
ARTICLES FOR 1-21-16 ROUNDUP 

 

Attorney General Balderas Hosts Mexican Prosecutors, Investigators & 

Forensic Experts for Training & Interdisciplinary Exchange Albuquerque, 

NM  
 

This afternoon, Attorney General Hector Balderas announced the successful completion of a 

weeklong training and interdisciplinary exchange for Mexican prosecutors, investigators and 

forensic experts hosted by the Office of the New Mexico Attorney General.  

 

Mexican and New Mexican law enforcement officials came together this week in Albuquerque 

to strengthen law enforcement relationships across the shared border, increase interagency 

communication, and receive training from the Office of the Attorney General and other New 

Mexico law enforcement agencies. 

 

“Mexico and New Mexico share much more than a border, so it’s critical for us to work together 

to attack the most violent, dangerous offenders who seek to harm New Mexicans,” said Attorney 

General Hector Balderas. “Criminal enterprises do not recognize countries or borders, they only 

recognize opportunity for illicit profits. Late last year, I had the opportunity to collaborate with 

the state attorneys general from nearly every state in Mexico. Binational efforts such as these 

allow for the free exchange of critical information about criminal activities and increase safety 

for citizens on both sides of the border.”  

 

Examples of training classes offered to the Mexican officials include: concepts in prosecutorial 

ethics, securing crime scenes, investigative strategies, examination of witnesses, and chain of 

custody. Mexican officials also visited the Albuquerque Crime Lab and observed a murder trial 

before Judge Alisa Hadfield in the Second Judicial District Court. The training and 

interdisciplinary exchange is in conjunction with the Conference of Western Attorneys General 

with funding provided by a U. S. State Department grant. 

 

A Bitcoin Believer’s Crisis of Faith 
By NATHANIEL POPPER 

 

Mike Hearn, a British computer programmer, holed up in his two-bedroom apartment in Zurich 

over several days and nights last week, writing a cri de coeur. 

 

Two years ago, Mr. Hearn quit a cushy programming job at Google’s Swiss headquarters to 

devote himself full time to what was his great passion: the virtual currency Bitcoin. He was one 

of a handful of developers around the world dedicated to maintaining the basic software that 

governs both the creation of new Bitcoins and the network on which the financial transactions 

take place. 

 

But a nasty fight has torn apart the small brotherhood of Bitcoin developers and raised questions 

about the survival of the virtual currency. Mr. Hearn, until recently one of the most prominent 

leaders of the Bitcoin project, became so disillusioned that in December he sold the few hundred 

Bitcoins he had left and quietly took a job at a new start-up. 

 

The impassioned blog post he was working on last week was an announcement that he was 

leaving Bitcoin behind entirely: “Bitcoin has gone from being a transparent and open community 

to one that is dominated by rampant censorship and attacks on bitcoiners by other bitcoiners.” 

 



The dispute — which grew out of a question about the number of transactions the Bitcoin 

network can handle — may sound like something of interest only to the most die-hard techies. 

But it has exposed fundamental differences about the basic aims of the Bitcoin project, and how 

online communities should be governed. The two camps have broadly painted each other as, on 

one side, populists who are focused on expanding Bitcoin’s commercial potential and, on the 

other side, elitists who are more concerned with protecting its status as a radical challenger to 

existing currencies. 

 

The divide has led over the last six months to death threats against Bitcoin developers and 

hacking attacks that have taken down Internet providers. The sense of betrayal is strong on both 

sides. One of Mr. Hearn’s primary antagonists, a bearded California-based programmer named 

Gregory Maxwell, also appears to have pulled back from his work on Bitcoin after receiving 

anonymous death threats. 

 

These internal struggles have surfaced at the same time that the Bitcoin technology is gaining 

credibility on Wall Street and in Silicon Valley. Throughout the various controversies that have 

plagued the virtual currency — including many instances of theft and fraud — the basic software 

has continued working as expected. That consistency has pushed the value of all outstanding 

Bitcoins above $6 billion and led many venture capitalists to imagine the technology as the 

future of finance, a cheaper and faster way to carry out financial transactions of all sorts. 

