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A top privacy advocate is leaving the Federal Trade Commission 
 
By Brian Fung  
  
Julie Brill, a commissioner at the Federal Trade Commission, will be heading into private 
practice at the law firm Hogan Lovells after her last day at the FTC, which is expected to be 
March 31. 
 
Brill's nearly six-year tenure at the FTC has been marked by the independent agency's expanding 
interest in privacy issues, particularly in the technology industry. As one of five commissioners, 
Brill took a leading role in calling for greater scrutiny of data brokers — companies that trade in 
the commercial and behavioral information generated when consumers surf the Web or use their 
credit cards. She also pressed the FTC to look into how data can be used to marginalize 
vulnerable Americans, and played a role in hammering out a new U.S.-European agreement 
governing the flow of data across the Atlantic. 
 
"[My experience] can really do a lot to help companies do the right thing: Understand this 
landscape and ultimately improve privacy practices and data-security practices," Brill said in an 
interview, "and continue the work that I'm doing at the FTC, but doing it on the ground, with 
companies." 
 
Brill's term at the FTC would have expired later this year, in September. Her departure comes 
months after a fellow commissioner, Joshua Wright, stepped down to rejoin the academic world. 
The Obama administration has yet to nominate a successor for either position — and analysts say 
it is unlikely to happen before the election. 
 
Brill is recognized by industry and policy leaders as a deft lawyer and a defender of consumers' 
rights. Rapid innovation, she said, has not only led to shifts in how consumers interact with their 
technology, but has also changed many industries' business models, with potentially dramatic if 
mostly invisible effects for the average consumer. 
 
That lesson, together with an ability to develop strong interpersonal relationships with officials in 
industry and government, helped her succeed, said Microsoft's chief legal officer, Brad Smith. 
 
"She combined a strong track record for consumers with a pragmatism that, in many ways, won 
over people in business," said Smith. "She leaves having contributed to a stronger reputation of 
the FTC." 
 
Brill is leaving government at a time of uncertainty for thousands of businesses that depend on 
being able to move online data, such as Internet downloads and email, around the world instantly 
and easily. Last year, a European court struck down a 15-year-old transatlantic agreement that 
primarily aimed to protect the privacy of European citizens whose data is being handled by U.S. 
firms, such as Facebook, but which contained few restrictions on U.S. intelligence agencies 
looking for access to that data. 
 
The end of that agreement, known as Safe Harbor, led to a rush by government officials to draft a 
replacement. Brill said she was "very involved" in the discussions that led to an agreement in 
February known as the E.U.-U.S. Privacy Shield. But even that compromise is likely to face 
substantial legal challenges, analysts say. 



These and other upcoming court fights over data protection made Brill an attractive hire for a 
firm such as Hogan Lovells, said Jeffrey Chester, executive director of the consumer group 
Center for Digital Democracy. 
 
"Julie Brill has been an extraordinary FTC commissioner who has played an important role 
supporting the strongest possible consumer protection," Chester said. "Hogan’s clients, and the 
industry, need someone like Julie who is respected by many powerful E.U. officials." 
 
Brill joins a long line of FTC officials who have left public service to work on behalf of 
business. Mary Gardiner Jones, the agency's first female commissioner, stepped down in 1973 
and two years later became an executive for consumer affairs at Western Union. Deborah 
Majoras, who chaired the agency from 2004 to 2008, became the general counsel at Procter and 
Gamble. Former FTC chairman Jon Leibowitz left the agency in 2013 and now advises corporate 
clients on mergers and acquisitions for the firm Davis Polk & Wardwell. 
 
The so-called "revolving door" that sees government officials going into the private sector and 
vice versa has occasionally led to heightened scrutiny for the FTC. For example, while at the 
FTC, Wright recused himself from cases involving Google in order to allay any concerns about a 
potential conflict of interest stemming from Google's indirect financial support of his research at 
George Mason University. By helping companies sift through privacy and security law, Brill 
could become a highly influential adviser to some of the world's biggest technology firms. 
 
Brill began her career clerking for a federal judge in Vermont and working at a law firm in New 
York. She later served the attorneys general of two states, Vermont and North Carolina. At the 
FTC, Brill has pushed the agency to hire more technologists who can help bring Washington up 
to speed on the latest in technology, as well as its potential risks and rewards for consumers. 
 
