joined by other attorneys general and the Mexican authorities who are struggling to get a grip on the drug 
cartel. The Mexico City conference, officially known as the CWAG Alliance Partnership Binational State 
Attorney General Exchange, is a follow-up to a training event Zoeller hosted in Indianapolis back in 2010. 
 
"The same drug problems we complain about coming out of Mexico, particularly the heroin supply is really 
what they see it as the supply of guns and money to arm the drug cartels," said Zoeller. 
 
The weak and vulnerable are caught in the middle. Runaways forced into the sex trade or addicts selling 
their bodies for drugs. Human trafficking is gaining momentum in Indiana. 
 
"Around the larger events you'll see the uptake of greater demands sometimes on Backpage," said Zoeller. 
 
During the recent Final Four, online ads for forced sex and prostitution numbered a hundred a day. 
 
"It's really one of the fastest growing crimes all over the United States." 
 
Zoeller says he  hopes to come home with a plan to share information and tackle crime when it crosses the 
border. 
 
Attorney General Reyes Visits Mexico City, Strengthens Partnerships on Criminal 
Justice Issues 
 
Focus on Joint Cross-Border Efforts to Combat Human Trafficking, Drug Trafficking & Internet Crimes 
 
SALT LAKE CITY – Oct. 26, 2015 – Attorney General Sean Reyes recently helped lead a delegation of 
state attorneys general from the United States to Mexico City, Mexico, as part of a criminal justice 
conference focused on improving coordinated law enforcement efforts to combat human trafficking, drug 
trafficking, counterfeiting and Internet security crimes. Last year, Reyes hosted his Mexican state 
counterparts along with the federal Attorney Generals of Mexico and El Salvador for similar training in 
Park City, Utah, as part of a program funded by the U.S. State Department at no cost to state taxpayers.  
His team will also conduct an online legal training this November for colleagues around the world.  
 
“In today’s global environment, the definition of a ‘border state’ has been greatly expanded not only in 
terms of trade and economy – but also crime,” said Attorney General Reyes. “Criminal elements in Mexico 
smuggle drugs, people and counterfeit products into the U.S. while money and weapons are smuggled back 
into Mexico.  Criminals from the U.S. are often complicit in these illicit activities whether or not they are 
from states that share a physical border with Mexico. The more we work with law enforcement partners in 
Mexico and other Latin American countries to improve information sharing and training for investigations 
and prosecutions, the greater the likelihood we can take criminals off the streets in our respective nations.”  



 
The Binational State Attorney General Exchange was hosted by the Conference of Western Attorneys 
General (CWAG) Alliance Partnership and funded by the U.S. State Department.  Attorney General Reyes’ 
participation was at no cost to the Utah taxpayer.  The conference was attended by seven other U.S. state 
attorneys general, 26 Mexican state attorneys general and Mexico's federal Attorney General Arely Gomez 
Gonzalez.   
 
“I spent some very productive one-on-one time with General Gonzalez discussing legal issues and human 
trafficking – and can tell you this investment will result in greater protections for the citizens of Utah,” 
added Reyes.   
 
Attorney General Carlos Zamarripa Aguirre of the Mexican State of Guanajuato stated, “Utah and the 
United States have a strong leader and great lawyer in Sean Reyes,” noting also that Reyes’ bilingual skills 
are an asset to the training program.    
 
In addition to specific criminal topics, the U.S. attorneys general spent significant time training their 
Mexican counterparts on the nuts and bolts of criminal prosecution and defense issues as Mexico undergoes 
an overhaul of its’ criminal justice system. Pursuant to a 2008 Amendment in the Mexican Constitution, 
Mexico is transitioning away from an inquisitorial trial system to an adversarial one like that seen in the 
United States.  The U.S. delegation was hosted at the Mexican Supreme Court where former Ambassador 
and now Supreme Court Justice Eduardo Medina Mora implored the delegation to continue helping 
Mexico.   
 
“Eduardo is an old friend and we’ve worked together for years on economic and education issues – and it’s 
exciting to now work together on justice reform, “said Reyes.  “What they are undertaking in Mexico is 
Herculean and if we can help them more quickly establish a stable adversarial system in which their 
citizens can start to have faith, it will help both countries.  Mexico will benefit for obvious reasons and we 
benefit because of improved collaboration in jointly fighting crime.”   
 
The highlight of the conference for Attorney General Reyes was a tour of a heavily guarded secret 
sanctuary for survivors of human trafficking. The Mexican government has made a priority of counseling, 
therapy, training and long-term resources for survivors of trafficking – some of whom are key witnesses in 
large trafficking cases. 
 
“I was very impressed by the facility as a ‘sanctuary or safe house’ model and I look forward to further 
evaluating how we might be able to create such a facility to better help trafficking survivors in Utah and the 
United States,” said Reyes.   
 
