
 

 
March 21, 2016 

 
 
The Honorable Charles Boustany 
Chairman, Subcommittee on Tax Policy 
Ways and Means Committee  
1100 Longworth House Office Building 
Washington, D.C.  20515 
 
Dear Chairman Boustany,  
 

Thank you for holding hearings on tax reform and its impact on growing the U.S. economy.   

By way of introduction, the American Craft Spirits Association (ACSA) is a non-profit trade association 

representing the U.S. craft spirits industry.  The craft spirits industry is growing across the U.S.   Our 

Association estimates there are as many as 1200 new, craft distilleries in every State of the U.S.     

The growth of craft distilling is supporting main street, small business job growth, tourism and locally 

sourced products, much like craft beer and small wineries.   Craft distilling has the potential to grow even 

more with a change in tax policies in Washington, D.C.   

Nearly thirty six years ago, the Congress enacted legislation to provide a reduced Federal Excise Tax (FET) 

for small brewers and vintners.   This led to a boom in craft brewing and boutique wineries.  Unfortunately, 

this tax treatment was not extended to small distillers, likely because our craft products in our industry 

did not exist then.  In order to advance the continued growth of the craft spirits industry, however, similar 

excise tax relief is urgently needed now.   For distilled spirits, currently all producers pay a FET of $13.50 

on each proof gallon and this tax is already significantly higher than on beer and wine.   As mentioned 

above, compounding the problem is that small distillers receive no reduced tax rate.    

A reduced tax rate will help our businesses grow.  Some estimate each small distiller could add one or two 

employees immediately and increased production will further the progress of the industry.    

No less than five bills have been introduced in this Congress, all of which would reduce the tax for small 

producers from $13.50 to $2.70.  In the House, H.R. 2520, introduced by Rep. Todd Young (R-IN) would 

reduce the FET for craft distillers and bring more overall fairness for the spirits industry.   H.R. 2903 

introduced by Congressmen Erik Paulsen (R-MN) has over 165 co-sponsors and would reduce the FET for 

craft spirits, as well as for beer and wine.       

 



 

We would encourage the Subcommittee to hold a hearing on Federal Excise Taxes and/or proceed to a 

mark-up on the various proposals that reform the FET for craft beverage producers, with particular 

attention to the inequitable treatment for spirits.  

Thank you for your consideration of this request.  For further information, please contact me or our 

Counsel in Washington, James Hyland at 202-756-7745. 

 

Sincerely, 

 

Thomas Mooney 
President 

      
  

 

 

 

 