Her departure, along with Wright's last August, means the FTC will now have only three 
members: Democratic chairwoman Edith Ramirez, Democratic commissioner Terrell McSweeny 
and Republican commissioner Maureen Ohlhausen. 
 
It is unusual, but not unprecedented, for the agency to have so many of its senior posts unfilled, 
according to David Vladeck, a law professor at Georgetown University and a former director of 
the FTC's consumer protection bureau. But the agency, which acts as one of the nation's top 
privacy cops and antitrust enforcers, could be shorthanded for some time if Congress declines to 
confirm any nominees, as it is currently threatening to do with President Obama's nominee for 
the Supreme Court, Merrick Garland. 
 
"Obviously the agency functions better at full strength," Vladeck said, "though I think that the 
agency is functioning quite well now." 
 
Analysts believe the White House is unlikely to nominate a successor to Brill and Wright before 
the upcoming election, meaning that task may fall to the next president. 
 
Brian Fung covers technology for The Washington Post.  
 
Indicted Tucson Woman Accused in National Money Laundering Scheme 
 
TUCSON - Attorney General Mark Brnovich announced a Pima County Grand Jury charged 
Courtney Rochelle Ward with Money Laundering, Fraud, and Forgery for allegedly participating 
in a national money laundering scheme. The AZAG Border Crimes and Special Investigation 
Section began an investigation after Ward began depositing and withdrawing more than 



$140,000 into Wells Fargo bank accounts. Ward is suspected of smurfing, an activity that 
involves making numerous cash deposits of less than $10,000 at multiple bank branches to avoid 
reporting requirement triggers. 
  
Between August 2014 and July 2015, Ward allegedly deposited $147,740 in cash into Wells 
Fargo Bank accounts from various east coast states such as New Jersey, Delaware, Maryland, 
Florida, and Washington, D.C.  Ward then withdrew $144,355 at various Tucson Wells Fargo 
branches, usually within one day of each deposit. Ward allegedly distributed the cash to 
unknown individuals. 
  
The Fraud and Forgery charges against Ward stem from public benefits she received from the 
State of Arizona. AZAG Special Agents working with investigators from the Arizona 
Department of Economic Security and Arizona Health Care Cost Containment System 
discovered Ward received more than $22,000 in Nutrition Assistance and Medicaid Benefits. 
Ward is accused of failing to report income while receiving public benefits. Ward would not 
have qualified for public benefits had she reported the income made during the alleged money 
laundering activity. 
  
Assistant Attorney General Nicholas Klingerman is prosecuting this case. 
 
AZAG Special Agent Kevin Spencer investigated this case and made the arrest. 
 
Where pot is legal, regulatory issues are many, R.I. told 
  
By Jennifer Bogdan  
Journal State House Bureau   
 
PROVIDENCE, R.I. — Harmful pesticides, butane explosions, burglaries. Regulators from 
states where recreational marijuana has been legalized were in Rhode Island Tuesday warning 
local lawmakers, police and others about those issues and more at a forum convened by Attorney 
General Peter F. Kilmartin. 
 
He organized the panel that included regulators from Colorado and Washington state as Rhode 
Island faces an onslaught of marijuana-related legislation in the General Assembly. 
 
Next week, the House Judiciary Committee will take up bills that would legalize recreational 
marijuana, double the number of medical marijuana dispensaries, and add post-traumatic stress 
disorder to the list of qualifying medical conditions for medical marijuana. 
 
Darwin Roberts, deputy attorney general for the State of Washington, said one of the latest issues 
the state has faced involves regulating the pesticides that are used on marijuana plants. 
 
In Washington, pesticide testing isn't mandatory, but recreational marijuana is tested for mold 
and microbes among other things. Growers have been accused of submitting samples that are 
thought to have the best chance of passing state tests, while other concerns about harmful 
pesticides remain, he said. 
 
In Denver, pesticide testing is required. The City of Denver was sued last year after putting the 
state's largest marijuana grow on hold because of banned pesticides used on the plants, said 
Marley Bordovsky, assistant director of prosecution and law enforcement for the Denver City 
Attorney's Office. 
 



"Just be ready for fights on any kind of regulatory action," Bordovsky warned. "If it's coming to 
you, this is coming with it," she said. 
 