Attorney General Reyes was invited to return to Mexico this week to lead a U.S. delegation to the United 
States-Mexico Chamber of Commerce Mexico Cumbre de Negocios Business Summit – and to speak on 
human trafficking and the Rule of Law in the Mexican justice transition.  Other event speakers include 
Mexican President Enrique Peña Nieto and former Israeli President and Prime Minister Shimon Peres.  
Reyes will be unable to participate due to pressing cases in Utah, but thanks the hosts for the invitation.   
 
 “I’m flattered by the invitation to lead a U.S. delegation to an event featuring the President and former 
Prime Minister of these nations, but there’s always a balance and my first priority is to the critical work of 
protecting Utah citizens and I'm needed here more this week.” concluded Reyes.    
 
 
 
 



Attorney General Balderas Statement Regarding Dianna Duran 
 
Santa Fe, NM – Today, New Mexico Attorney General Hector Balderas released the following statement 
regarding Dianna Duran:  
 
“I am pleased that Dianna Duran has resigned from office and plead guilty to felony embezzlement, money 
laundering, and violations of the Campaign Reporting Act. Dianna Duran’s admission of guilt will allow 
the State of New Mexico to move forward. Ms. Duran must pay restitution to victims and under the terms 
of the plea there is 8 ½ years of jurisdiction and sentencing is at the discretion the court. After today, 
citizens can be confident that Dianna Duran will no longer have supervisory control of public funds or the 
reporting process within the Secretary of State’s Office. I am hopeful that this resolution will begin to 
rebuild the public trust and compel the new leadership to improve oversight and compliance in our 
campaign finance system and electoral process. My office will continue to prosecute individuals who 
violate the public trust.” 
 
Sentencing is scheduled for December 14, 2015. Until the sentencing takes place it would be inappropriate 
for the Attorney General to comment further.” 
 
New Mexico Secretary of State, Dianna Duran, Pleads Guilty to Fraud 
 
By FERNANDA SANTOSOCT. 23, 2015  
 
PHOENIX — New Mexico’s former secretary of state Dianna Duran pleaded guilty on Friday to 
embezzlement and money laundering for using campaign contributions to pay gambling debts. She had 
resigned hours earlier, one of the terms of a plea agreement that, if approved by the judge, could spare her 
prison time. 
 
Speaking to reporters after her appearance before Judge T. Glenn Ellington of State District Court, Ms. 
Duran said, “I realized that I made some choices that were not healthy, and I will be seeking professional 
help.” Later, she said she had made her decision to plead guilty “in the best interests of my family and all 
New Mexicans.” 
 
Her sentencing has been scheduled for Dec. 14. 
 
Ms. Duran, a Republican, faced 65 charges after the attorney general, Hector Balderas, a Democrat, filed a 
criminal complaint in August accusing her of illegally transferring about $13,000 in campaign donations to 
personal accounts, from which it was used in casinos around the state. Campaign finance reports were 
modified to hide the transfers. 
 
She had stayed in office despite pressure from both sides of the aisle and calls for her to resign. 
 
As part of the deal, she admitted to six charges, four misdemeanors and two felonies, in exchange for five 
years of probation. 
 
In a statement, Mr. Balderas said, “I am hopeful that this resolution will begin to rebuild the public trust 
and compel the new leadership to improve oversight and compliance in our campaign finance system and 
electoral process.” 
 
As the first Republican to serve as New Mexico secretary of state since 1928, Ms. Duran had once been 
considered an integral part of the party’s rise under Gov. Susana Martinez in a traditional Democratic 
stronghold. She entered public service in 1979 and won her first election, for Otero County clerk, in 1988. 



From there, she rose to the State Senate and, in 2010, became the second-highest elected official in the 
state. 
 
Ms. Duran submitted a brief resignation letter to Ms. Martinez late Thursday after canceling a previously 
scheduled hearing to discuss changes to campaign finance rules. In it, she wrote, “Although I may be 
leaving office, I shall always reflect upon the last 36 years of service, honored to work with you and others, 
serving the citizens of New Mexico.” 
 
Ms. Martinez will pick a replacement to fulfill Ms. Duran’s term, which ends in 2016. She is expected to 
announce her selection in the coming weeks, Chris Sanchez, a spokesman for the governor, said in a 
statement. Until then, the position will be filled by the deputy secretary of state, Mary Quintana. 
 
Obama Carbon Rules to Face Lawsuits, Congressional Tests  
 
Challengers are expected to focus on whether the EPA exceeded its powers by pushing utilities to shift to 
cleaner forms of energy  
  
By Amy Harder And Brent Kendall  
 
WASHINGTON—What is expected to be a yearslong legal and political battle over a major Obama 
administration climate-change initiative formally kicked off Friday, with two dozen states filing a lawsuit 
against regulations aimed at cutting U.S. carbon emissions. 
 
The states sued in a Washington-based federal court challenging the initiative, which seeks to reduce 
carbon output from hundreds of power plants across the nation. Congressional Republicans also say they 
would introduce measures in the coming week seeking to block the rules. 
 