 

Part of the basic appeal of Bitcoin has been its promise to provide a more reliable and 

trustworthy alternative to existing currencies and financial networks. Unlike the Federal Reserve 

and Wall Street, institutions that are managed by humans, Bitcoin was supposed to rest on the 

infallible logic of math and computer code. In this system, programmers like Mr. Hearn, who 

often volunteered their expertise and effort, were viewed as neutral technicians. 

 

The current dispute, though, is a reminder that the Bitcoin software — like all computer code — 

is an evolving product of the human mind, and its deployment is vulnerable to human frailties 

and divergent ideals. 

 

There may yet be a middle ground on the question that began the fight, but for the moment the 

sides are deadlocked, and that has left the Bitcoin software — and the virtual currency itself — 

in a state of limbo. Mr. Hearn is convinced that the stalemate will soon make it hard to complete 

even simple transactions and will eventually drive away users and lead to a price collapse. Mr. 

Hearn’s concerns about this impasse have been echoed, often in less strident tones, by a growing 

number of other developers, as well as by start-ups that buy, sell and hold Bitcoins. 

 

Gavin Andresen, a close collaborator of Mr. Hearn’s and one of the longest-standing contributors 

to the Bitcoin software, said the dispute was likely to cause disruptions in the short term, but he 

disagrees with the notion that it will damage Bitcoin’s long-term prospects. Other Bitcoin leaders 

have expressed a similar sentiment, and investors have been inclined to believe them: The price 

of a Bitcoin has actually risen in recent months, to about $430 this week. 

 

Some of Mr. Hearn’s allies in the battle are hoping the deadlock can be broken if the largest 

Bitcoin companies get behind something like Bitcoin Classic, a new version of the basic Bitcoin 

software that was announced this week, and that aims to expand the network’s capacity while 

also introducing new standards of governance. 

 

But Mr. Hearn is convinced it is already too late. During nighttime walks in the woods near his 

apartment in Zurich, he has been trying to figure out where Bitcoin went wrong and what it 

means for the idealistic beliefs that led him to the project in the first place. 



“It never occurred to me that the thing could just fall apart because of people getting crazy and 

having fundamental political disagreements over the goals of the project,” Mr. Hearn said in a 

Skype interview from his apartment. “It’s really shaken my faith in humanity.” 

 

An Early Advocate 

 

Mr. Hearn, 31, grew up in Manchester, England, where he played music and went rock climbing 

in his free time. He was one of the first serious programmers to take an interest in Bitcoin, back 

in April 2009, just a few months after its mysterious founder, known as Satoshi Nakamoto, let it 

loose in the world. 

 

At the time, Mr. Hearn was working on mapping software at Google, a job he’d had since 

graduating from Durham University, in England. He had no professional involvement with 

finance or currencies, but the financial crisis convinced him that national currencies were 

vulnerable to politics and bad decision-making. When a web search led him to the primitive 

website for Bitcoin, he immediately emailed Satoshi, as the founder had become known. 

 

“So many questions,” Mr. Hearn wrote. “But it’s rare that I encounter truly revolutionary ideas.” 

reading the main story 

 

Like many of the programmers who took an early interest, Mr. Hearn admired the rule-bound 

nature of the system. Only 21 million Bitcoins would ever be created. And the distribution of 

new Bitcoins was clearly laid out, relying on mathematical algorithms that left no room for 

human meddling. 

 

Satoshi had written the software containing these rules, but after it was released, anyone could 

see the code and make changes. The people downloading this open-source software essentially 

voted on which changes to accept based on which version of the software they chose to use. If 

Satoshi proposed changes that they didn’t like, they didn’t have to download and run it, and 

anyone could offer an alternative. Bitcoin, like many other open-source projects, was a sort of 

leaderless democracy — a new way of governing human behavior online. One computer, one 

vote, with anyone able to propose new laws. 

 

It took a while for Bitcoin to catch on, but by late 2010, when Mr. Hearn started contributing to 

the code, the currency had begun developing a passionate following. The apparently leaderless 

structure and seamless functioning of the software won Bitcoin renown among libertarians and 

anarchists, and soon enough, among entrepreneurs and venture capitalists, drawn to the 

transparent, mathematical foundations of the project. 