But Jared Moffat, director of Regulate Rhode Island, the group behind the push to legalize 
recreational marijuana, called the discussion at the Brown University Medical Center one-sided. 
"There was little mention of the positive impacts we’ve seen in Colorado and Washington: 
Millions in tax revenue being used to build schools and fund health programs, many thousands of 
new jobs and a drastic reduction of the illicit marijuana market," Moffat said. 
 
"The truth is that virtually all of the dire predictions from opponents of marijuana regulation 
have not materialized, and the sky has not fallen in Colorado or Washington." 
 
A number of state lawmakers including Rep. Carol Hagan McEntee, D-South Kingstown, 
attended the forum. She asked what treatment programs the states make available for marijuana 
substance abuse, particularly for juveniles. "This has to be a huge component [of legalization]. 
As a legislator, I would demand it," McEntee said. 
 
—jbogdan@providencejournal.com 
 
Rhode Island Attorney General Peter Kilmartin hosted members of law 
enforcement and public policymakers for input and discussion of issues of 
making recreational marijuana use legal 
 
PROVIDENCE, R.I. (WPRI) - At a forum Tuesday at the Brown University Medical Center, 
Rhode Island Attorney General Peter Kilmartin hosted members of law enforcement and public 
policymakers for input and discussion of issues of making recreational marijuana use legal. 
Kilmartin told Eyewitness News as the statewide conversation moves forward, certain issues are 
getting buried and need to be brought to the fore. 
 
"This is a multi-faceted issue," he said Tuesday. "There are many unintended consequences and 
if you don't take all of those into consideration at the forefront, you create more problems down 
the line." 
 
Policymakers from Colorado and Washington state spoke on the panel, along with Todd 
Mitchem of the Coalition for Responsible Cannabis Production, who represents marijuana 
producers in the industry, and Massachusetts State Senator Jason M. Lewis, who chairs a special 
senate committee on marijuana in the Bay State. 
 
A video of a butane hash oil operation was shown, to demonstrate how the highly flammable 
chemical ignites. Colorado's statistics include more than 30 hash oil explosions since 2014. Inter-
state seizures of Colorado marijuana that was headed to other states also climbed 31 percent over 
a two-year period.  
 
"Oftentimes it's pointed to: 'oh, it's working in Colorado, look at the revenue.' And revenue is a 
big enticement. What they're not looking at is the cost both monetary and societal. That 
conversation I haven't heard in the State of Rhode Island, and that's part of why we're doing this 
today," said Kilmartin. 
 
Jared Moffat, the director of pro-marijuana Regulate Rhode Island, told Eyewitness News he 
found the forum one-sided. It failed to adequately address the millions in tax revenue, he said, 
that would build schools and fund health programs. "Now that we are moving beyond the 



question of 'if' marijuana should be legal for adults, there are important regulatory questions to 
address, and it is encouraging to see the state having that conversation," said Moffat. 
 
Senators held a hearing to remind you that ‘good people don’t smoke 
marijuana’ (yes, really)  
 
By Christopher Ingraham  
 
Sens. Chuck Grassley (RIowa) and Dianne Feinstein (DCalif.) on Tuesday convened a hearing of 
the Senate Caucus on International Narcotics Control to investigate whether the Justice 
Department has been derelict in its enforcement duties on marijuana. In the words of Grassley, 
"The Department of Justice decided to all but abandon the enforcement of federal law relating to 
the possession, cultivation, and distribution of marijuana."  
 
But the lineup of witnesses called to testify  including three opponents of marijuana legalization  
had drug policy groups crying foul before the hearing even took place. The Drug Policy 
Alliance, a group advocating for the reform of highly punitive drug laws, described the 
proceedings as a "sham hearing" and a "onesided prohibitionist party."  
 
The liberal Feinstein and conservative Grassley make an odd couple in the charged partisan 
environment of today's Senate, but the two senators have long seen eye to eye on marijuana 
issues.  
 