The moves will put pressure on the administration from the two other branches of government and, if 
successful on either front, could cast uncertainty over the rules into the next presidential administration. 
 
The legal challengers are expected to contest the Environmental Protection Agency’s authority on a range 
of grounds, some of them little explored by the courts. Industry associations and companies also are 
expected to file separate cases as soon as Friday. 
 
 In the works since 2013 and issued in early August, the regulations require a 32% cut in power-plant 
carbon emissions by 2030 based on emissions levels of 2005. They are designed to force the utility industry 
to shift toward cleaner-burning energy sources. 
 
The EPA is relying upon a seldom-used section of the Clean Air Act called 111(d) as its authority for the 
rules, which leaves an opening for legal scrutiny. Challengers are expected to focus on whether the agency 
exceeded its powers by pushing utilities to shift to cleaner forms of energy instead of just focusing on 
pollution controls at fossil-fuel-fired power plants. 
 
Senior EPA officials say they are confident the rules, known as the Clean Power Plan, are legally sound. 
 
“The Clean Power Plan has strong scientific and legal foundations, provides states with broad flexibilities 
to design and implement plans, and is clearly within EPA’s authority under the Clean Air Act,” EPA 
Administrator Gina McCarthy said Friday. 
 
The coal industry is expected to be hit the hardest by the rules because coal emits the most carbon 
emissions of any power source. Coal-fired plants produced about one-third of the U.S.’s electricity in July 
and a much larger share in some Midwestern and Appalachian states.  



 
Many of the states and politicians leading the legal and political challenges, including West Virginia and 
Kentucky, depend heavily on coal for their economies and electricity. West Virginia Attorney General  
Patrick Morrisey said the EPA rule was illegal and “one of the most aggressive executive-branch power 
grabs we’ve seen in a long time.” 
 
Mr. Morrisey said the state challengers later on Friday would ask the court to block the EPA rules 
temporarily while they mount their case, an early legal battle that could provide clues about which side will 
have the upper hand in the litigation.  
 
Senate Majority Leader Mitch McConnell (R., Ky.), meanwhile, said Friday that he would lead a mostly 
Republican-backed effort to invoke a rarely used legislative tool that enables lawmakers to nullify recently 
completed rules with a simple majority vote of both the House and Senate. 
 
Write to Amy Harder at amy.harder@wsj.com and Brent Kendall at brent.kendall@wsj.com 
 
Statement by North Dakota Attorney General Stenehjem 
 
“The rule is unprecedented and ill-conceived. It infringes on the state’s authority to regulate its own 
electrical systems under the United States Constitution and federal law,” said Stenehjem. “North Dakota 
has been making great strides in reducing carbon dioxide emissions and increasing wind energy but the 
Clean Power Plan sets an unreasonable schedule and hinders the development of new clean coal 
technologies.” 
 
Attorney General Fox Announces Montana Joins Suit Against Federal Government to 
Halt “Carbon Rule”  
 
Attorney General Tim Fox announced today that Montana, along with 23 other states, filed a lawsuit 
challenging the Obama Administration’s Section 111(d) Rule, an unlawful plan to radically restructure the 
way electricity is produced and consumed throughout the country. The Rule, as promulgated by the 
Environmental Protection Agency (EPA), would result in dramatically higher electricity bills and 
significantly less reliable service for families, businesses, hospitals and schools across America. Attorney 
General Fox was joined by Senator Steve Daines at this morning’s announcement at the Attorney General’s 
Office in Helena. 
 
“Once again, the EPA has overstepped its rule-making authority granted by Congress, this time seeking to 
impose an unworkable, technically unfounded, and legally invalid national energy policy on the states,” 
Attorney General Tim Fox said. “The new regulations don’t bode well for states like Montana, which relies 
on abundant and inexpensive coal for stable, affordable electricity, or for the members and residents of the 
Crow Indian Reservation, who are also Montanans, and who rely on benefits from the mining of coal 
within their Reservation. The states have a right to develop, use, and market their natural resources for the 
benefits of their citizens and the communities they live in. Resource development and protecting our 
environment are not mutually exclusive. Our ability to do this is vital to Montana’s future, and we felt it 
was imperative for us to join in the challenge of this rule.” 
 
The Rule purports to require States to reorganize their energy grids, in order to reduce carbon emissions 
from electric-generating plants by 32 percent below 2005 levels by 2030. The Rule could cost over $25 
billion annually and these costs will ultimately be paid by consumers who could see their electric bills go 
up by 10% or more. 
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The Rule will also cause coal miners, union workers, and other hardworking people to lose their jobs, 
concentrating the pain from the unlawful rule on those who can least afford it. 
 
In the documents filed with the U.S. Court of Appeals for the District of Columbia Circuit, The States make 
clear that EPA has no legal authority to promulgate or enforce the 111(d) Rule.  
 