 

Mr. Hearn joined a small but growing group of volunteers who worked on the basic Bitcoin 

software from various corners of the globe — the most committed of whom became known as 

the core developers. They met in person only a handful of times, but they would chat constantly 

online and send emails discussing potential changes. The leader of this effort, after Satoshi 

bowed out in 2011 (without ever revealing a real identity), was Mr. Andresen, a genial father of 

two from central Massachusetts who kept everyone on the same page. 

 

Mr. Hearn was always a bit different from the rest of the core developers. Whereas most of them 

were classic techies, with patchy facial hair and ill-fitting clothes, the clean-cut Mr. Hearn had a 

taste for fashionable jeans and skateboard shoes — as well as an easy sociability. Within Google, 

Mr. Hearn became an informal spokesman for Bitcoin, answering queries from the Google co-

founder Sergey Brin and leading an in-house email list discussion group that had attracted 400 

employees by the time Mr. Hearn left. 



Mr. Hearn was also, along with Mr. Andresen, of a practical mind-set, most interested in 

improving the basic experience of holding and using Bitcoins. He was not given to making the 

big pronouncements common to the more ideological members of the community, about the 

currency displacing the dollar or euro. He was more focused on the immediate challenges that 

could trip it up. 

 

When tension cropped up among the developers, Mr. Andresen kept the peace by brokering 

compromises. 

 

Things Turn Sour 

 

The bonhomie began to fall apart last year because of what appeared to be a positive 

development: the continuing growth in the number of Bitcoin users and transactions. 

 

The problem was that, early on, Satoshi established a limit on the number of transactions that 

could be processed by the network every 10 minutes. The cap was meant to ensure that the 

computers supporting the network, and processing the transactions, would not be overwhelmed 

by an enormous quantity of data. But Satoshi had suggested that the limit should be temporary, 

and as the number of transactions coursing through the network inched closer to the cap, delays 

started to occur and transactions were not going through. 

 

When Mr. Hearn began pushing for changes to the core Bitcoin software to allow for larger 

blocks of transaction data, he faced immediate resistance. Gregory Maxwell, a largely self-taught 

programmer who had worked on Wikipedia and the Mozilla web browser, both open-source 

projects, said that larger blocks of transaction data would be harder for ordinary computers to 

process. The result, Mr. Maxwell warned, would be to hand control over the network to big 

companies that could afford powerful computers. 

 

For Mr. Maxwell, slower transactions seemed to be a secondary issue to protecting Bitcoin from 

centralized sources of authority. 

 

“It’s far from clear to me that the world will get a second shot at this in the next several decades 

if Bitcoin lapses into the same-old, same-old,” he wrote to other developers. 

 

Mr. Hearn retorted that the technical issue wasn’t such a big deal; ordinary computers could 

mostly process the larger blocks of transaction data. More important, he argued, was that Bitcoin 

needed to succeed first as a cheaper, faster payment network, like PayPal or Visa. If Bitcoin 

wanted to ever compete with mainstream payment systems, which could process tens of 

thousands of transactions a second, it would have to do away with Bitcoin’s existing limit of 

fewer than seven transactions a second. 

 

The debate was complicated by the financial interests of the people involved. Mr. Maxwell and 

several of his supporters were then working for a Bitcoin start-up called Blockstream, with $21 

million in funding from venture capitalists. Mr. Maxwell’s start-up was trying to make it possible 

to break off some transactions from the Bitcoin network, making the number of transactions the 

network could handle less important. 

 

After leaving Google, Mr. Hearn had begun taking a salary for his Bitcoin work from the venture 

capital firm Andreessen Horowitz, one of the most prominent supporters of Bitcoin start-ups in 

Silicon Valley. 

 

As the debate grew increasingly fractious, friendships among the core developers fell apart. 



In the past, the leader of the Bitcoin software project, Mr. Andresen (no relation to Marc 

Andreessen of Andreessen Horowitz), would have stepped in to mediate. Mr. Andresen says that 

as “lead maintainer” he always sought consensus, but on the few occasions when there was 

irresolvable disagreement, he made the final call, acting as a sort of “benevolent dictator.” But 

Mr. Andresen stepped back from his day-to-day role in 2014 and gave the job of lead maintainer 

to another volunteer on the project, Wladimir J. van der Laan, a Dutch programmer, who said he 

did not intend to follow Mr. Andresen’s lead. 