To discuss the merits of state level marijuana legalization initiatives and the federal government's 
response to them, they called on a number of speakers who've made a name for themselves 
fighting marijuana reform efforts at the state and federal level, including: Benjamin B. Wagner, 
the U.S. attorney for the Eastern District of California, who has prosecuted low level marijuana 
offenses; Doug Peterson, the Nebraska attorney general whose lawsuit against Colorado's legal 
marijuana regime was recently tossed out by the U.S. Supreme Court; And Kathryn Wells, a 
Colorado pediatrician on the advisory board of Smart Approaches to Marijuana, the leading anti-
marijuana legalization group in the United States. The only other speaker was a representative 
from the Government Accountability Office who gave a rundown of a recent report on the nuts 
and bolts of the federal response to marijuana legalization. Otherwise, the hearing focused 
almost exclusively on what the speakers said were the harms caused by relaxing marijuana laws. 
 
Caucus member Jeff Sessions (R.Al.) spoke of the need to foster "knowledge that this drug is 
dangerous, you cannot play with it, it is not funny, it's not something to laugh about... and to 
send that message with clarity that good people don't smoke marijuana."  
 
"The diversion of marijuana into my state has been fierce," Nebraska Attorney General Peterson 
said at the hearing, commenting on the effect of legalization in neighboring Colorado. "We know 
that our young people in Nebraska are getting the drugs," he added in response to a question 
from Grassley. "I can tell you story after story of... high school students gathering up their 
money and sending a buyer into Colorado and bringing [marijuana] edibles back or bringing the 
product back."  
 
But official federal data contradict Peterson's anecdotal evidence. In the period between 2012 
and 2014, monthly marijuana use declined slightly among Nebraska high school students, 
according to the National Survey on Drug Use and Health, although not by a statistically 
significant amount.  



Teen marijuana use in Colorado and Washington, the two states that legalized recreational 
marijuana over that period, was flat.  
 
In his own prepared remarks, Grassley linked lax marijuana enforcement to the national 
epidemic of heroin and opioid use. "Our country is in the middle of an epidemic of addiction 
focused on heroin and prescription opioids," he said. "And just last year, the Centers for Disease 
Control found that people who are addicted to marijuana are three times more likely to be 
addicted to heroin. So if the Obama Administration is serious about addressing this epidemic, it 
should stop burying its head in the sand about what’s happening to its enforcement priorities on 
recreational marijuana."  
 
However, the CDC report that Grassley cites notes that people who abuse alcohol or prescription 
pills are also considerably more likely to abuse heroin. Other research strongly suggests that 
alcohol may be the real "gateway drug," given that it's often the first psychoactive substance 
teens experiment with. And there's a growing body of research indicating that broadening access 
to medical marijuana may reduce the fatalities and overdoses associated with heroin and 
painkiller abuse.  
 
The timing of the largely one-sided hearing on marijuana enforcement was somewhat odd. A 
growing chorus of researchers, doctors and former attorneys general are calling on the federal 
government to relax restrictions on medical marijuana, make it easier to study the potential risks 
and benefits of marijuana use and provide relief to "marijuana refugees" who are moving across 
the country to obtain marijuana therapies that are illegal in their own states. Activists have called 
on Grassley to allow a hearing in the Judiciary Committee on the CARERS Act, which would do 
just that. That bill has been sponsored by a bipartisan group of 18 senators, including Rand Paul 
(R.Ky.), Lindsey Graham (R.S.C.) and Cory Booker (D.N.J.). 
 
CVS to Pour $50 Million Into New Anti-Smoking Efforts 
 
by  Phil Wahba  @philwahba   
 
Dumping cigarettes has bolstered its image as a healthcare-focused company. 
 
CVS Health  CVS -1.24%  is taking it to the tobacco industry again. 
 
The company said on Thursday it will fund a new $50 million multi-year anti-smoking 
campaign, its latest effort to bolster its image as a healthcare-first company. 
 
CVS made big headlines in February 2014 when it announced it would stop selling cigarettes 
and other tobacco products in its 8,000 drugstores, foregoing $2 billion in annual sales. The 
move won praise from many corners (First Lady Michelle Obama attended a 2014 event to mark 
CVS’s tobacco exit). It also gave CVS, which operates the second-largest pharmacy benefits 
manager (PBM), Caremark, a boost as it repositioned itself to the public. (The company changed 
its name from CVS Caremark to CVS Health at about the time the last of cigarettes disappeared 
from store shelves in September of that year.) 
 
The company said on Thursday it would provide funding over five years to leading anti-tobacco 
and youth-oriented programs with a view to further reducing tobacco use among young people, 
under the name “Be the First,” a reference to the goal of making today’s youth the first tobacco-
free generation. 
 