“States have argued to the EPA for more than a year that the Rule is illegal for multiple reasons,” Attorney 
General Fox added. “In particular, the EPA lacks authority to force States to fundamentally restructure their 
power portfolio to consume less coal-fired energy. The Rule is also illegal because it seeks to require States 
to regulate coal-fired power plants under Section 111(d) of the Clean Air Act, even though the EPA already 
regulates those same plants under Section 112 of the Act. This results in double regulation, which is flat out 
prohibited by the Clean Air Act.” 
 
The States challenging the Rule include West Virginia, Texas, Alabama, Arkansas, Colorado, Florida, 
Georgia, Indiana, Kansas, Kentucky, Louisiana, Louisiana Department of Environmental Quality, 
Michigan, Missouri, Montana, Nebraska, New Jersey, Ohio, South Carolina, South Dakota, Utah, 
Wisconsin, Wyoming, the Arizona Corporation Commission, and the North Carolina Department of 
Environmental Quality. 
 
Attorney General Laxalt Joins Broad Nevada Coalition Challenging Federal Sage 
Grouse Land-Use Restrictions 
 
October 22, 2015 
 
Carson City, NV – Today, Nevada Attorney General Adam Paul Laxalt joined a suit on behalf of the state 
of Nevada challenging the federal government’s greater sage-grouse land-use plan. In ten western states 
including Nevada, the federal plan withdraws more than ten million acres of federal land from public use. 
In Nevada alone, mineral exploration and development is barred on nearly three million acres. 
Additionally, the plan may result in significant restrictions on livestock grazing, resource development and 
public access on over sixteen million acres of public land in Nevada. 
 
“The federal government’s one-size-fits-all sage-grouse plan will greatly hinder Nevada’s growth and 
success, and have an adverse impact on Nevada’s economy, affecting ranchers, mining exploration, new 
energy source development, recreation and everyone who works in these industries,” said Laxalt. “While I 
appreciate and applaud all of the efforts that have been made to negotiate a favorable outcome for Nevada, 
and continue to hope that ongoing negotiations may result in a better plan for Nevada, my office, after 
careful legal analysis, has concluded that this suit is necessary to fully protect the interest of the state.” 
 
Senator Dean Heller added, “As I said before, the final greater sage-grouse land-use plans are not a win for 
Nevada—new restrictions on over sixteen million acres in ourstate alone pose a threat to our western way 
of life. I support efforts to stop these unnecessary regulations in their tracks and allow rural Nevada to 
thrive economically.” 
 
Congressman Mark Amodei stated, “For 150 years, Nevadans have lived with decisions made from 
thousands of miles away in Washington, D.C. Nobody else does it this way– not at the local and state levels 
and not at the federal level for much of the nation. The sage hen resource management plans are based on 
political maneuvers where the last consideration seems to be multiple use in the West. The result is a nearly 
three million acre exclusion zone because the Interior officials in D.C. do not have to live with their rulings 
the way Northern Nevadans do. When the Department of the Interior completely ignores input from 
Nevada’s Environmental Impact Statement, I believe no tool should be left in the shed, and one of those 
tools is litigation.” 



 
Before the federal government adopted its final plan last month, Nevada developed a State Plan that 
focuses on the specific needs of the sage-grouse population within the state while balancing relevant 
economic and rural concerns, and ensuring that federal land remains available for multiple uses. The plan 
was developed through the Sagebrush Ecosystem Council, and received input from all stakeholders 
including representatives from local government, the general public, wildlife, mining, ranching, tribal 
nations, energy, agriculture and conservation organizations. 
 
The federal government is required by law to adopt a plan that allows for multiple uses that is consistent 
with the State Plan where possible. Despite repeated efforts by state and local officials, the federal 
government rejected major portions of the State Plan and withdrew millions of acres from other uses. 
 
“Those who live closest to the land are the best stewards of it,” said Congressman Cresent Hardy. “This has 
been proven particularly true in Nevada, where locally driven conservation efforts helped keep the sage-
grouse off of the endangered species list. But the federal government is actively choosing to ignore that 
reality. Washington should leave land management to those who need it most and who know it best.” 
 
Congressman Joe Heck added, “On the surface, the Obama Administration’s decision not to list the sage-
grouse as a threatened or endangered species may seem like a win for Nevada. However, the land use plans 
BLM and the Forest Service intend to implement have created a de facto listed designation by locking up 
millions of acres of land in our state and across the West, greatly restricting our future economic 
development. This is consistent with the Obama administration’s habit of disregarding solutions to local 
challenges developed at the state level, and instead choosing to enact its agenda through executive actions 
like these land-use plans. Nevadans came together and developed a plan to protect the sage-grouse and its 
habitat while still allowing lands to be used for economic development opportunities and recreation. 
Unfortunately that plan was rejected by bureaucrats at the Department of the Interior who have no 
connection to the land and won't have to deal with the consequences of their land-use plan. Nevada should 
pursue this litigation to protect our state from the negative impacts of yet another example of federal 
overreach.” 
 