 

 “I cannot be the decider for network-level issues,” Mr. van der Laan said via email this week. 

“No one ‘owns’ Bitcoin. No one can decide over Bitcoin as if it’s some kind of company.” 

 

Mr. Hearn and Mr. Andresen ultimately decided late in the summer that the only way forward 

was to give the vote to the people actually using the Bitcoin software. They put together their 

own version of the core software — largely the same as the current software, but with an 

allowance for more transactions — which they called Bitcoin XT. If a clear majority of the 

system’s users downloaded the software, it would become the new law of the land — what is 

known in open-source terminology as a fork. 

 

Forks are part of the open-source process and had been used to make small, agreed-upon fixes to 

Bitcoin. But no one had tried the sort of divisive fork that Mr. Hearn and Mr. Andresen devised, 

largely because of the risk that it could result in two incompatible Bitcoin networks and create 

questions about the legitimacy and value of existing Bitcoins. 

 

“So this is it. Here we are. The community is divided, and Bitcoin is forking,” Mr. Hearn wrote 

on Aug. 15, announcing the new software. 

 

The release of Bitcoin XT was viewed by Mr. van der Laan and Mr. Maxwell as an act of 

betrayal. Yes, it was democratic, but they said that decisions about the core software should be 

made by technical experts — not by populist campaigns. 

 

In an interview with Vice a few days after the announcement, Mr. Maxwell compared the 

Bitcoin XT team to a “guy standing on the sidelines with a beer cup hat.” One of Mr. Maxwell’s 

confidants likened it to an attempted coup. Their supporters blocked Mr. Hearn’s announcement 

of Bitcoin XT — and any discussion of it — from the Bitcoin.org website and several other 

online forums where Bitcoin members met to discuss the project. 

 

The fight took on a new dimension when a powerful hacker distributed Bitkiller, malicious 

software that sought out computers that downloaded the Bitcoin XT software and overwhelmed 

them with traffic. One Internet provider on Long Island said the Bitkiller attacks brought down 

service for part of southern Long Island for several hours. The biggest American Bitcoin 

company, Coinbase, was taken entirely off-line for brief periods after declaring support for XT. 

Not surprisingly, this scared away many Bitcoin users from downloading the new software or 

even declaring support for it. 

The hacker responsible for the attack, who appeared to be based in Russia, told Mr. Hearn in an 

online exchange that someone “payed me for killing XT” — though he declined to say who was 

responsible. 

 

In the late fall, Mr. Maxwell and his supporters tried to engineer a compromise. They organized 

meetings in Montreal and Hong Kong where the leading developers met to discuss alternative 

ways to scale the Bitcoin system. Mr. Andresen went to the first of these, where Mr. Maxwell’s 

allies announced their own, more gradual plan for increasing the network’s capacity. But Mr. 



Andresen and Mr. Hearn both felt that the recommendations didn’t go far enough. Mr. Andresen, 

who is not normally given to sniping, began to harden his position. 

 

 “It’s likely that the current developers will get fired, and some other team will replace them 

because they are not listening to their customers,” he said in an interview last week. 

 

Mr. Maxwell was equally dismissive of Mr. Hearn’s camp — saying that they had politicized 

what should have been a technical decision. Then he suddenly dropped out of the conversation in 

mid-December. He has not explained his absence, but colleagues say he was tired of the rancor. 

 

An Uncertain Future 

 

Mr. Andresen said a number of large Bitcoin companies had been asking him to come back in 

and lead a new version of the Bitcoin software. But if he did return to his old role, he said, he 

would insist on clear rules about decision-making. 

 

Mr. Hearn says he thinks that getting the opposing camps together will now be very difficult. He 

believes that the dangers of the current impasse have not been reflected in the price of Bitcoin 

because the full debate has been censored in many of the online forums where Bitcoin is 

discussed. 

 

Despite the discord, Mr. Hearn has not lost faith in all of the ideas behind Bitcoin. The start-up in 

New York where he has taken a job, R3, is developing Bitcoin-like networks for banks to enable 

cheaper and faster ways to trade assets of all sorts. The start-up aims to take advantage of the 

less-centralized record-keeping methods of Bitcoin, but still allow for someone to be in charge, 

to handle the software and to manage access to the system. 