Smoking rates have sharply declined over the past decade — from 20.9% of American adults in 
2005 to 16.8% in 2014, according to the Centers for Disease Control and Prevention. But some 
healthcare advocates fear that the rise of e-cigarettes, seen by some as potential gateway to 
smoking, and other factors could send rates back up. 
 
CVS and its philanthropic arm, the CVS Health Foundation, will provide funding for programs 
led by the American Academy of Pediatrics, the Campaign for Tobacco-Free Kids and 
educational publisher Scholastic, as well as the American Cancer Society and the National Urban 
League. CVS itself will continue to offer smoking cessation products and tobacco-education 
services in its stores. (CVS now runs 9,600 retail pharmacies, after taking over Target’s  TGT -
0.24%  pharmacy business late last year.) 
 
The tobacco-exit and the new campaign are at least partly designed to help CVS ride the 
healthcare boom to the benefit of its fast-growing PBM, which processes prescription-drug 
programs for big companies and health insurers, and CVS’s specialty pharmacy businesses. 
 
 
“It’s about wanting to be seen as good members of the healthcare community,” CVS Chief 
Medical Officer Dr. Troyen Brennan told Fortune.”And it’s about prevention.” 
 
It’s clear that the tobacco decision continues to hurt CVS’s retail sales and shopper traffic: same-
store sales of general merchandise, known as front store same-store sales (excludes pharmacy 
prescriptions) fell 5% last year, but would have been roughly unchanged over 2014 otherwise. 
 
In contrast, CVS’s pharmacy services revenues rose 13.5%. (That side of the business eclipsed 
CVS/pharmacy retail in 2011; overall, CVS brought in $153.3 billion in revenue in 2015.) CVS 
told investors in December it expects the PBM revenues to hit $121.5 billion this year, more than 
double 2011 levels. CVS bought Caremark in 2006. 
 
The announcement comes as CVS gears up for its PBM “selling season,” the time of year when 
it tries to land new Caremark contracts with big employers and health plans. Last year, CVS held 
on to 98% of its PBM contracts and lined up $11.5 billion worth of new business, helping it hold 
its own against top PBM Express Scripts  ESRX -1.60% . 
 
CVS sees itself as a one-stop shop, with its PBM and drugstore feeding business to each other, as 
detailed in a Fortune feature last summer. The idea also is that a robust PBM business raises the 
odds that Caremark members will choose to get their prescriptions filled at a CVS rather than a 
Walgreens  WBA -3.42%  or a Rite Aid  RAD -0.49% . And that ultimately could more than 
make up for the traffic drop from the cigarette ban. 
 
So a reminder of CVS’s anti-cigarette stance (Walgreens and Rite-Aid continue to sell smokes) 
now can only help. 
 
“Further demonstrations like this of our ongoing commitment to public health continue to 
burnish our image with those clients,” says Brennan. Still, he adds, CVS’s efforts to lower drug 
costs for those clients’ employees and members are more important than the anti-smoking 
moves. “It helps at the margin,” he said of CVS’ anti-smoking advocacy. 
 
 
 
 



Attorney General Sues UTS Corporation for Notario Fraud 
 
WASHINGTON, D. C. – Attorney General Karl A. Racine announced today that  he has filed a 
lawsuit against a company for offering unlawful immigrant-consultant services to Spanish-
speaking communities in the District. The complaint was filed against Unlimited Technologies 
and Services Corporation, doing business as UTS, and its owner, Mardoqueo M. Sanchez. 
 
“Immigration fraud can sometimes go unreported because victims are afraid to come forward 
due to their undocumented status,” said Attorney General Racine. “The Office of the Attorney 
General (OAG) is here to protect all District residents and bring to justice those who would 
defraud consumers, including the immigrant community.” 
 
Under federal law, persons cannot provide legal assistance with immigration matters (including 
assisting consumers with obtaining, preparing or filing immigration forms) unless they are 
licensed attorneys or accredited individuals under federal law. The Attorney General's lawsuit 
accuses UTS and Sanchez of falsely advertising that they were notarios, a term for those 
authorized to practice law in many Latin American countries. Despite UTS having no licensed 
attorneys on staff, the company’s notario advertisement falsely indicated to District residents that 
UTS could legally assist in immigration matters, including obtaining and preparing immigration 
forms for a fee. This practice is commonly referred to as “notario fraud.” 
 