Attorney General Laxalt continued, “Being home to the second highest population of sage-grouse, this bird 
has long been a part of Nevada’s rural culture and history. Nevada has already demonstrated that our State 
Plan does a better job protecting sage-grouse than the federal plan, while also respecting the other needs of 
Nevadans. I am encouraged by the overwhelming support of federal, state and local government officials, 
together with Nevadans across our state on my decision to join this suit.” 
 
Nevada counties who have joined the lawsuit include: Churchill, Elko, Eureka, Humboldt, Lander, Lincoln, 
Pershing, Washoe and White Pine. Other community leaders and associations that support this action 
include: Senator James Settelmeyer, Senator Pete Goicoechea, Senator Don Gustavson, Assemblyman John 
Ellison, Assemblyman Jim Wheeler, Assemblyman Ira Hansen, County Commissioners, the Nevada 
Association of Counties, the National Federation of Independent Business/Nevada representing more than 
2,200 small businesses throughout the state, the Nevada Petroleum Marketers Association, the Western 
Exploration, LLC, the Nevada Farm Bureau Federation, the Nevada Cattleman’s Association and the 
Ninety-Six Ranch. 
 
Alaska Challenges Roadless Rule in the United States Supreme Court 
 
The State of Alaska has petitioned the U.S. Supreme Court to review a decision by the Ninth Circuit Court 
of Appeals in Pasadena striking down a rule that exempted the Tongass National Forest from the 
prohibitions of the so-called Roadless Rule.  
 



The Roadless Rule, adopted in the last days of the Clinton Administration, banned logging and road 
construction in roadless areas of all national forests. Later, the Bush administration decided to exempt the 
Tongass from the Roadless Rule due to concern about the socioeconomic impacts the rule’s prohibitions 
would inflict on the small communities of Southeast Alaska. A coalition of environmental and tribal groups 
challenged the exemption in federal court. In a sharply divided decision, the Ninth Circuit struck down the 
exemption, ruling that the Bush administration had not offered sufficient justification for changing course. 
The dissenting judges argued that the agency had offered good reasons for changing course and that the 
majority had improperly substituted its policy preferences for those of the agency.  
 
The petition argues that the Ninth Circuit violated a basic principle of administrative law in ruling that the 
new administration’s different political values and policy priorities were not a sufficient justification for 
changing the policies of the previous administration.  
 
Reversing the Ninth Circuit and reinstating the Tongass Exemption will give a lifeline to the struggling 
timber industry and allow Southeast to harness its abundant hydropower, geothermal, and mineral 
resources. For more information please contact Dario Borghesan at (907) 269-5100. 
 
Feds block push by Colorado to create pot bank 
  
By KRISTEN WYATT 
Associated Press  
    
DENVER – Colorado’s attempt to create a bank to service its marijuana industry has suffered another 
setback by the federal government and could be facing an impossible dilemma. 
 
The Federal Reserve – the guardian of the U.S. banking system – said in a court filing Wednesday that it 
doesn’t intend to accept a penny connected to the sale of pot because the drug remains illegal under federal 
law. 
 
The stance appears to mark a shift in the position of the federal government. Last year, the U.S. Treasury 
Department issued rules for how banks can accept pot money.  
 
“We’re frustrated,” said Andrew Freedman, director of marijuana coordination for Colorado Gov. John 
Hickenlooper. “We tried to do the most with the building blocks of instructions they sent us, set up the 
most rigorous solution. And we still are left with confusion.” 
 
The filing came in a legal battle between the Federal Reserve and the would-be Fourth Corner Credit 
Union, which was set up last year to serve Colorado’s $700 million-a-year marijuana industry.  
 
The credit union can’t open without clearance from the Federal Reserve, which said in its filing that 
“transporting or transmitting funds known to have derived from the distribution of marijuana is illegal.” 
 
Colorado chartered the Fourth Corner Credit Union after the Treasury Department issued its guidance last 
year on marijuana banking. Fourth Corner was designed to give the industry in Colorado a safe place to 
bank while paying steep fees to account for all the hoops set up by the Treasury Department. 
 
The credit union then needed permission from the Federal Reserve to access the national banking system 
and perform electronic transactions. No dice.  
 
The credit union now wants a federal judge to step in and order the Federal Reserve to change its mind. 
“It’s a phenomenal question about executive action,” said Peter Conti-Brown, a lawyer and banking 
historian at the University of Pennsylvania who is following the case. 



 
On one hand, the Federal Reserve is standing in the way of the stated goal of the Treasury Department to 
“enhance the availability of financial services for, and the financial transparency of, marijuana-related 
businesses.” But by allowing pot industry money to mingle with funds from other national commerce, the 
Federal Reserve would be removing one of the final barriers to marijuana acceptance. 
 
The federal government could hardly claim to consider weed illegal if its own banking system allows 
marijuana proceeds in the national banking system. The Federal Reserve said in the latest filing that 
bankers won’t be led away in handcuffs for taking marijuana money, but they don’t have the right to put 
that money in the Federal Reserve. 
 