 

This work lacks the purity of Bitcoin, but after months of sleepless nights, fretting about 

betrayed promises, he said, “I want to be in a professional environment again where people are 

grounded in some sort of business reality.” 

 

Obama administration halts new coal leases on federal land 
 

Associated Press By MATTHEW DALY 

 

WASHINGTON (AP) — The Obama administration is imposing a moratorium on new coal 

leases on federal lands, arguing that the $1 billion-a-year program must be modernized to ensure 

a fair financial return to taxpayers and address climate change. 

 

"It is abundantly clear that times are different than they were 30 years ago, and the time for 

review (of the coal leasing program) is now," Jewell told reporters in a conference call. 

 

She called the moratorium, effective immediately and expected to last through the remainder of 

Obama's final year in office, a "prudent step to hit pause." 

At least 30 mining applications in nine states would be blocked under the directive, according to 

a Bureau of Land Management list obtained by The Associated Press. Some of the largest 

projects are in the Powder River Basin of Wyoming and Montana, the nation's top coal-

producing region. 

 

The federal program to lease coal-mining rights to a single bidder has remained largely 

unchanged for decades, despite complaints that low royalty rates and a near-total lack of 

competition have cost the government hundreds of millions of dollars a year. 



More than 40 percent of U.S. coal production, or about 450 million tons a year, comes from 

public lands in Wyoming, Montana and other Western states, bringing in more than $1 billion in 

annual revenue. 

 

Nearly 90 percent of coal tracts leased by the Interior Department receive just a single bid, and 

royalty rates have remain unchanged since 1976. The lack of competition and other problems in 

the program have cost the government as much as $200 million a year in lost revenue, according 

to a 2014 report by the Government Accountability Office. 

 

Coal reserves already under lease can continue to be mined, and a limited number of sales will be 

allowed, Jewell said. 

 

It's unclear what impact the moratorium will have on overall U.S. coal production, given 

declining domestic demand and the closure of numerous coal-fired power plants around the 

country. Coal companies have already stockpiled billions of tons of coal on existing leases in 

Wyoming, Montana, Colorado, Utah and New Mexico. 

 

Even so, environmental groups cheered the announcement. The groups have long said the 

government's 12.5 percent royalty rate for coal mining on federal land encouraged production of 

a "dirty" fuel that contributes to global warming. 

 

Sen. Maria Cantwell, D-Wash., said taxpayers are being shortchanged on royalties that do not 

reflect the true costs of mining, both in terms of its economic value to mining companies and its 

impact on the environment. Getting royalty rates right is especially important "given how much 

coal comes off federal land," said Cantwell, the top Democrat on the Senate Energy and Natural 

Resources Committee. 

 

"I'm glad to see the president take this action. We need to stop the sweet deal (mining 

companies) have been getting," Cantwell said. 

 

But Senate Majority Leader Mitch McConnell, R-Ky., called the announcement "just the latest 

front in an ideological war on coal" that has contributed to the loss of thousands of jobs in coal-

producing states. 

 

"Americans want this administration to focus on building opportunity for them, not advancing 

some regressive war that attacks middle-class jobs and punishes the poor," McConnell said. 

 

Government auditors for years have questioned the adequacy of the royalty rate for coal and 

whether it provided an appropriate return to the government, although they did not make specific 

recommendations to raise it. Industry groups counter that any increase in royalty rates will hurt 

consumers and threaten high-paying jobs. 

 

Jewell's announcement follows Obama's statement during the State of the Union address that he 

would push to change the way the federal government manages its oil and coal resources. 

 

Jewell and other officials said Friday that the review will take at least three years — long after 

Obama leaves office next January — but will include an interim report due by the end of the 

year. 

 

"I am confident we will get a good way down the track in this administration," she said, although 

officials later acknowledged that the next president will not be legally bound to complete the 

review. 



Rep. Rob Bishop, R-Utah, chairman of the House Natural Resources Committee, said the 

moratorium on coal leases shows that Obama's oft-repeated claim to support an "all-of-the-

above" energy agenda "was an election-year lie." 

 

"Unfortunately, the president's bid to solidify his legacy with the extreme left will come at the 

expense of America's energy needs and will make the lives of people more expensive and more 

uncomfortable," Bishop said. 

