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In furtherance of the discussion at the February 26, 2015 NYSICA meeting, this memo concerns the 

work performed by OGS’ Bureau of Internal Audit over payment processing internal controls. Similar 

to prior years, OGS is not going to issue a report to all agencies under AICPA guidance SSAE 16, as 

we follow the International Standards for the Professional Practice of Internal Auditing and not AICPA 

Standards. Similar to last year, OGS’ advice to Agencies is to certify the controls over the payment 

process that are under the control of your agency. OGS Internal Audit will assess and the agency will 

certify the internal controls over payment processing that OGS has control over, including those at the 

Business Services Center (BSC).   

Following OSC’s suggested audit topic, OGS examined the controls over receiving for the fiscal year 

2014-15. Internal Audit is in the process of finalizing the review of the receiving function and the 

relevant report will not be available to share with other agencies before the March 31st due date for 

agencies to certify their internal controls. Based on the draft report’s conclusion, we found the 

controls over OGS’ receiving function were operating effectively to ensure that goods and services 

were paid for only after a proper receipt was made and that the payment amount agreed to the 

purchase order and invoice amount. This determination was made through a series of tests that were 

performed across a sample of 60 judgmentally selected invoices. Our review also identified certain 

items in our test sample that properly resulted in interest being paid under the prompt payment 

section of the State Finance Law.  Further, and as an example of a possible audit area that remains 

under agency control, OGS’ review looked at whether the receiving process resulted in the inclusion 

of items on OGS’ equipment inventory. This area of testing does not cover other agencies and is a 

risk area that agencies might choose to evaluate in their own audits.   

Additionally, we looked at the BSC’s internal control self-assessment over the payment function and 

found the assessment and testing performed demonstrated that the internal controls over the 

payment processing of transactions are adequate. These results generally corresponded to our 2012-

13 audit of the purchasing and payment processes, which found that the controls over the payment 

process generally worked as designed. The 2012-13 audit also covered OGS-specific areas, 

including the internal control processes for ensuring that procurement card transactions were 

reconciled in a timely manner. Similarly, agencies should address all areas that are not related to 

transaction processing performed by the BSC.   



 