By pushing for approval from the Federal Reserve, it was “as if Colorado enacted a scheme to allow trade 
in endangered species or trade with North Korea,” the filing says. 
 
The mixed signals have left Colorado’s marijuana industry in a bind. Many shops still operate in cash, 
unable to accept credit cards or make other electronic transactions. 
 
“We’re still a Schedule I narcotic at the federal level,” said Tyler Henson of the Colorado Cannabis 
Chamber of Commerce, which represents pot growers and retailers. “We can provide every Band-Aid 
imaginable at the state level, but until the federal government acts on this, we’re stuck.” 
 
Deirdra A. O’Gorman, CEO of the still-unopened credit union, said she’s more optimistic. A Federal 
Reserve account does not mean it is legitimizing an illegal industry, she said. 
 
“We’ll be able to figure this out sooner rather than later,” O’Gorman said. 
 
Conti-Brown, the banking expert, is doubtful. “I don’t think the lawsuit is going to go anywhere,” he said. 
 
The presiding judge in the case, U.S. District Judge R. Brooke Jackson in Denver, has given no indication 
when he’ll decide whether to hear the complaint filed by Fourth Corner. 
 
Colorado Attorney General Cynthia H. Coffman Announces Largest Settlement 
Against Retailer of Dangerous Spice Products 
 
DENVER – The Colorado Attorney General has reached the largest civil settlement in the U.S. against a 
store owner for selling spice.  This settlement with Colorado retailer “O’s Pipes & Tobacco” is one of four 
spice-related cases that the Attorney General filed between September 2013 and May 2014. With this 
settlement, the Colorado Department of Law has successfully resolved all four cases. 
 
“Our efforts are impacting the open sale of spice products in our state,” said Colorado Attorney General 
Cynthia H. Coffman. “But we will continue to be vigilant and ensure that store owners know they will face 
stiff penalties and the closure of their stores if they choose to sell dangerous spice products.” 
 
Under the terms of the Consent Judgment, Mr. Orlando Martinez, the owner of “O’s Pipes & Tobacco” will 
pay a civil penalty of $160,000 as follows: (1) initial payment of $40,000; (2) a second payment of $40,000 
within four months; and (3) monthly payments of approximately $2,222.23 for a period of three years.   
 
BACKGROUND:  On September 9, 2013, investigators with the Attorney General’s office and the 
Department of Revenue carried out an undercover purchase of spice products at “O’s Pipes & Tobacco.”  
After the undercover purchase, the Department of Revenue removed 1,319 total packages of spice products.  
The Colorado Bureau of Investigations tested four of the removed products and all four tested positive for 



synthetic cannabinoids.  Some of the spice products contained ADB-PINACA, the synthetic cannabinoid 
that was associated with a spice outbreak in the fall of 2013 that sent 221 individuals to local emergency 
rooms. 
 
Oregon Files Lawsuit Against GNC for Selling Nutritional Supplements with 
Ingredients Not Approved in U.S.  
 
Attorney General Ellen Rosenblum today filed a lawsuit against General Nutrition Corporation, GNC, for 
selling nutritional and dietary supplements containing the illegal ingredients picamilon and BMPEA. The 
lawsuit alleges that the company violated the Oregon Unlawful Trade Practices Act (UTPA) by 
misrepresenting certain products as lawful dietary supplements when they are actually unapproved drugs 
that may not be lawfully sold in the United States as a dietary supplement.  The complaint also alleges that 
GNC sold products labeled as containing botanical acacia rigidula that had been spiked with unlabeled 
BMPEA. 
 
“It is scary to know that certain products sold by GNC contain an ingredient that is not even labeled—let 
alone approved in the United States,” said Attorney General Rosenblum. “When Oregonians buy a dietary 
supplement, they deserve to know that the ingredients in the products are safe and comply with the law. 
There are 25 GNC stores in Oregon that sold thousands of these products over the span of a couple of 
years.” 
 
The lawsuit, which was filed in Multnomah Circuit Court, also alleges that GNC sold thousands of units of 
products in Oregon that contained picamilon or BMPEA that were falsely labeled as a dietary supplement.   
 
Picamilon is a synthetic chemical that is not approved in the United States, but is used as a prescription 
drug in some countries to treat neurological conditions. Products containing BMPEA, a powerful stimulant 
and amphetamine-like substance, are sometimes sold as weight loss or performance enhancing nutritional 
supplements. 
 
Attorney General Rosenblum once again commended the work of Assistant Attorney General David Hart 
and his DOJ team. In May, Mr. Hart led an Oregon settlement with the national retailer Vitamin Shoppe to 
ban BMPEA from its products. The Attorney General also commended the work of the Food and Drug 
Administration (FDA) for their technical assistance in the investigation. 
 