 

House Speaker Paul Ryan, R-Wis., said Obama's policies "have already ravaged coal country, 

destroying jobs and people's way of life, and this will increase that suffering." 

 

Michael Brune, executive director of the Sierra Club, applauded the administration's action. 

 

"The coal-leasing program is broken, outdated and does not consider the threat of climate change 

in our communities," Brune said. "Thanks to the Obama administration's leadership, we can 

proudly say that Big Coal's destructive reach over our public lands is coming to an end." 

 

Associated Press writer Matthew Brown in Billings, Mont., contributed this story. 

 

Schuette to Investigate Flint Water Crisis 
Contact: Andrea Bitely 517-373-8060        

 

     LANSING —  Michigan Attorney General Bill Schuette announced today that he will 

investigate the water crisis currently affecting the City of Flint. The purpose of the investigation 

is to determine what, if any, Michigan laws were violated in the process that resulted in the 

contamination crisis currently forcing Flint residents to rely on bottled water for drinking, 

cooking and bathing as they fear for their health.  

 

     “As attorney general, I will investigate this situation to determine if any Michigan laws have 

been broken,” said Schuette. “Without fear or favor, I will carry out my responsibility to enforce 

the laws meant to protect Michigan families, and represent the citizens of Flint.  

 

     “The situation in Flint is a human tragedy in which families are struggling with even the most 

basic parts of daily life. While everyone acknowledges that mistakes were made, my duty as 

attorney general requires that I conduct this investigation.  

 

     “As a husband and father I greatly empathize with the fears of Flint parents and family 

members, who are rightly concerned for their health.  In 21st century America, no one should 

have to fear something as basic as turning on the kitchen faucet. I look forward to working with 

federal, state and local officials, community leaders and Flint residents as we seek answers 

regarding state law and hope through the process we can help restore some of the trust in our 

government while helping families move forward,” concluded Schuette.    

 

     Schuette said that the process for moving forward with the investigation will begin 

immediately.  While office policy generally precludes the confirmation of investigations, in this 

situation Schuette said that the people of Flint and throughout Michigan are rightly concerned 

and worried about this situation.   

 

AG CALLS ON LEGISLATURE TO ENACT ONE-YEAR “COOLING 

OFF” PERIOD FROM LOBBYING        
 



OLYMPIA — Washington State Attorney General Bob Ferguson has proposed a bill to establish 

a one-year lobbying prohibition for former high-ranking state officials. The update to state ethics 

laws would also require disclosure of where former officials are employed after state service. 

 

Under current law, many state officials and employees can leave a state job on Friday and start 

work on Monday as a lobbyist paid to influence former colleagues. 

 

Congress and at least 31 states require a “cooling-off” period to slow this revolving door, 

according to the National Conference of State Legislatures. Federal laws were enacted as far 

back as 1872 restricting former public officials and employees from lobbying. In 2015, Seattle 

voters overwhelmingly passed a local measure requiring a three-year cooling off period before 

high-ranking former city officials and employees can be paid to lobby the city. 

 

In 2015, Washington received a D+ for government accountability from the Center for Public 

Integrity on its annual scorecard assessing our rules governing disclosure, accountability and 

influence peddling.  While Washington ranked better than most states (coming in 8th overall), a 

key factor in Washington’s low grade is the lack of a “cooling off” period before public officials 

can lobby their former co-workers. The Center described this revolving door as a “big ethical 

loophole” in Washington.  

 

“The revolving door from public to private sector employment undermines public trust by giving 

the appearance of special access, unfair advantage, and conflicts of interest,” said Ferguson. 

“This overdue reform will promote government integrity and deter improper influence.” 

 

In 2015, Ferguson requested similar legislation, House Bill 1136. This bipartisan measure did not 

pass, but can be considered again in the 2016 session. The bill was prime sponsored by Rep. 

Reuven Carlyle, D – Seattle. Carlyle was sworn into the Washington State Senate on Jan. 7, 

2016, and swiftly sponsored Ferguson’s proposal on the same subject as Senate Bill 6258. 

 

“A one-year ‘cooling off’ period is a responsible and modest middle ground that allows the 

public to feel confidence there are appropriate boundaries between government and special 

interests,” said Carlyle. “This is common-sense legislation that will lead us on the path to 

restoring public trust in government. I sponsored this legislation in the House last session and am 

proud to now sponsor it in the Senate.” 