The complaint also alleges that, in addition to claiming to be a notario, Sanchez, when meeting 
with consumers, further misled District residents by calling himself an “abogado” or 
“licenciado.” UTS’s marketing also included terms like TPS, permisos de viaje, and abogados, 
which are Spanish terms or abbreviations for legal services. Sanchez’s business cards also falsely 
advertised the certification of “Lic.,” an abbreviation for the word licenciado, which also signals 
in the Spanish language that Sanchez was a lawyer. 
 
OAG’s complaint further alleges that UTS and Sanchez harmed consumers when he gave them 
incorrect legal advice and failed to properly perform the offered immigration services. The 
District seeks injunctive relief, as well as the payment of restitution, penalties and costs. In order 
to stop UTS and Sanchez from further harming consumers while this matter is pending, the 
District also filed a Motion for a Preliminary Injunction. That motion is still pending before the 
court. Consumers who have been victimized by immigration services fraud may contact the 
OAG Office of Consumer Protection at (202) 442-9828. Los consumidores que han sido víctimas 
de fraude de servicios de inmigración puede ponerse en contacto con la Oficina de Protección al 
Consumidor llamando al (202) 442-9828. 
 
Attorney General Morrisey Announces $4.9M Settlement with Rite Aid 
  
CHARLESTON — West Virginia Attorney General Patrick Morrisey today announced a $4.9 
million settlement with Rite Aid to resolve a dispute that involved cost savings derived from the 
sale of generic prescription drugs. 
  
The settlement requires Rite Aid to pay $4.9 million and implement a compliance program in 
accordance with the state’s Pharmacy Act. The act requires pharmacies to pass retail savings 
from the sale of generic prescription drugs onto consumers. 
  
“Companies choosing to operate in West Virginia must respect its laws,” Attorney General 
Morrisey said. “We will always enforce our laws and protect consumers.” 
  



While the Rite Aid case has been settled, litigation against the remaining defendants continues in 
Boone Circuit Court. 
  
The lawsuit alleged Rite Aid failed to accurately calculate and pass along retail savings from its 
sale of generic prescription drugs. It further alleges each instance constituted a violation of the 
state’s Consumer Credit and Protection Act. 
  
Rite Aid denies any wrongdoing as part of the settlement. Both sides agreed to the financial 
payout and implementation of Rite Aid’s compliance program in order to avoid the distraction 
and expense of continued litigation. 
  
Rite Aid must implement and execute its compliance program within two years of the settlement. 
The program’s scope is limited to those customers whose transactions are not covered by 
insurance. 
  
View a copy of the settlement agreement and dismissal order at http://1.usa.gov/1UGkg81. 
 
Attorney General Kamala D. Harris Announces Settlements Totaling $4.95 
Million with LG, Hitachi, Panasonic, Toshiba and Samsung Over Price-Fixing 
Scheme 
 
SAN FRANCISCO - Attorney General Kamala D. Harris today announced a preliminary 
approval of settlements resolving allegations that LG, Hitachi, Panasonic, Toshiba, and 
Samsung, companies all based in Japan or Korea, fixed prices on critical components of 
televisions and computer monitors from 1995 to 2007.  Those critical components, known as 
Cathode Ray Tubes or CRTs, were used to display images on computer monitors and televisions 
screens before they were replaced by flat screens. The court has approved the settlement pending 
valid objections submitted within 60 days.     
 
The companies’ price fixing scheme caused damage to California consumers and government 
entities that overpaid for their televisions and computers. The announced settlement has led to 
legally enforceable judgments against these foreign companies. 
 
“LG, Hitachi, Panasonic, Toshiba, and Samsung deliberately targeted the U.S. market to raise 
prices for televisions and computers worldwide,” said Attorney General Harris. “These 
settlements bring justice and relief to California consumers and end the malicious practice of 
price-fixing by these companies.” 
 
The settlements, which were filed in San Francisco Superior Court, require all five companies to 
pay a total of $4.95 million to settle claims of overcharges paid by California government 
entities, general damages suffered by the State’s economy, and civil penalties. The settlements 
require that the companies pay back the illegally obtained profits to those affected by their 
actions. In addition, the settlements include injunctive relief, which requires that each company 
engage in company-wide antitrust compliance training and reporting that involves products in 
addition to CRTs and extends to foreign companies and subsidiaries. Finally, the settlements 
include requirements, enforceable by the court via fines and imprisonment, to prevent future 
violations of antitrust law.  
 