Landmark Case in Mexico's Supreme Court Could Pave the Way for Marijuana 
Legalization 
 
October 27, 2015 - By Hannah Hetzer  
  
On Wednesday, Mexico’s Supreme Court will debate whether the prohibition of the consumption and 
cultivation of marijuana for personal use is unconstitutional. The Court will determine whether the 
prohibition of the consumption of marijuana – and its cultivation for non-commercial ends – violates the 
human right to the free development of one’s personality. This landmark case could lead to the legalization 
of marijuana for recreational purposes if followed up with legislation. 
 
This debate in Mexico’s Supreme Court is extraordinary for two reasons: because it is being argued on 
human rights grounds, and because it is taking place in one of the countries that has suffered the most from 
the war on drugs. In the eight years since former President Felipe Calderon ramped up the militarized 
response to drugs and trafficking, the surge of violence has led to the death of 100,000 people and the 
disappearance of 25,000 in Mexico. 
 



The public debate on marijuana has surged in Mexico in recent months since the case of an 8-year old girl 
with epilepsy who became Mexico’s first medical marijuana patient made national and international 
headlines. The government granted the right to import and administer a cannabis-based treatment for the 
young patient. 
 
“It is unprecedented for the Supreme Court to introduce a human rights dimension to the debate on drug 
policy,” said Lisa Sanchez, Latin American Programme Manager for Transform Drug Policy Foundation 
and México Unido Contra la Delincuencia. “If the Court recognizes that the prohibition of marijuana 
consumption and cultivation for non-commercial purposes limits the right to the free development of one’s 
personality, it may determine that various articles in the General Health Act are unnecessarily punitive. 
This would give citizens the possibility to cultivate marijuana for personal use without having to turn to the 
underground market.” 
 
Marijuana reform has gained unprecedented momentum throughout the Americas. In the United States, 
Colorado, Washington, Alaska, Oregon, and Washington D.C. have legalized marijuana for adults. In 
December 2013, Uruguay became the first country in the world to legally regulate marijuana. In Canada, 
the new Prime Minister Justin Trudeau and his Liberal Party have promised to legalize marijuana. There 
are currently medical marijuana legalization bills being debated in Brazil, Chile, Colombia, Costa Rica, and 
Mexico. 
 
AG Ferguson cracks down on deceptive labeling of “organic” e-cigarette liquids  
 
SEATTLE — Attorney General Bob Ferguson today announced three actions to stop deceptive advertising 
and labeling by e-cigarette liquid — or e-liquid — manufacturers. 
 
Ferguson filed a lawsuit in King County Superior Court against Alchemy e-Lixirs, a California-based 
company, for making unsubstantiated health claims, for deceptive labelling, and for selling products as 
organic without being certified. He also required two other companies that labeled e-liquid as organic 
without being certified — California-based Jai Mundi, which produces Virgin Vapor brand e-liquid, and 
New Jersey-based Orb Vapor — to enter into “Assurance of Discontinuance” agreements filed in Thurston 
County Superior Court to stop their deceptive labelling. 
 
“Washington consumers have a right to expect product labels to be truthful,” Ferguson said. “I will not 
tolerate businesses making unsubstantiated claims about their products, and I will continue to work for 
more oversight to protect consumers, especially children, in this largely unregulated but booming industry.” 
 
E-cigarettes and other electronic nicotine delivery systems have exploded in popularity since their 
introduction to U.S. markets around 2007. The e-cigarette market is growing into a $3.5 billion industry, 
and thousands of e-cig businesses have sprung up across the country. 
 
In the wake of this market expansion and ensuing public discourse about the health claims of “vaping” — 
the inhalation of vaporized solvent, usually containing nicotine — some e-cig businesses began marketing 
their e-liquid as “organic.” 
 
Alchemy e-Lixirs 
 
Alchemy e-Lixirs manufactures and sells e-liquids that it claims are 100 percent organic. It advertised that, 
because its e-liquids are organic, the products are “safe,” “healthy,” and “completely free from any 
potential harm.” 
 



Some of the ingredients in Alchemy e-Lixirs are organic, but not 100 percent of them. In addition, 
Alchemy failed to produce any evidence to verify its health claims. Alchemy has not established that its e-
liquid— whether organic or not — is safe and healthy. 
 
Alchemy has also failed to obtain organic certification as required by Washington’s organic products law. 
 
These are violations of the Consumer Protection Act. 
 
Jai Mundi (“Virgin Vapor”) and Orb Vapor 
 
Jai Mundi, which produces Virgin Vapor brand e-liquid, and Orb Vapor manufacture and sell what they 
call “organic” e-liquid, but both failed to obtain organic certification as required by state law. 
 
Additionally, Jai Mundi and Orb Vapor claimed that their products are made with organic ingredients even 
when the products contained less than 70 percent organic ingredients. Under Washington law, which 
incorporates federal organic regulations, the phrase “made with organic” ingredients generally may not be 
used to label and promote products that contain less than 70 percent organic ingredients. 
 