 

Currently, the Washington State Ethics Act contains some restrictions on post-state service 

employment. For example, an employee who personally participated in granting a state contract 

cannot take a job paid by that contract. Employees are prohibited from taking a job that is seen as 

a reward from a private entity trying to influence state government, and state employees are 

restricted from private employment that would require disclosing confidential state information. 

The Ethics Act, however, lacks the kind of “cooling off” period found in other states and the 

federal government. 

 

Ferguson’s proposal to update the ethics law would: 

 

Establish a one-year “cooling off” period for elected officials, agency heads, and senior-level 

staff as follows: 

 

Apply to compensated activities and provide some limited exceptions, such as lobbying for 

another public entity; and 



Require disclosure from former elected officials, agency heads and senior-level staff when 

leaving state service if he or she receives compensations from an entity that does business with 

or lobbies the state. 

 

As part of Ferguson’s commitment to enhancing government transparency, he also proposed 

Senate Bill 6171 and House Bill 2353 this session to increase penalties for violations of 

Washington’s Open Public Meetings Act. 

 

Attorney General Balderas Files Suit against Volkswagen, Audi & Porsche for 

Defying Clean Air & Consumer Laws with Diesel Emission-Cheating 

Software   
 

Today, New Mexico Attorney General Hector Balderas announced that he filed suit on behalf of 

the State of New Mexico against Volkswagen, Porsche, Audi, and their U.S. subsidiaries for 

state air quality control act and deceptive trade practice act violations.  

 

The Office of the Attorney General’s Fraud Recovery Strike Force filed the suit in state District 

Court yesterday afternoon. The Attorney General’s suit stems from Volkswagen, Audi, and 

Porsche’s admitted use of emissions-cheating software in diesel-powered vehicles delivered and 

sold throughout New Mexico, as well as from those companies’ false advertisement portraying 

those diesel vehicles as being clean-running and eco-friendly.  

 

“It’s not lawful to profiteer and breach the trust of New Mexico consumers, and Volkswagen, 

Audi and Porsche will be held accountable for their deceptions,” said Attorney General Hector 

Balderas. “Our Fraud Recovery Strike Force will work to ensure maximum financial return for 

New Mexico taxpayers and consumers for the unacceptable behavior by one of the world’s 

largest automakers. Volkswagen preyed upon hard working New Mexicans who want to protect 

the environment or save money with fuel efficiency.”  

 

The lawsuit seeks a jury trial as well as damages to be determined by the court. Named plaintiffs 

are the State of New Mexico by Attorney General Hector Balderas; defendants are the American 

and German owners of the Audi, Porsche, and Volkswagen businesses. Specific claims include 

violations of New Mexico’s Air Quality Control Act, Unfair Practices Act, and public nuisance 

going back to at least 2008, when the diesels were first introduced in New Mexico.  

 

The New Mexico complaint cites the carmakers’ “willful and deliberate violations of New 

Mexico environmental and consumer protection statutes” during an approximately seven-year 

charade in which Volkswagen-made vehicles were touted as being “clean diesels” and as 

ecofriendly tools in the fight against pollution from motor vehicle emissions. In fact, the diesel 

versions of 16 different Volkswagen, Audi, and Porsche models marketed and sold in New 

Mexico were equipped with sophisticated software designed to reduce harmful emissions only 

when the vehicle was hooked up to testing apparatus. The rest of the time, the Volkswagen-made 

diesel cars and SUVs emitted illegal amounts of dangerous nitrogen oxides (NOx), which are 

known contributors to smog and global warming and which are particularly hazardous to 

children, the elderly, and people with respiratory illnesses.  

 

According to the complaint, Volkswagen was equally shameless in its marketing of these cars for 

setting new standards in environmental conservation. One of the cheating vehicles, the 

Volkswagen Jetta, was named 2009 “Green Car of the Year” by Green Car Journal, an honor 

later withdrawn after revelation of the scandal. As the complaint describes, Volkswagen began 

marketing it as the “Official Pace Car of the Environment” – all the while knowing that its 



sterling low-emissions performance was based on lies and that the Jetta was in fact a noxious, 

regulation-defying imposter on U.S. roads.  

