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Lattice Biologics Expanding Network
On June 29, 2016, Lattice Biologics Ltd. (TSXV: LBL) announced their plans to pursue a private placement to
raise up to $0.50 million by issuing units at a unit price of C$0.20. Each unit will consist of a common share and
a one-half share purchase warrant (exercise price – C$0.20 for 36 months). The company subsequently
announced that the first tranche totaling $0.26 million has been closed.
Since our Q2 update report, dated June 6, 2016, the company made a few significant announcements:
June 9, 2016: Lattice announced that it has been selected by a major hospital group in the southwest U.S. as an
approved vendor. This will add six new hospitals to the list of facilities currently utilizing Lattice’s products.
Management estimates this new client could potentially boost the company’s revenues by $7 - $21 million per
year. Note that seven of Lattice’s Scientific Advisory Board (SAB) members operate at the hospital group’s
facilities. In addition, the approval also allows the company to market its products to the other surgeons affiliated
with the hospital group.
June 20, 2016 – Lattice announced that it has been selected by a major privately held healthcare services
organization in the U.S. as an approved vendor. This approval will add 16 acute care hospitals to Lattice’s
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network. According to Lattice, this hospital group operates in Arizona, Arkansas, Colorado, Louisiana, and
Texas, and employs over 13,000 healthcare professionals.
Lattice is currently conducting clinical studies across multiple indications adopting their Extracellular Matrix
(“ECM”). Lattice believes their process, known as “Matrix Assisted Regeneration” or MAR, can significantly
improve the surgical outcomes for allograft recipients, and drastically improve post-surgical healing and reduce
recovery time. The company is planning to launch three new products utilizing its patent pending MAR
platform. The following chart shows the company’s product pipeline.

Source: Company

Lattice recently entered into an agreement with Sunnybrook Research Institute ("SRI") to conduct a study to
develop new research methods, including the creation of new instruments to make cellular measurements, and
the validation of methods to determine resistance and drug sensitivity. If successful, we believe the study may
lead to a major breakthrough in the cancer diagnostics space. The study is being conducted at SRI’s facilities in
Toronto and is expected to be completed in two years.
We have a BUY rating, with a fair value estimate of C$0.93 per share on Lattice (Risk: 4).
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Disclaimers and Disclosure
The opinions expressed in this report are the true opinions of the analyst(s) about any companies and industries mentioned. Any “forward looking statements” are our
best estimates and opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to
truth or correctness. There is no guarantee that our forecasts will materialize. Actual results will likely vary. Companies mentioned in this report may be covered by
FRC under an issuer paid model or be candidates for coverage. Distribution procedure: our reports are distributed first to our web-based subscribers on the date shown
on this report then made available to delayed access users through various other channels for a limited time. The performance of FRC’s research is ranked by Investars.
Full rankings and are available at www.investars.com.
To subscribe for real-time access to research, visit http://www.researchfrc.com for subscription options.
This report contains "forward looking" statements. Forward-looking statements regarding the Company, industry, and/or stock’s performance inherently involve risks
and uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but
are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product
lines/services; competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks
discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators.
By making these forward looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these statements for
revisions or changes after the date of this report.
.
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN
YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. It is not intended as being a
complete description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this report were independently prepared
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report. Additional information is available
upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper credit,
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report.
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity
in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction.
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