These actions also constitute Consumer Protection Act violations. 
 
To remedy their violations of the Consumer Protection Act, Jai Mundi and Orb Vapor have entered into 
Assurances of Discontinuance with the Attorney General’s Office. The companies have come into 
compliance with Washington’s organic products statute and with the federal organic regulations adopted by 
Washington. Orb Vapor is no longer labelling and advertising its products as organic. Jai Mundi has 
discontinued some products, modified labels, and is completing the organic certification process. 
 
  
Attorney General to pursue state legislation to increase e-cigarette regulation 
 
Last legislative session, Governor Jay Inslee and Attorney General Ferguson introduced legislation to 
regulate e-cigarettes and related products in a manner substantially similar to tobacco products. 
 
Nicotine, for which e-cigarettes are frequently used as a delivery device, is a highly addictive drug — as 
addictive as heroin and cocaine, according to scientific studies — and harmful to adolescent and young 
adult brain development. Moreover, the long-term health effects of inhaling e-cigarette aerosol solvent are 
unknown. 
 
Currently, e-cigarettes are essentially unregulated in Washington. For example, no independent testing is 
done to determine the contents of e-liquids. There is no license required to sell e-cigarettes and the state 
does not know how many stores are selling them, or where all such stores are located. 
 
Additionally, the Liquor and Cannabis Board does not currently have the authority to perform compliance 
checks to ensure e-cigarettes are not being sold to minors, even as their use by teens is skyrocketing. The 
2014 Washington Health Youth Survey showed 23 percent of 12th graders and 18 percent of 10th graders 
report using vapor products in the past 30 days.   
 
There are no requirements for child-resistant packaging to keep vapor products out of the hands of children. 
In 2014, the Washington Poison Center received calls concerning 133 children exposed to vapor fluids. 
 
While the Legislature did not act last session, Ferguson continues to pursue legislation that would: 
•Require a special license to sell vapor products, and grant the Liquor and Cannabis Board authority to 
ensure compliance with youth access laws; 



•Require child-resistant packaging and warning labels; and 
•Prevent minors from buying vapor products over the Internet. 
 
Pierce and Snohomish Counties recently proposed local ordinances to regulate vapor products. 
 
AG resolves investigation into debt collection, deceptive ads from military-centric 
retailer 
  
FOR IMMEDIATE RELEASE:  
 
Oct 23 2015 
 
 
Freedom Stores accused of contacting unit commanders, filing out-of-state lawsuits 
 
SEATTLE — Attorney General Bob Ferguson today announced a $63,000 resolution of an investigation 
into alleged unfair debt collection practices and deceptive advertising by retailer Freedom Stores, Inc. The 
alleged violations included filing lawsuits against Washington military service members in Virginia 
without their knowledge and contacting commanding officers with details of a service member’s debt. 
 
The Virginia company, which closed its only Washington store in August, sold furniture, electronics, 
jewelry and other goods primarily to military service members. 
 
Freedom Stores, also doing business as Freedom Furniture and Electronics, Military Credit Services and 
Freedom Acceptance Corporation, agreed to $25,000 in suspended civil penalties and to pay $38,000 in 
costs and fees to resolve allegations it violated the Washington Consumer Protection Act. Its Washington 
store was located in Lakewood, near Joint Base Lewis-McChord. 
 
Freedom Stores promoted “guaranteed credit” to service members and their families through the use of 
terms like “Nobody’s refused credit” and “Credit options available for everyone” despite the fact that such 
approvals often required a down payment in excess of 50 percent. 
 
A variety of violations were also alleged regarding the company’s debt-collection practices under the 
names Military Credit Services and Freedom Acceptance, including: 
•Contacting Washington service members’ units and/or commanders to disclose the details surrounding the 
service member’s debt; 
•Filing lawsuits against Washington service members in Virginia, despite the fact the service members 
were not stationed in Virginia and in many cases were unaware lawsuits had been filed, leading to default 
judgments; and 
•Formally promoting military allotments — automatic payments withheld from military pay — as the 
“recommended payment method for active duty military” for a period of six months after the Department 
of Defense prohibited the use of allotments to pay for consumer goods. 
 
Freedom Stores is accused of using baseless and deceptive price references in its advertisements, using 
false “Why Pay” or other manufacturer-suggested retail price, or MSRP, references. In fact, the item(s) 
advertised were never actually sold for the greater amount.  
 
Ads targeted at Washington service members also included promises of military discounts, which in 
practice only applied to a narrow selection of discontinued items. The same ads also promoted goods for 
sale at “below cost,” meaning less than the retailer paid to obtain it, without identifying specific items or 
relevant conditions. 



 
In its direct mail advertisements, Freedom Stores often held contests and other prize offers, but failed to 
include disclosures required under Washington law, such as the odds of winning. 
 
During its operation from September 2011 through August 2015, more than 90 percent of the Lakewood 
store’s sales were to active duty service members, veterans and military retirees. 