 

According to today’s complaint, Volkswagen branded itself “the first automaker to make clean 

diesel cars certified in all 50 states.” In New Mexico and across the country Volkswagen spent 

tens of millions of dollars promoting its rigged diesel cars as green and environmentally 

responsible, deceiving and misleading car buyers who believed they were making 

environmentally conscious driving purchase decisions. Tellingly, the carmaker maintained the 

defeat-device software in vehicles made for the U.S. market even though technology had always 

been available to reduce NOx emissions by honest means.  

 

The case caption for the action is: State of New Mexico, ex rel. Hector Balderas, Attorney 

General v. Volkswagen Group of America, Inc. It was filed Jan. 19, 2016 in the First Judicial 

District Court, County of Santa Fe, NM. The Office of the New Mexico Attorney General has 

retained leading consumer advocacy firm Grant & Eisenhofer to assist in the litigation at no cost 

to the taxpayers. See attached for a copy of the complaint as filed.  

 

Background: Nationwide, up to 600,000 Volkswagen, Audi, and Porsche diesel vehicles were 

sold with socalled “defeat-device” software designed to fool motor vehicle emissions tests into 

calibrating approved levels of greenhouse gas exhaust while the cars were operating. A just-

announced U.S. Justice Department lawsuit could lead to penalties of more than $45 billion 

against Volkswagen for the deception. The federal government is exploring both civil and 

criminal actions against Volkswagen. 

  

AG Brnovich Files Lawsuit Against Tucson Business Accused of Scamming 

Musicians 
 

 PHOENIX – Arizona Attorney General Mark Brnovich announced his office filed a Consumer 

Fraud Lawsuit against Sticks N Strings, Inc., a musical instrument shop in Tucson. The 

complaint alleges Sticks N Strings and its owner, Anthony Bernard, accepted thousands of 

dollars’ worth of payments for musical instruments and failed to deliver those instruments to 

consumers. 

 

“Sticks N Strings should be held accountable for taking its customers hard-earned money and 

leaving them with nothing in return, ” said Attorney General Mark Brnovich. "We filed this 

lawsuit to help these musicians get their money back." 

 

The Attorney General’s Office received seven consumer complaints against Sticks N Strings. 

According to the Consumer Fraud Lawsuit, one consumer paid Sticks N Strings over $20,000.00 

for several guitars and has not received any of the guitars ordered. The same consumer has not 

received a refund either. The complaint also alleges Bernand falsely claimed to have issued 

refunds to consumers. All seven consumers who filed complaints with the Attorney General's 

Office have not received a refund. 

 

This case is being handled by Assistant Attorney General Stephen Emedi. 

 

If you believe you have been a victim of consumer fraud, please contact the Attorney General’s 

Office in Tucson at (520) 628-6504, in Phoenix at (602) 542-5763, or outside the Phoenix and 

Tucson metro areas at 1 (800) 352-8431. Consumers can also file complaints online by visiting 

the Arizona Attorney General’s website. 

 



Texas Attorney General Paxton Releases Opinion on Daily Paid ‘Fantasy 

Sports’ Sites 
 

Finds Such Sites Run Counter to Texas Law 

 

Texas Attorney General Ken Paxton today issued an opinion in response to a legislative inquiry 

regarding the legality of online gaming. 

 

“It’s my duty as Attorney General to look to the law, as passed by the people’s representatives, 

to answer the questions put to this office,” Attorney General Ken Paxton said. “Paid daily 

‘fantasy sports’ operators claim they can legally operate as an unregulated house, but none of 

their arguments square with existing Texas law. Simply put, it is prohibited gambling in Texas if 

you bet on the performance of a participant in a sporting event and the house takes a cut.” 

 

These sites are also wrong in claiming an actual-contestant exception, which applies only to 

contestants in an actual skill or sporting event.  And unlike some other states, Texas law only 

requires “partial chance” for something to be gambling; it does not require that chance 

predominate.  

 

The opinion makes clear that traditional fantasy sports leagues are, as a general rule, legal under 

Texas law. In those leagues, participants generally split any pot amongst themselves, so there is 

no house that takes a cut. 

 

To view a copy of the opinion, please visit: 

http://media.oag.state.tx.us/mediaroom/2016/pdf/kp0057.pdf.  

 


