
The Church, the Association and Government Regulations 

The government is requiring more and more from churches today and it is imperative that we comply 

with these government regulations. I recently worked with one of our associations, and one of their 

churches, on the California Statement of Information and the Franchise Tax Board (FTB) requirement. 

Each entity the association and church had filed its Statement of Information and was considered 

current by the Secretary of State (SOS). However, the association’s address was wrong and had been for 

many years. The secretary called to request an address change. 

The church also was current with their statement of information; however, when I researched the 

Franchise Tax Board website using the church’s name, I could not find them in the FTB database. Later, 

the pastor was able to find them when he used the church’s identification number issued by the state. I 

using the state identification number when searching for your congregation. It is much more accurate 

than using the church’s name, if possible. 

The Statement of Information must be filed every other year and failure to do so may put the church in 

the suspended category. When a church is suspended, offerings given by the members may not be 

considered tax deductible. When the FTB or SOS suspends an organization, it cannot legally transact 

business, defend or initiate an action in court, protest assessments, or file a claim for refund of paid 

amounts. The organization also loses the right to use the entity name. The church’s name and Employee 

Identification Number may be taken by another organization as their own. The church would then have 

to file for a new name and EIN. This is not a place the church wants to be. Here is a link to the Franchise 

Tax Board where you can review these issues. 

https://www.ftb.ca.gov/businesses/Exempt_organizations/Suspended.shtml#Suspension_effects  

The FTB 3500A is only filed once. If the church does not do so, it may be charged $800 for franchise tax 

per year. If the church does not pay this fee, the following year it would have to pay $1,600 plus 

penalties and interest. The third year, the church would also be suspended as if they had not filed their 

Statement of Information. Once again, the church does not want to be in this position. The church 

would also have to file several different forms annually. 

I cover this type of information and much more during bi-monthly webinars which are recorded and 

available at www.csbc.com/financialmatters. You may sign up to watch webinars live at 10 a. m. or 7 p. 

m. on the first and third Thursday of each month except December. To receive webinar notifications, 

please call Jacque Mendez, CSBC ministry assistant, at 559-256-0811, or email her at 

jmendez@csbc.com.  
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