In 2011, after the Office of Attorney General Harris conducted a confidential investigation into 
price-fixing involving CRTs, Attorney General Harris filed complaints against these companies 
for having entered into a price-fixing conspiracy of critical components of television and 

http://1.usa.gov/1UGkg81


computer screens. That conspiracy involved top-level meetings of key executive decision-makers 
in Asia and Europe to set prices and outputs of CRTs.  It also involved worldwide meetings 
among lower-level executives to exchange confidential information.  Californian subsidiaries of 
these companies were involved in this conspiracy and took on the role of monitoring the prices 
of televisions and computers in California stores. 
 
This case, filed by Attorney General Harris, requested the court award damages to California 
consumers. A parallel case filed by private counsel in federal court, known as the Indirect 
Purchaser Plaintiffs, also requested damages on behalf of Californians, and Attorney General 
Harris and the Indirect Purchaser Plaintiffs coordinated their discovery and settlement efforts. 
 
Due to these coordinated efforts, California consumers or sole proprietorships that purchased at 
least one television or computer between 1995 and 2007 can make a claim, with a guaranteed 
minimum check of $25. 
 
All eligible California consumers and sole proprietorships can file claims for reimbursement at 
https://www.crtclaims.com/. The new deadline for filing those claims is June 30, 2016. 
 
In December 2015, Attorney General Harris announced a settlement resolving allegations that 
Pratibha Syntex Ltd., a company based in India, gained an unfair competitive advantage over 
American-based companies by using pirated software in the production of clothing imported and 
sold in California. The settlement, which was filed in Los Angeles Superior Court, required 
Pratibha Syntex to pay $100,000 in restitution, prohibited Pratibha Syntex from using unlicensed 
software or reproducing any part of a copyrighted software program without the permission of 
the legitimate copyright holder, and required the company to perform four complete audits of the 
software on their computers and fix any violations within 45 days. That case marked the first 
time a state has secured a legally enforceable judgment against an international company for 
these types of violations.  
 
Copies of the complaint, memorandum in support of preliminary approval, and the order 
granting preliminary approval, are all attached to the online version of this release at 
www.oag.ca.gov/news.  Further details can also be found at 
http://oag.ca.gov/consumers/crt_notice. 
 
ATTORNEY GENERAL LAXALT PROTECTS NEVADA’S ECONOMY 
BY CHALLENGING EPA RULE ON COMPETITIVE RACING 
VEHICLES 
 
Carson City, NV – Nevada Attorney General Adam Paul Laxalt, together with seven other 
attorneys general, sent a letter to the Environmental Protection Agency (EPA) urging the agency 
to remove language from a proposed rule that creates regulations for competitive racing vehicles 
not driven on public streets. In the past, these vehicles were never regulated by the Clean Air 
Act. However, the EPA’s new regulations would now apply to activities such as National Hot 
Rod Association racing, drag racing, autocross and Le Mans Series racing, and would outlaw 
many of the products made, sold and installed by manufacturers, retailers and technicians in 
Nevada. 
 
The letter details concerns over the EPA’s proposed requirement that certified motor vehicles, 
engines and emission control devices remain in their factory-certified configuration. The rule 
would now apply to vehicles used exclusively for competition and non-road purposes. The letter 

http://oag.ca.gov/consumers/crt_notice


shows how Congress never intended to regulate competitive racing vehicles when passing the 
Clean Air Act in 1970. 
 
“In Nevada, Sparks is home to one of the three stores of the world’s largest retailer of 
performance racing parts, and in 2014, consumers spent a total of $36 billion nationwide on 
automotive specialty equipment parts and accessories,” said Laxalt. “This is yet another example 
of an unaccountable federal agency in Washington, D.C., passing regulations never intended by 
Congress. I will continue to fight this Administration’s relentless attack on Nevada’s businesses 
and economy.” 
 
In addition to Nevada, other attorneys general who have signed onto the letter include: Alabama, 
Arkansas, Georgia, Louisiana, Michigan, Ohio and West Virginia. 


